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About The Cover

The Facility Maintenance Department fabricates, in-house, gears of various
dimrensions and specifications to accommodate the many different size valves
that are used throughout the waler and sewer systems. Valves are used to iso-
late leaks or reroute waler or sewage while repairs are being done to the piping
system. The fabricated set of gears are mounied on the exterior of a valve lo aid
operation of the valve, The small gear driving the large gear provides a lorque
ratio that enables the valve to be opened or closed using different means, such
as a hand wheel or an electric or hydraulic automatic valve machine like those
mounted on the Board's valve trucks. The statf fabricates many parts no langer
manufactured or too expensive to out-source.
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~ Mission, Vision, and Values

Qur mission is to provide safe drinking water to everyone in New
Orleans; to remove waste water for safe return to the environment; to
drain away storm water; to provide water for fire protection; to provide
information about products and services; and to do all of this
continuously at a reasonable cost to the community.

Our vision is to have the trust and confidence of our customers for
reliable and sustainable water services.

We believe in these values as the foundation for how we will perform
our mission and pursue our vision:
» We will focus on our customers and stakeholders.
= We will treat each customer and employee with dignity and
respect.
» We will value each employee, their work, and their commitment.
= We will be truthful, trustworthy and transparent.
We will be knowledgeable and diligent in the performance of our
duties.
We will use financial resources prudently.
We will be accountable for our performance.
We will continuously improve our performance.
We will ensure that the systems thaf provide our services remain
viable for future generations.
= We will remain on the job and will be prepared for storms and
" other risks.
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New Orleans’ only source of polable
water is the Mighty Mississippi River.
Raw water is brought into two treatment
I:innis by four intakes like the one shown

ere. The intakes are protected from
ships and barges by concrete barriers and
wooden pilings. The water is then treated
via a complex punfication process at the
Carrellton Water Puarification Plant for
East Bank customners and at the Algiers
Water Treatment Flant for West Bank
customers.

In 2012, the Carroliton Plant provided
an average of 138 million gallons of
drinking water per dav to a population
estimated to be about 304,474 people. The
Algiers Water Plant provided an average
of 11 million galions to a population
estimated to be about 53,578 peaple. The
treatment process at each plant is similar.
The Sewerage and Water Board takes
great pride in providing the dtizens of
New Orleans with a constant supply of
high _ﬂ:mlity drinking water.

e men and women of the Board
are at work 24 hours a day, seven days a
week lo produce the water and distribute
it througg\ 2,000 miles of pipes, mains
and 143,600 service connections. The
water is also carried at high pressure to
approximately 17,000 fire hydrants for
five-fighting purposes.

T e o
Above Ground Tunmel? Actually, it s view of the inside of a 60-inch corrugated pipe used as a
temporary drain line to move storm water around areas where new box canals are being built-- In
this case, near Monticello Avenue al South Clatborne Avenue. The work consists of tonstry cling
approximately 2,500 linear feet of single-barreled reinforced concrete canal under the median alo
South Claiborne Avenue from Monticello Avenue to Leonidas Street. The new canal will parallel an
existing canal and tie in to the existing Monticello Canal. Cost is $27.1 million and the completion date is

mid-2014. The project is part of SELA, a cooperative agreement between the $6WB and the US. Army
Corps of Engineers. -

Z0—-=-OmMmy <JVO-HOCUOI—-HZ-—



SRE-BUILDING THE CITY'S WATER SYSTEMS FOR THE 2157 CENTURY™
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Sewerage & Water Board or New ORLEANS

625 ST. JOSEPH STREET

MITCHELL J. LANDRIEY, President NEW ORLEANS. LA 70165 »504-520-2807 OR SJW-ATER
WHL. RAYMOND MANNING, President Pro-Tem wwrw.swbnola.org
May 9, 2013

TO: THE HONORABLE PRESIDENT AND MEMBERS OF THE
SEWERAGE AND WATER BOARD OF NEW ORLEANS

We are pleased to present the Comprehensive Annual Financial Report of the Sewerage and Water Board
of New Orleans for the year ended December 31, 2012. Responsibility for both the accuracy of the data
and the completeness and faimess of the presentation, including all disclosures, rest solely with the
Sewerape and Water Board. 1t is cur belief thal the data, as presented, is accurate in all material aspects
and is presented in a manner designed Lo Fairly set forth the financial position, results of operations, and
cash flows of the Board's Enterprise and Pension Trust Funds. All disclosures necessary to enable the
reader to gain an understanding of the Sewerage and Water Board's financial activities have been included.

COMFPREHENSIVE ANNUAL FINANCIAL REPORT SECTIONS

The Comprehensive Annual Financial Reporl is presented in four (4) major sections: Introducrory,
Financial, Statistical and Supplemental. The Introductory Section includes the transmittal fetter and
listings of the officers, members and committees of the Board of Directors. This section also includes the
Board's organizational chart and a reproduction of the 2011 Certificate of Achievement for Excellence in
Financial Reporting awarded by the Govemment Finance Officers Association. The Financial Section
includes the independent auditors’ report, along with the basic financial statements, required
supplementary information, accompanying notes and other supplementary information. The individual
fund statements for the Enterprise and Pension Trust Funds are included. Required supplementary includes
management’s discussion and analysis and a schedule of pension funding progress and contributions. The
Statistical Section includes selected financial and demographic information, generally in a multi-year
presentation. Additional information relative to the Sewerage and Water Board's operations is included in
a Supplemental Section.

The independent audit of the financial statements of the Sewerage and Water Board was part of a broader,
federally mandated “Single Audit” designed to meel the special needs of federal grantor agencies. The
standards poverning single Audit engagements require the independent auditor to report not only on the
fair presentation of the financial statements, but also on the audited government’s internal controls and
compliance with legal requirements, with special emphasis on intemnal controls and legal requirements
involving the administration of federal awards. These reports are available in the Sewerage and Water
Board’s separately issued Single Audit Report.

The Sewerage and Water Board meets the criteria for classification as an “other stand-alone government®
as described in Governmental Accounting Standards Board Statement No. 14. The reporting entity

includes the Enterprise Fund and the Pension Trust Fund. The Enterprise Fund is composed of three 3)
independent systems: Water, Sewerage and Drainage,
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GAARP require that management provide a narrative introduction, overview, and analysis to accompany the
basic financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of
transmittal is designed to complement MD&A and should be read in conjunction with it. The Sewerage
and Water Board’s MD&A can be found immediately following the report of the independent auditors.

PROFILE OF THE SEWERAGE AND WATER BOARD OF NEW ORLEANS

Sewerage and Water Board of New Orleans is a political subdivision created in 1899 by Louisiana State
Statutes. The Board is charged with construction, operation, and maintenance of Water, Sewerage and
Drainage Systems for the City of New Orlcans. By agreement, approximately 2,550 acres of adjourning
Jeffersan Parish is served by the Board’s drainage facilities for which Jefferson Parish pays its pro rata
share of expenses. In addition, the Board provides sewerage services 1o Jefferson Parish businesses the
majority of which are restaurants located in the West End neighborhood near the Lakefront. Additionally,
the Board provides water and sewerage services to the Plaquemines Parish Industrial Park. The Sewerage
and Water Board was established as a “special board™ operating independently of city government. The
Mayor of New Orleans serves as the President of the Board of Directors which is composed of three (3)
representatives of the City Council, two (2) representatives of the Board of Liquidation, City Debt and
seven (7) appointees as designated by the State statutes.

ECONOMIC CONDITION AND OUTLOOK

The Board's service area includes the Civil Parish of Orleans in the state of Louisiana and covers 364
square miles. Based on the 2010 census, the population of Orleans Parish was 369,250. Major industries
include tourism, oil and gas, transportation, health and other services, such as Jegal, education and
entertainment.

According to the December 2012 issue of the Metropolitan Repor i i s for the New
Qtleans Area (UNO Report) total employment increased slightly by 0.4% or by approximately 2,000 jobs
yéar-to-date, Substantial job. losses in some industries, such as construction, manufacturing of
transportation equipment, and retail trade, were offset by eroployment gains in other industries, such as
leisure and hospiality, educational services, and professional and business services. While the overall
emplayment gains in New Orleans were down from the second quarter in 2012 (-0.7%), the gradual
upward trend from the first months offset the losses during the most recent months.

Employment growth in the New Orleans area for the next two years parallels that of the nation. By the end
of 2014, the area will have approximately $27.000 jobs, reaching figures seen in 2008, according to the
1UUNO report (See Figure 1).

Total New Orleana MSA Employmoent
{TRoudands of lobs)

FIGURE 1 _—
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Year 1o Date :

Tatal employment in the area grew by nearly 2,000 jobs or 0.4% compared to last year. Industries with the
strongest employment gains in New Orleans year-to-date include leisure and hospitality, private
educational services, and professional and business services.

Employment increased by aboul 3,500 jobs or 5% in the leisure and hospitality industry over last year,
with nearly 3,200 new jobs added in the food services and drinking places sector, and nearly 2,100 or 11%
new jobs were added across the area. In the professional and business services industry, abut 1,600 jobs
(2%) were added over the past year, where the highest increase occurred within the professional and
technical services {700 jabs) and management of companies (504 jobs).

Other industries experienced moderate growth in the New Orleans arca over the past year. In health care
and social assistance, an increase of 2% brought over 1,000 to area hospitals and ambulatory health care.

Unemployment

The unemployment rate in the New Orleans arez has decreased slightly to 7.4%. Like the downward trend
in continued unemployment claims throughout the U.S., year-to-date claims in New Orleans over the year
have substantially decreased {-19%). per the UNO repont.

According to the report, local initial uncmployment claims increased by 36% over the same quarter last
year due to the effects of Hurricane [saac. Continued unemployment claims, an indicator which is less
volatile, decreased by 21% over the same time period. The decrease in unemployment rate and reduction
of continued unemployment claims may indicate that some people are exiting the labar farce as job growth
remazins low in (he area. Despite some increases over the past vear, the unemployment rate in New Orleans
metro area has consistently remained below the nations! average since afier Katrina (See Figure 2).
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Qil and Gas Production

Production of oil and natural gas in Louisiana provides a number of jobs for residents of the New Orleans
area and generates revenues that benefil the local economy. Year-to-date oil production increased by 4%,
while it decreased by 2% aver the last quarter. Oil production has been gradually trending upward since a

recession-related drop in 2008. Currenl oil production is at about 80% of the production level abserved
prior to Katrina, according to the report.

Construction

The New Orleans MSA construction industry has been driven primarily by non-residential and non-
building contracts since 2007, Year 2012 was no different than prior years. Jn 2007, non-residential
construction activity, which includes the construction of commercial buildings and refineries, dominated
the local construction market due fo a large expansion a1 Bayou Steel in St. John parish. From 2008
through 2010, non-building construction, such as roads, bridges and flaod control projects, generated
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higher-valued contracts thun other fypes of construction activity. In 2011, non-residential contracts
represented a higher share of the market due to high-budper projects such as the expansion of the Valero
oif refinery in Si. Charles parish. For 2012, contract awards have increased in the non-building category,
which was up about 23% over 2011. The increase in non-building construction in the New Orleans
metropolitan arca was primarily driven by projects such as the expansion of the Huey P. Long Bridge (§1.2
billion), and extensive repairs of streets in New Orleans.

Both non-residential and residential contract awards were down 31% and 7%, respectively from 2011.
Despite this decrease, it should be noted that the level of residential and non-residential projects was still
high compared to the construction levels present from 2008 to 2010. Some important non-residential
projects in 2042 were the opening of new public schouls in the metre area ($1.8 billion), rebuilding of
public housing, and reconstruction of the University Medical Center (1,09 billion). Oiher non-residential
projects were the construction of the Veterans Affairs Haspital, expansion of the National WWI Museum
and that of the Port of New Orleans.

Tourism

During the fiest balf of 2012, the New Orleans tourism industry continued to attract more visitors than the
previous year, a trend that has persisted since 2007. About 4.94 million visitors came 1o the New Orleans
area in balf year 2012, marking a 2% increase over the 4.84 million visitors who came during the same
period in 2011. Spending estimates were up 11% over last year’s [igures, un increase from 33,11 billion to
83.45 billion, according to the UNO Report.

Greater visitor spending in the New Orleans metropolitan area results in additional tourism-related
employment opportunities for foca’ residents. Between 2006 and 2011, roughly 15,000 1ourisni-related jobs
were added. Year-to-date 2012, another 3,000 jobs were generated in the local tourism industry. In first
three quarters of 2012, holel sales were up 13% over the sane period last year.

Population

Since 2006, population has been stcadily increasing in the New Orleans MSA. Over the past year, the
population grew by 0.8% (9,000 new residents). With approximately 1.2 million residents, the current
population estimate stands at 88% of the pre-Knirina population; as a result of mipration 1o suburban areas
gince Katrina, a greater proportion of the population now resides in Orleans parish. The population in
Orleans Parish is 74% of what it was prior to Katrina, while the current population in remainder New
Orleans MSA Parishes has reached 37% of its respective pre-Katrina population.

WATER MAJOR INTITIATIVES

¢ Construction of the new sedium hypochlorite storage and fced facility, financed through the State
Revolving L.oan Program and $1.000,000 in ARRA stimulus fund, is near completion. The project shal)
climinate the need for 53-ton rail cars of chlorine and reduce the risk of exposure 10 staff, the community
and environment.

* A permanent sadium hypochlorite facility at the Sycamore Filter backwash chiorination system needs 1o
be installed.  This praject will eliminate the storage of one-ton cylinders of chlorine on site and reduce
the risk of exposure 1o staff, the community and environment ta a toxic chlorine release.

* Suff is ovethauling the Nocculation-sedimentation basin G4 by replacing the gearboxes in the
flacculation drive system, upgrading the mono-rake system and replacing the slidge piping 10 increase
the sludge removal efficiency.

. Omstand‘in.g repairs required for Sycamore and Claibome fillers, damaged or plugged venturi plumbing
ang repairreplacement of the pump infrastruciure,
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Design is slowly progressing on a second sludge line to the river. This will add redundancy and
flexibility to the operations.

Water Quality Laboratory

Staff is working with the vendor to resolve soflware and operaling system compatibility on the new TOC
analyzer. Routine monitoring of the TOC removal through the treatment process has been implemented
and progress is being made toward state certification.

Corrosion contro] monitoring program: Data collection continues to gauge the effectiveness of the
ueatment processes and any process change on corrosivity. The program includes installation of
corrosion pipe Joaps at both plants and routine phosphate monitoring initiated in early 2012.

Algiers Water Purification Plant

o Chlorine contact tanks are needed as a long-term solution for meeting contact time. Staf¥ is also working

with the vendors to resolve the problems in the sodium hypochlorite generation system. Hypochloride
was purchased to meet the daily needs for disinfectant.

¢ New anhydrous ammonia feed system is in service supporting plant operations.

[ ]

A chemical piping trough to house piping from the permanent ferric sulfate storage and feed facility to
Eimco 3 and 4 is in design. The facility currently serves only the Eimco 2 clarifier.

Water Pumping & Power

The total capacity of the plant is at present 26 MW. Turbine 1 (6 MW) was retrofitted with a new
govemor in 2012. Turbine 3 (15 MW) was placed out of service for emergency repairs in late October
2012 and is expecled to return to service in March 2013. The $12.8 M project for repairs to Turbine 4
(20 MW) was awarded in November 2011 to replace the steam path, rotor and condenser, install 8
transmitters, update the governor control system and replace the 25 Hz motor on the condensate pump,
The design of the repairs to Generator 4 is underway and expected to be repaired by mid-2014. At that
time, Turbine 4 shall be returned to service. Turbine 5 (20 MW) is opetating on natural gas with diesel
backup.

Turbine 6 (15 MW) is currently in construction. The federally funded project was awarded in
November 2009 and is scheduled for completion by early 2013. The unit was successfully tested
October-December 2012. The new turbine-generator is for emergency 60 Hz power when commercial
power is not available.

The $2.8 M project to replace boiler pre-heater at the power complex was awarded in November 2011.
The project is scheduled to be complete by mid-2013.

The New River Intake Station is operational and has sufficient copacity to supply the raw water
requirements for the Carrollton Plant. One of the three pumps has been refurbished. The FEMA project
to repair/replace the suction, discharge and check valves on Pump No. 1 is scheduted to be complete by
mid-2013.

The Oak River Intake Station currently has pumps “B”, “C” and “D” available for back up to the New
River Station or if additional pumping capacity is required.

The three high lift pump stations are operational. The Claiborne High Lifi Pump Station has two pumps
driven with 25 Hz electric motors and two with 60 Hz electric motors. Pump No. 4, a 25 Hz driven pump
is in service and utilized for emergency use only, requires repairs to the check valve. In addition, there
are two pumps driven by the DeLaval steam turbines located at the power plant, which offer reliability in
unison with the clectric driven Claiborne Pumps. FEMA is funding the $12.7 M reconditioning of both
pump-turbine packages. One of the DeLaval steam driven distribution pump and turbine is currently
undergoing reconditioning. The Panola Street High Lift Pump Station serves as a backup in the event of
an emergency or to offer additional pumping during maintenance outages. FEMA also funded the
addition of a 60 HZ motor to Pump No. 2 at Panola. This provides a redundancy source of power and
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permits the pump drive to be either 25 or 60 cycle. The project awarded in January 2012, shall be
complete by mid-2013.

+ The $32.6M FEMA project to mitigate the impact of watcr hammer in the distribution system by
replacing the pumps at Claiborne Pump Station and the Panola Pump Station with variable speed pumps
and slow opening/closing valves with battery hackup is under design. Design shall be complete by eatly
2014.

» Corps starm proofing projects are in canstruction at the power plant, the Qak River and New River
Intake Stetions, and the building housing the frequency changer.

¢ The Retrofit Power Plant Hazard Mitigation Project Phase 1 award of $19.3 M was issued November
2012. Procurement of the design consultant for the associaled facilities: power plant, Oak Street Raw
Water Intake and Pump Station and the Board's pawer network on the East Bank is underway.

Water Distribution System
e In 2011, Echologics began providing syslem wide leak detection services for the distribution system in

water mains for repair or replecement in advance of construction activities planned by various sgencies
and to facilitate emergency maintenance activities. Leak detection activities are funded by FEMA and
support the water line replacement program. Ta date, 2232 teaks in the distribution system have been
identified for repair.

s Over 14,000 work activities oscurred in the water systan in 2012, These included 290 water leaks
investigated, 2,130 water valves inspected, and repairs to 10,238 water services lines, 1,793 water mains,
830 valves, 1,035 fire hydrants and 26 water manholes, Also, 18,768 water meters were installed,
removed or reset.

& Preventative maintenance of fire hydrants is continuing in coordination with the local fire department.
Of the 16,500 fire hydrants mapped, the Board performed preventative maintenance for 2,985,

¢ The Board is continuing to coordinate with Department of Transportation and Development (DOTD)
and Department of Public Works (DPW) to repair or replace water lines associated with the Submerged
Roads Program and ather roadway repair projects. FEMA has 1o date obligated $31 M for water ling
replacements. Increased coordination includes embedding DPW staff at the Carrollton Plant.

SEWERAGE SYSTEM MAJOR INITIATIVES

East Bank Wastewater Treatmen {

» A new $2.1 M admiristration/laboratory building is under construction and shall be completed by early
2013. The laboratory analyses are being performed off sile, while the administrative offices are being
housed in office teailers.

» Major upgrades to the East Bank plant's headworks occurred in 2012. This included rehabilitation of
three of the six bar screens; rebuild of both process air blowers; rehabilitation of two grit pumps and grit
screw mechanisms, and rehabilitation and calibration of the grit automation system.

» The new Vacuum Swing Adsorption oxygen production plant has been on-line since July of 2011, Cost
savings of $978,397 was realized for 2012 as compared ta 2010 liquid oxypen expenses for the same
dissolved oxygen production levels in the secondary treatment oxygen reactors.

¢ Several repairs were made 1o the fluidized bed incinerator (replacement of the main heat exchanger,
expansion joint, and rehabilitztion of the refractory wall and dome). Also the Continuous Emission
Monitoring System (CEMS) received a major overhaul and upgrade with the installation of a Sulfur
dioxide analyzer.

¢ The new sludge dryer is currently in design and is expected to be advertised in the first quarter 2013,
The project includes the procurement and installatian of a ten (10) dry ton per day sludge drver to blend
info the existing sludge stream prior to incineration. The resulting studge quality will be greater than
33% Total Solids (TS) allowing for an autogenous burn, which will require fuel anly for start-ups.
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Influent TSS and BOD concentration are approx. 115 milligrams per liter (mg/L) and 88 mg/L,
respeclively. Hurricane Isaac has contributed to the lower than normal concentrations as a result of a
inflow infiltration in the collection system. Effluent quality has been good with only one exceedence, a
daily fecal coliform permit violation occurred in September 2012. A process overflow occurred during
the power outages caused by Hurricane Isaac in August 2012. The East Bank plant has apain earned the
Silver Award for environmental compliance from the National Association of Clean Water Agencies.
The new 4-MW diesel generator ($2.8 M) purchased in August 2009 to provide backup power for the
wastewater treatment plant was installed in the new generator building ($8.4 M). The generator was
placed on-line in November 2012.

The Central Wetland Assimilation project is under construction and expected to be completed in mid-
2013. Two 8-acre cells are being filled with dredged materials. One of cells will be mixed with
neutralized and disinfected biosolids from the treatment plant. 164,000-gallons per day of ferrated
(disinfected) effluent will be distributed to the two cells until soil salinities within each cell near 3 part
per thousand at which time seedlings of wetland tree species will be planted.

The construction of a +17°"MSL 5244 M earthen/structural berm was awarded March 2012 and is
scheduled 1o be completed by late 2013.

West Bank Wastewater Treatment Plant

Rehabilitation of two of the faur final clarifiers’ center column and flocculating feed well at the
treatment plant were completed in 2012.

Major overhauls were completed to the effluent pumping system, including replacement of the rotating
umits for the two larger 12-MGD pumps.

Treeiment was exceplional with zero permit violations or process overflows in 2012 (actually none in
ten years). This treatment plant has again earned the Gold Award form the National Association of
Clean Water Agencies.

Major rehabilitation of the two trickling filter main feed pumps werce completed.

Major safety improvements were completed with replacement of the north primary clarifier center
walkway and improvements in the chlorine handling and emergency shut off systems.

Design of a new sodium hypochlorite system was completed. This conversion will eliminate the use of
gaseous chlarine and provide for majer safety improvements.

Central Yard

Construction of & new Annex Building was awarded in February 2012 and is scheduled for completion
in March 2013.

Repairs lo the Administration Building was awarded in December 2011 and completed in September
2012. The repairs included replacing all the windows and improvements to the first floor areas damaged
by floodwaters.

A new $1.8 M site relocation facility was awarded in April 2012 and shall be complete by late summer
2013. The facility shall allow for the temporary relocation of staff and equipment from Garages | and 2,
the machine and mill, body and tire shop while repairs are being made 1o those facilities.

Sewage Pumping and Lift Stations

All the sewer pump stations are operational. The stations have undergone rehabilitation, i.e., electrical
repair, pump bearing replacement, pump repair and flood proofing. FEMA funded repairs to 61 East
Bank sewer pump stations (SPS). Only SPS 15 at $2.2 M is in construction from December 2011 to
April 2013,

Design funded by hazard mitigation grant is continuing in the elevation of nine sewer pump stetions. The
prajects are scheduled to advertise in the early 2013.

Sewer Collection Svstem
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o Three sewer rehabilitation construction projects in the Lower Ninth Ward were awarded and will
continue through the first quarter of 2013. The projects are being financed through the State Revolving
Loasn Program.

e Design projects are continuing for multiple point repair and replacement of sanitary sewers in the
Carrollton, Lower Ninth Ward, Mid-City, New OQrleans East and South Shore areas. Construction
projects shall be completed by 2015.

s Construction projects for replacement of sewer mains from manhole to manhole for various sites
throughout Orleans Parish were awarded.

» The Board is conrtinuing to coordinate with DOTD and DPW in repair of sewer lines associated with the
Submerged Roads Program, SSERP, ESSA and other roadway repair projects as well as routine
reconstruction and maintenance.

¢ Emerpency Sewer Systern Assessment (ESSA), financed by FEMA, continues to locate and repair or
replace sewers line on the East Bank. .

» Prevenlative maintenance of the collection system included inspection of 1,055,970 feet of sewer line
utilizing closed circuit television and smoke lesting, cleaning 1,387,184 fi., inspection of 8,738 sewer
manholes and repairs to 1,526 sewer breaks.  Thirty-four air release valves were inspected and
maintained and {68 force main isolation valves were inspected and exercised, Alignment inspection of
392 miles of the force main was also accomplished.

» Cathodic protection survey is performed annually on the 22 systems in place in the collection system.
Repairs to the cathadic protection systems damaped as a result of Katrina are ongoing. The project shall
be complete by the first quarter of 2013.

DRAINAGE SYSTEM MAJOR INTITIATIVES

Pump Stations

s All 24 drainage and 12 underpass pumping stations have been maintained and are operational. Most
motors have been rewound and are in service.

¢ The Corps has committed $204 M for storm-proofing projects. In April 2011, a $23.8 M project to
install two new 300 ofs pumps and a gencrator at DPS § was awarded and shall be completed by June
2013, In July 2010, a $10.9 M project was awarded to construct a new generator building at DPS 20 and
perform facility wpgrades to DPS 3 and 6, and is scheduled for completion in January 2013, In July
2010, a $16.6 M project was awarded to construct a new generator building at DPS 7 and shall be
completed by April 2012.  In September 2010, a $16.0 M project to construct a new generator building
at DPS 13 was awarded for completion by December 2012.  In December 2010, a $15.9 M storm-
proofing project for DPS-1, 2, 3, 19 and 1-10 was awarded and shall be completed by third quarter 2013,

¢« The federally funded $19.3 M expansion of Dwyer Road Pumping Station from (25 cfs to 1000 cfs shall
be complete by early 2013.

s The Corps design build of three new permanent pump stations at 17" Street, Orleans and London Canal
at Lake Pontchartrain is expected to be awarded in 2013. The $804 M project would provide both
frontal protection and allow for easier and more efficient pumping of water to the Lake.

Dralnage System

« Dwyer Road Intake Canal is under construction and scheduled for completion by February 2013. The
$58.8 M project is 100% federally funded and consists of 6,800 feet of new concrete boxed culvert into
the Dwyer Road Pumping Station.

* Florida Ave. Canal Phase [ is in construction from January 2010 to May 2013, The $49.2 M project is
federally funded and consists of an open concrete canal within the right of way between Mazant St. and
DPS 19. Florida Ave. Canal Phases Il and 1l from Peoples Ave. to Mazant St. are in design.

* Napoleon Ave. Canal Phase Il is in construction from September 201 1 through May 2015. The $55.1 M
project is 65% federally funded and consists of 4,300 feet of new concrete box canal along Napoleon
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Ave. from South Claiborne Ave. to Carondelet St. Phase IlI from Carondelet St. to Constance St. is
under design.

s South Claiborne Ave. Canal Phase 1 is in construction from September 2011 to July 2014. The 327.1 M
project is 65% federally funded and consists of 2,500 feet of new reinforced concrete canal paralleling
the existing Monticello Canal. South Claiborne Ave. Phase Il is in construction from June 2012 to April
2016. The $27.8 M project is 65% federally funded and consists of 3,500 fest of reinforced canal under
the median along South Claiborne Ave. from Leonidas St. to Lowerline St.

¢ SELA projects Jefferson Ave. Canal Phase 1 and Il and Louisiana Ave. Canal, both from South
Claibome Ave. to Constance St. are in design.

¢ Louisiana DODT awarded in December 2009 a $21 M drainage and flood control project on General
Degaulle Dr. from Wal) Blvd. 1o MacArthur Blvd. The project was completed December 2012.

FINANCIAL INFORMATION

The Enterprise Fund’s water and sewerage systems are financed by user fees. The unique characieristics of
the services provided by the drainage System of New Orleans requires the use of Enterprise Fund
accounting in ordet to obtain a meaningful measure of the cost of providing the services and capital
maintenance. On November 14, 2012 the Board approved both sewer and water rate increases commencing
January 1, 2013. The sewer and waler rates increase approximately 10% each year until the year 2020.
This increase was approved by the New Orleans City Council on December 6, 2012. Revenues from the
three- (3) mill, six- (6) mill and nine- (9) mill ad valorem taxes, which are restricted exclusively for
drainage services, finance the Drainage System. These ad valorem taxes are the operating revenues of the
drainage system.

dget niro
The Sewerage and Water Board maintains an internal budgetary control through the preparation and
monitoring of an annual operating and capital budget for the Water, Sewerage, and Drainage funds.
Monthly budget reports are provided to department level managers to assist them in their fiscal
responsibilities.

General Operations

The change in net position for the year ended December 31, 2012 was an increase of approximately $103.4
million, as opposed to an increase in net position of approximately $92.2 million for the year ended
December 31, 2011. The Board’s total operating revenues decreased by 1.9% to approximately $137
millien, and iotal operating expenses increased by 1.8% 1o approximately $51.6 million. Capital
contributions from Ffederal grants and construction of Board property was approximately $93.7 million
resulting primarily from capitel additions reimbursable under the FEMA Disaster Public Assistence grant of
approximately $34 million and approximately $52.5 million of capital contributions by the Army Corps of
Enpineers. Operating and maintenance grants decteased in 2012 to $7.6 million for operation and
maintenance expenditures made during 2012 under the FEMA Disaster Public Assistance grant. Total
operating expenses increased by approximately $8 million or 4.7% compared 10 2011 primarily due to an
increase in depreciation expenses. In 2012, the Board placed several construction projects in service, which
caused an increase of $4.2 million or 12.2%, in 2012 as a result of fluctuations in estimates on uncollectible
balances and recovery of accounts that were written off in prior yesrs. Provisions for claims increased to
$0.3 million in 2012 as compared 10 2011, Claims expense varies due to the number and severity of the

claims during any period. The increase is primarily due to adjustments In overall claims reserve at year-end
in addition to claims payments made during 2012.
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Other Information

State Statutes and covenants governing outstanding bond issues require an annual avdit of the Board's
financial records by independent certified public accountants. The accounting firm of Postlethwaite &
Neterville was selected by the Board to perform this andit through a competitive bid process. The
independent auditors' report on the basic financial stalements is included in the Financial Section of the
report. The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to Sewerape and Water Board of New
Orleans for its Comprehensive Annual Financial Report for the fiscal year ended December 31, 2011. The
Certificate of Achievement is a prestigious national award-recognizing conformance with the highest
standards for preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and
efficiently organized coniprehensive annual financial report whase contents conform to program standards.
Such CAFR must satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one (1) vear only. The Sewerage and Water Board of
New Orleans has received a Certificate of Achievement for twenty-nine (29) years, We believe our current
report continues to conform to the Certificetion of Achiovement Program requirements and we are
submitting it to GFOA.
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Reparting is presented by the Govemment Finance Officers
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A new $32 million hurricane protection berm is being constructed at the East Bank Sewage Treatment Plant
(EBSTT} o protect it from hurricane surges. The plant was nearly destroyed by Katrina's surge.

The 100 per cent federally funded berm will replace a 7-feot high earthen levee with an 18-foot T-Wall
constructed berm, similar to the ones the U.S, Army Corps of Engineers built after Katrina. The project,
which began in March of 2012, is set for completion at the end of November of 2013, The betm is designed
to protect 26.4 acres of land.

Drainage Pumping Station No. 7, on Marconi Drive near City Park, now has a new 4.023 horsepower, 3
mega wati generator to run one of its pumps should commerdal poewer be interrupted. The statien pumps
storm water through the Orleans Quifall Canal to Lake Pentchartrain. The cost of this important genera-
tor, its twostory housing building and fuel su Epl_\f tank was $16 million, fully paid for by Federal funds

through the U.S. Army Corps of Engineers. The housing building was designed to blend into the landscape
of nearby neighborhoods.
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INDEPENDENT AUDITORS’ REPORT

Member of the Board
Sewerage and Water Board of New Orleans

Report on the Financlal Statements

We have audited the accompanying financial statements of the business-type activities and aggregate
remaining fund information of the Sewerage and Water Board of New Orleans (the Board) as of and for
the years ended December 31, 2012 and 2011, and the related notes to the financial statements, which
collectively comprise the Board’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statemenis

Management is tesponsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant 1o the preparation and fair
presentation of financial staternents that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Qur responsibility 1s to express opinions on these financial statements based on our audits. We conductad
our audils in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant 1o the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overal! presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred w above present fairly, in all material respects, the
respective financial position of the business-type activities end the zggregate remaining fund information
of the Board, as oi December 31, 2012, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with aczounting principles generlly
uccepted in the United States of America.

Other Matters
Required Supplementary liformation

Accounting principles generally accepted in the United Stwates of America require that the management’s
discussion and analysis on pages U-4 through I1-17 and the schedules of funding progress presented on
pages 11-62 and T1-63 be presented to supplement the basic financial statements. Such infonnation,
although not a part of the basic financial statements, is required by the Govemmental Accounting
Standards Board, who considers it to be an essential part of financial reponting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with anditing
standards generally accepted in the United Stawes of America, which consisted of inquiries of
management aboul the methods of preparing the information and comparing the information for
consistency with management’s responses 10 our inguiries, the basic financial statements, and other
knawledge we ohtained during our audit of the basic financial statements, We do not express an opinion
or provide any assurance on the inforimation because the limited procedures do not provide us with
sufficient evidenge 10 express an opirion or provide any assurance.

Ciher Information

Our audits were conducted for the purpose of forming opinions on the financial statements that
callectively comprise the Board’s basic financial statements. The Iotroductory section, Schedules 1
through 6, the Statstical Information section, and Supplementary Information section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

Schedules 1 through 6 are the responsibility of management and were derived from and relate directly 10
the underlying accounting and other records used to prepare the besic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional precedures, including comparing and reconciling such infermation
directly to the underlying accounting and other records used to prepare the basic financial statements or 1o
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United Stales of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the Tinancial statements as a whale.

The Statistical Information and Supplementary [nformetion sections have nol been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.
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Other Reporting Required by Government Auditing Standards

In aceordance with Government Auditing Standards, we have also issued our report dated May 9, 2013,
ot our consideration of the Board’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agresments and other marters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the resuits of that testing, and not ta provide an opinion on intemal contro)
over financial reporting or on compliance. That report is an integral part of an sudit performed in
accordance with (Government Auditing Stamdards in considering the Board’s internal control over
financial reporting and compliance.

il Tl

New Orleans, Louisiana
May 9, 20113
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SEWERAGE & WATER BOARD OF NEW ORLEANS

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2012

This section of the Sewerage & Water Board of New Orleans’ (the Board) annual financial repoft presents
s discussion and analysis of the Board's financial performance during the fiscal year that ended December
31,2012. Please read it in conjunction with the Board’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The Board adopted a financial plan for 2011 through 2020 that is anticipated to result in improved debt
service coverage, increased liquidity, increased funding for operations and maintenence, and full funding
for the capita) improvement program.

Recovery from Hurricane Katrina and the resulting flooding continved to be significant event dusing 2012.
Repairs to water, sewerage, and drainoge systems, building repairs, and vehicle and equipment
replacements continued throughout 2012, Management anticipates this recovery work to continue through
2025,

Enterprise Fund

The major highlights in the Board’s enterprise fund were as follows:;

b
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The Boeard's additions to its major systems approximated $193.4 million.

The Southeast Louisiana (SELA) project which is a major upgrade to the drainage system by the
Corps of Engineers resulted in additions of approximately $69.4 million to work in progress duting
the year.

Federal Emergency Management Agency (FEMA) Disester Public Assistance grants expended
loteled approximately $31 million, of which approximartely $42.5 million were capital
contributions and approximately $8.5 million were for operating and maintenance expenses.
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The Beard's additions to its major systems approximated $151.9 million.

The SELA project which is a major upgrade to the drainage system by the Corps of Engineers
resulted in additions of approximately $39.6 million to work in progress during the year,

+ Federal Emergency Management Agency (FEMA) Disaster Public Assistance grants expended
totaled approximately $39.53 millian, of which approximately $28.5 million were capital
contributions and approximately $!1 million were for operating and maintenance expenses.

Pension Trust Fund

2012

The major highlight in the Board's pension trust fund was the financial performance in the stock market as
compared to 2011, The apprecnanon of the fair value of investments was $20.6 million compared to $7.7

million in 2011. The plan net position available for benefits had a net increase of $12.9 million to $205.9
million in 2012,
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2011

The major highlight in the Board's pension trust fund was the financial performance in the stock market as
compared to 2010. The appreciation of the fair value of investments was $7.7 million compared to §19.2
million in 2010. The plan net position available for benefits had a net increase of $0.5 million to $197
million in 2011.

OVERVIEW OF THE FINANCIAL STATEMENTS

This financial report consists of five parts: management’s discussion and analysis (this seation), the
financial statements, the notes to the financial stataments, required supplementary information, and cther
supplemeniary information.

Government-wide Financial Statements — Enterprise Fund

The Board's principal activities of providing water, sewerage, and drainages services are accounted for in a
single proprietary fund - the enterprise fund. Enterprise funds are used to report business activities. Since
the enterprise fund is the Board’s single activity, its financial statements are presented as the Board's
government-wide financial statements.

The financial statements provide both long-term end short-term information about the Board's overall
financial status. The financial statements also include notes that explain some of the information in the
financial statements and provide mote detailed data. The statements are followed by a section of required
supplementary information end other supplementary information that further explain and support the
information in the finencial statements.

The Board's financial statements are prepared on an accrual basis in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied fo government units. Under this
basis of accounting, revenues are recognized in the period in which they are earned, expenses are
recognized in the period in which they are incurred, and depreciation of assets is recognized in the
Statements of Revenues, Expenses, and Changes in Net Position. All assets and liabilities associated with
the operation of the Board are included in the Statements of Net Position,

The Statement of Net Position reports the Board's net position. Net position - the difference between the
Board's assets and liabilities - are one way to measure the Board's finanoial health or position.

Fund Financial Statements — Pension T fust Fund

The Board’s fund financial statements consist of its pension trust fund. As a fiduciary fund, the pensicn
trust fund is bheld for the benefit of employees and retirees of the Board. The pension trust fund is not
reflected in the government-wide financials because the resoorces are not available lo the Board for its
activities. The accounting for the pension trust fund is much like that used by the enterprise fund.
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FINANCIAL ANALYSIS OF THE BOARD

ENTERPRISE FUND

2012 Net Pasition

The Board's total assets at December 31, 2012 were approximately $2.1 billion, a 6.3% increase from

December 31,2011 (see Table A-1).

Table A-1
Sewernge & Water Boand of New Orleans
Net Position
Increamse | |Mncrease
2012 2011 {Decrease) (Deerease)
Current unreatricted assets i 63,969,654 £ 73,557,121 (9582447 -13.086
Restricted assets 112,309,089 124217838 (11,908,74%) -9.65
Property, plant and equipment - net 1,968,531,923 1.819,352,046 149,179,877 B.2%
Chther agsets 1,819.23% 1,987,652 {168417) -8.5%
Tolal assets $ 2146620901 ] | § 2015, 114,657 127,515,244 6.3%]
Crarent labilities S isimigef | 175,800,803 2981006 465
Long-term Eabilitiag 364235529 348 177,49 16,108,033 4.6%
Tatal nbilities 546,017,338 521928 299 24089039 4.6%
'Net poshion:
Net ivestmenl v capital assels 1,762,389.823 1,604,700.877 187,683.545 9.8%
Resnicied 35,186,883 33,137,542 204934} 6.2%
Unrestricted (196,964.143) {140,655.061) (55309,082) 40.0%
Total net position 1,600.612,563 147,186,358 143,426,205 §.9%
Tota! linbilitles and net poxition § 1145629900 | | S 2,019.114.657 I‘Z'.',SIS& 4.3%

The net iricrease in 1otel assets of $127.5 million resulted primarily due to an jncrease in property, plant,
and equipment of $149.1 million, and a decrease of $11.9 million in restricted assets, of which includes a
decrease of $14.8 million in investments restricted for cepital projects. Total decrease of $9.6 million in
current unrestricted assets was primarily due 10 a decrease of §7.6 million in cash, Current liabiliries
increased by $8 million primarily due to an increase of $17.4 million in additional borrowing from the State
of Louisiana and offset by a decrease of $4.3 million in accounts payable and $3.5 million in other
liabilities. Long-term liabilities increased by $16.1 million primarily due to an increase of $14.2 million in
SELA project pavable $4.4 millien interest accrual for Special Community Disaster loan, and an increase
of $7.3 million it other postretirement benefits habllny, offset by a decrease of $9.7 million in bonds

payable.
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2011 Net Position

The Board’s total assets at December 31, 2011 were approximately $2.0 billion, a 5.2% increase from

December 31, 2010 (ses Table A-2).

Table A-1
Sewerage & Water Board of New Orleans
Net Position
Increass | Inerease
20131 2010 (Decrease) ecrEnze
Current wwestricted assets s T3557,121 L1 91222163 (17,685042)| -19.4%
Restrictzd assets 124217838 114918876 4,208982 3.1%
‘Pmparly, plant and equpment - net 1,819,352,046 1710459837 { - 108,892,209 6.4%
Other agsets 1987,652 2074987 (87,335)! -4.2%%
Total azsets $ 3&1911 14657 ] 1918675863 100,438,794 5.2%
Current Uablhiss S 173800803 | | S 154,110,029 19028774 12.3%
Lang-term kabilites 348,1274% 358559646 | {10.832.150) -3.0%)
Total labiilties 52]|928,299 513,731,675 8,196,624 | 1.6%
Net posibion:

Net investment i caplial assets 1604,703,377 181,320,632 123,383,245 8.3%
Resgicted 33,137,502 32,724,880 362,662 1%
Umrestricted (140,655,061} {109,151,324) {31,503,737) 28.9%
Tolal net positlan 1497,185358 1404944188 2242170 | 6.6%
Total liabilities and nzt position $ 2019114657 |S 1,918.675.863 10D.438,794 $.2%

The net increase in total assets of $100.4 million resulted primarily due to an increase in property, plant,
and equipment of $108.9 million, and an incrense of $9.3 million in restricted assets, of which includes an
increase of $8.7 million in investments restricted for capital projects. Total increase of $118.2 million is
oifset by a decrease in current unrestricted assets of $17.7 million, of which resulted primarily due to a
decrease of $7.8 million in grants receivable. Current Kabilities increased by $19.0 million primarily due to
an increase of $5.0 million in accounts payable and an increase of $8.1 million in additional borrowing
from the State of Louisiana. Furthermore, $5.7 million of Debt Service Assistance Fund loan payable,
which is payable in installments starting May 2012, has been reclassified from long-term liabilities to
current liabilities. Long-term liabilities decreased by $10.8 million primarily due to & decrease of $15.3
million in bands payable and a decrease of $5.7 million in Debt Service Assistance Fund loan payable as
described above, offset by an increase of $7.6 million in other postretirement benefits lability.
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2012 Changes in Net Position

The change in net pasition for the year ended December 31, 2012 was an increase of approximately $103.4
million, as opposed to an increase in nel position of approximately $92.2 million for the year ended
December 31, 2011. The Board's total operating revenues decreased by 1.9% to approximately $137
million, and total non-operating revenue increased by 1.8% to approximately $51.6 million. The changes
in net position are detailed in Table A-3; operating expenses are detailed in Table A-4.

Table A-

Sewerage & Water Board of New Orleans
Revenues , Expenscs and Change in Net Positlon

Operating revenues:
Charges for services
Other

Totai vperuting revenues
|Operating expenses (Tabk: A-4)
Operating bss
NCn-operating revemes:
Propeny txees
Other taxes
Openitig and maintenancs prans
Investment expense
Total gon-operating revenues
Incosme before capital contributions
Capifal contributions
Choage in net position

Net pasition, begihning of year

Net pasiior, end of vear

Incrense

012 2011 {Decrease)

S 133351945| |5 131,006460] |8 1,345,488

4,626,276 8,581,123 ga,ysa,uggF

136,978,22] 139,587,583 (2.,609,362)

178,871,695 170,509,110 7,964,585

(41,895,474 (31,321,527 {10,573,947)

44,061,990 39,232.254 48297136 123
278,394 16079 (37,685) 119
7,624,526 11,479,664 (3,855,128) -33.6
(336.506) {310,008) 126,498 8.9
51,628,404 50,717,989 519,415 1.8%
9,732,930 19,396,452 (9.663,532) 49.8'/1

93,693.275 72,845,708 20,847,567 28,6%

103,426,205 92,242,170 11,184,035 12.1%#

1.497,186.358 1,404,944,188 92,242,170 6.6%)
3 1,600,612563 | |3 1497186358 ) {5 103,426,205 6.9%)

Capitnl contributions from federal grants and construction of Board property was approximately $93.7
million resulting primarily from capital additions reimbursable under the FEMA Disaster Public Assistance
grant of approximately 534 million and approximately $52.5 million of capital contributions by the Army
Corps of Engineers. Operating and meintenance grants decreased in 2012 1o $7.6 million for operation and
maintenance expenditures made during 2012 under the FEMA Disaster Public Assistance grant.
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Table A-4 -

Sewerage & Water Board
Operating Expenses
Increase Increase

2012 2011 (Decrease) (Decrease)
Power and pumping 11,951,746 |- | § 11,787,614 | |5 164132 1.4%
Treatment 18,906,540 18,081,523 825,017 4.6%
Transmission and distribution 26,019,713 21216,035 (1,196,322) -4.4%
Customer accounts 3,334,652 3,369,643 (34,991) -1.0%
Customer service 3,332,300 3,320,100 12,200 0.4%
Administration and general 15,879,736 16,054,154 {174,418) -1.1%
Payroll related 33,980,859 |- 34,770,439 (789,580) -2.3%
Maintenance of general plant 24,480,560 25,185.237 (704,677) ~2.8%
Depreciation 39,011,955 34,772,279 4,239,676 122%
Amorization 163,419 163,080 3,339 2.0%
Provision for doubtful accounts 1.676,511 867,460 809,051 23.3%
* |Provision for (benefit of) claims 130,704 (4,680,454) 4,811,158 -102.8%
Total operating expenses 178,873,695 | | & 170,909,1 loq $ 7,964,585 4.7%

Total operating expenses increased by approximately $8 million or 4.7% compared to 2011 primarily due
to an increase in depreciation expenses. In 2012, the Board placed several construction projects in service,
which caused an increase of $4.2 million or 12.2% in depreciation expenses. Provisions for claims
increased to $0.3 million in 2012 as compared to 2011. Claims expense varies due to the number and
severity of the claims during any period. The increase is primarily due to adjustments in overal] claims
reserve at year-end in addition to claims payments made during 2012.

2011 Changes in Net Position

The change in net position for the year ended December 31, 2011 was an increase of approximately $92.2
million, as opposed to an increase in net position of approximately $89.5 million for the year ended
December 31, 2010. The Board’s total operating revenues increased by 7.3% to approximately $139.6
million, and total operating expenses decrzased by 2.8% to approximately $170.9 million. The changes in
net position are detailed in Table A-5; operating expenses are detailed in Table A-6.
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Operating revenues;,
Cherges for services
Oter
Total operating revenues
Qperating expenses (Table A-6)
Operating koss
Noo-operating revenues:
Property taxes
Gither tanes
Dperaty and malrtenoncs grams
Invesonent expense
Other non-operating incoms (expense)
‘Total non-opeiating reveuies
Inzoms befbre capital contrinzions
[Capial comribuzions
Change in net position
et position, beghming of year

Net position, end of year

Table A-5
Sewerege & Water Beard of New Ordeans
Revenues , Expenses and Change in Net Position
Increase Increase
1011 2010 {Decrease) {Decrease)
$ 131,006460) |$ 1253609771 | $ 5,645.483 4.5%]
8,581,123 4,702,753 3,878,370 82.5%
139,587,583 130,043,730 9,523,853 7.3%
170,909,110 175,809,537 (4,900,427) «2. 3%
(31,321,527 (45,745,807) 14,424,230 3.
19,232,254 36,350,476 2,681,778 7.3%
316,079 333,795 (12,716) -5.3%
11,479,654 9,367,940 2,111,724 2.5%
(310,008) (1,413,280} 1,103,272 «78.19%
- 41,438 418 (41,438 410) -100.0%%
50,717,939 86,277,341 (35,559352) -41.2%,
19,356 462 40,531,534 (21,135,072) -52.1%9
72,845,708 48,959,148 23,886,560 42.8%:
92,242,170 89,490,682 2,751,488 3l
1,404,944,180 1,3154$3,506 $9,490,682 8.
S 1,497,186,358 $ 1404944188} |3 92,242,170 6.6q

Capital contributions from federal grants and construction of Board property was approximately $72.8
million resulting primarily from capital additions reimbursable under the FEMA Disaster Public Assistance
grant of approximately $33.2 million and approximately $39.6 million of capital contributions by the Army
Corps of Engineers. Operating and maintenance grants increased in 2011 to $11.5 million due to operation

and maintenance expenditures made during 2011 under the FEMA Disaster Public Assistance grant.
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Table A-6
Sewerage & Water Board
Operating Expenses

Increase Inerease

2011 2010 {Decrease) (Decrease
Power and pumping $ 11,787,614 $ 12,606,851 $ (819237 «5.5%
Treatment 18,081,523 19,029,752 (948,229) -5.0%
Transmission and distribution 227,216,035 15,915,361 11,300,674 71.0%
Custamer accounts ' 3,369,643 3,314,887 54,756 L%
Customer service 3,320,100 3,386,338 (66,238) -2.0%
Administration and general 16,054,154 16,060,032 (5,878) 0.0%
Payroll related 34,770,439 33,616,025 1,154,414 3.4%
Maintenance of general plant 25,185,237 28452226 (3.271,989) -11.5%
Depreciation 34,772,279 35216,61 (444,332) -1.3%
Amortization 165,080 164,415 665 0.4%
Provision for doubtfuul accounts 867,460 4,855,325 (3.987.865) -82.1%
Provision for {benefit of) claims (4,680,454) 3,186,714 {7,867,168) -246.9%
Total operating expenses $170,909,110 1 | $175,805,537 | § (4,900427) -2.8%

| e

The increase in transmission and distribution expenses in 2011 of $11.3 million or 71.0% is primarily due
to an increase in operation and maintenance expenses of $11.0 million under paving contracts. The
decrease in maintenance of general plant in 2011 of $3.3 million or 11.5% resulted primarily from
additional repair and maintenance expenses incurred in 2010. Provisions for doubtful accounts
decreased by approximately $4.0 million, or 82.1%, in 2011 as a result of lowered estimates on
uncollectible balances and recovery of accounts thet were written off in prior years, Provisions for claims
decreased by $7.9 million in 2011 as compared to 2010. Claims expense varies due to the number and
severity of the claims during any period. The decrease is primarily due to a decrease in overall claims
reserve at year-end in addition to claims payments made during 2011.

PENSION TRUST FUND

2012 Plan Net Position

The Board’s total plan net position of its pension trust fund at December 31, 2012 was approximately
$209.9 million, a 6.5% increase from December 31, 2011 (see table A-7), Total assets increased 7.1% to
$220.7 million.

Plan net position increased by approximately S$12.9 million in 2012 primarily due to increased unrealized
gains on investments of $20.6 million in 2012 compared to $7.7 million gain in 2011.
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Table A-7
Sewerage & Water Board of New Orleans
Plan Net Position
Increase Increase
2012 2011 (Decrease) (Decrease)
Cash § 755634 $ 1,493,734 §  (738,100) -49.4%
Investments 218,299,235 203,410,658 14,388,577 73%
Recaivables 8L12 78,126 2,996 18%
Other assats 1,568,064 1,111,238 456,826 41.1%
Total agsets 220,704,055 206,093,756 14,610,299 7.1%
DROP participant payable 10,830,705 9,121,044 1,709,661 18.7%
Total liabilities 10,830,705 9,121,044 1,709,661 -18.7%
Plan net position | $209,873,350 £196,972,712 $ 12,900,538 5.5%
2011 Plan Net Position

The Board’s total plan net position of its pension trust fund at December 31, 2011 was approximately
5197.0 million, 2 0.2% increase from December 31, 2010 (see table A-8). Total assets increased 0.4% to
$206.1 million.

Plan net position increased by approximately only $0.5 million in 2011 primarily due to lower unrealized
gains on investments of $7.7 million in 2011 compared to $19.2 million gain in 2010.

Table A-8
Sewerage & Water Board of New Orleans
Plan Net Position
Increase Incrense
2011 2010 (Decresse) (Decrease)
Cash $ 1493734 $ k95812 $ 597,912 66.7%
Investments 203,410,658 204,209,292 {798,634) -0.4%
Receivables 78,126 18,896 39,230 100.9%
Other assets 1,111,238 96,285 1,014,953 1054.1%
Total assets 206,093,756 205240,285 853,471 0.4%
DROP participant payable 9,121,044 8,752,101 368,943 4.2%
Total Habilities 9,121,044 8,752,101 368,943 -4.2%
Plan pet position | $196,972,712 $ 196,488,184 § 484,528 02%
gsﬁ
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2012 Changes in Plan Net Position

Tabie A-9
Sewerage & Water Board of New Orleans
Change in Flan Net Position
Inerease Increase
. 2012 2011 (Decrease) (Decrease)
Additions:
Contributions $ 8933937||5 7832200))% 1101737 14.1%
Net income on itivestments 21,372,939 B,599,418 12,773,521 148.5%
Total additions 30,306,876 16,431,618 13,875.258 B4.4%
Deductions; | _
Benefits (12,568,639) (11,712,037) (B56,602) 7.3%
Employee refunds (111,854) (185,810) 73,956 -39.8%
Employee DROP contributions (4,725,745) (4,049,243) (676,502) 16.7%
Total deductions (17,406,238) {15,547,090) (1,459,148) 9.1%
Chenge in net position 12,900,638 484,528 12,416,110 2562.5%
Plan net position, beginning of ycar 196,972,712 196,488,184 484,528 0.2%
Plan net position, end of year $ 209873350 |5 196,972,712 |85 12,900,638 6.5%
meu'

Net income on investments increased by 512.8 million or 25 times during 2012 due to increasing
performance of the investment postfolio as compared to 2011, The increase in the change in plan net
position of $12.9 million resulted primarily from an increase in unrealized gains on investments compared
to 2011 and an increase of $1.4 million or 9.1% in deductions compared to 2011.
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2011 Changes ju Plan Net Position

Table A-10
Sevwernge & Water Board of New Orleans
Change in Plan Net Posiiion
Increase Increase
2011 2000 {(Decrease) (Decrease)
Addilions;

Contributiona S 7832208 1,185,3351)% 645,865 9.0%
Net income on investments 8,599,418 19,914,925 (11,335,511) -56.9%
Total additions 16,431,618 27,121,264 (10,689,646) -39.4%

Deductions:
Benefits {11,712,037) (11,461,132) (250,905) 2.2%
Empioyes refimds (185,810) (76,656) (109,154) [42.4%
Employes DROP contributions (4,040,243) (3,871,836} (177,407) 4.6%
Total deductions {15,947,090) (15,409,624) (537,466) 3.5%
Change in net position 484,528 11,711,640 {11,227,112) =95.9%
Plan net position, beginning of year 196,488,184 184,776,544 11,711,640 6.3%
Plan net position, end of year $ 196972712 (|8 196488,184 || § 484,528 0.2%
\m m @

Net income on investments decreased by 311.3 million or 56.9% during 2011 due to decreasing
performance of the investment portfolic as compared to 2010, The increase in the change in plan net
position of $0.5 million resulted primarily from a decrease in unrealized gaing on investments compared to
2010 and increase of $0.5 million in deductions in 2011,

CAFITAL ASSET AND DEBT ADMINISTRATION

2012 Capital Assets

As of December 31, 2012, the Board hed invested approximately $2.71 billion in capita) assets. Net of
accumulared depreciation, the Board's nel capital asseis at December 31, 2012 totaled approximately $1.97
billion. This amount represents a net increase (including additions and disposals, net of depreciation) of
approximately 5149.1 million or 8.2% over December 31, 2011,

At December 31, 2012, the Board's budget for its ten year capital improvements program totaled
approximately $3.64 billion including $814.4 million for water, $609.4 million for sewerage ang $2.22
billion for drainage. Due to cenain regulatory and legislative changes, additional capitel improvements
will probably be required. Fuwre cepital improvement program expenditures may require the issuance of
additional debt depending on the amount and timing of expenditures. As of December 31, 2012, the Board
has committed or appropriated $61.3 million in investments for use in future capital projects and has
approximately $319,000 of bond proceeds resaining for construction. The capital project investments are
included in restricted assets.
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The capital improvements budget for 2012 is $1.56 billion, including $76 million for projects which are
expected to be funded by federal grants and programs. Significani prajects included in property, plant and
equipment in progress as of December 31, 2012 include the following:

Hurricane Katrina-related Repairs and Replacements
Southeast Louisiana Flood Control Program
Sewer System Sanitation Evaluation and Rehabilitation Program

Drainage Pumping Station 41

Easthank Sewer Treatment Plant

Westbank Sewer Treatment Plant

Sodium Hypothlorite Bulk Storage/Feed Facility at the Main Water Purification Plant

Wetlands Assimilation Project

See Note 4 for detailed capital asset activity during 2012,

2011 Capital Assets

As of December 31, 2011, the Board had invested approximately $2.53 billion in capital assets. Net of
sceumulated depreciation, the Board's net capital assets at December 31, 2011 totaled approximately $1.82
billion. This amount represents a net increase (including additions and disposals. net of depreciation) of
approximately $108.9 million or 6.4% over December 31, 2010.

At December 31, 2011, the Board's budget for its ten vear capital improvements program tofaled
approximately $2.6 billion inchiding $813.4 million for water, $551.7 million for sewerage and $2.2 billion
for drainage. Due to certain regulatory and legislative changes, additional capital improvements will
probably be required. Future capital improvement program expenditures may require the issuance of
additional debt depending on the amount and timing of expenditures. As of December 31, 2011, the Board
has coramitied or appropriated $76.2 million in investments for use in future capilal projects and has
upproximately $176,000 of bond proceeds remaining for construction. The capital project investments are
included in restricted assets.

The capital improvements budget for 2011 is $1.6 billion, including $67.4 million for projects which are
expected ta be funded by federal grants end programs. Significant projects included in propesty, plent and
equipment in progress as of December 31, 2011 include the following:

Husricane Katrina-related Repairs and Replacements
Southeast Louisiana Fleed Contral Program
Sewer System Sanitation Evaluation and Rehabilitation Program
Drainage Pumping Station #1
Eastbank Sewer Treatment Plant
Westbank Sewer Troatment Plant
Sodium Hypochlotite Bulk Storage/Feed Facility at the Main Water Purification Plant

See Note 4 for detailed capital asset activity during 201 1.
2012 Debt Administration

The Board continues 1o make its regularly scheduled payments on its bonds, During 2012, $16.2 million in
principal payments were made.
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The Louvisiana Department of Health and Hospitals has committed to loan the Board up to $3.4 million to
fund the installation of a new sodium hypochlorite storage and feed facility as well as the installation of a
new sludge line into the Mississippi River (project). The outstanding balance is $1,998,636 at December
31,2012,

The Louisiana Department of Environmental Quality has committed to loan the Board up to $2 million to
fund construction of sewerage treatment works, implementing a management program under Section 1329
of the Water Quality Act of 1987, and developing and implementing a conservation and management plen
onder Section 1330 of the Federal Act. The outstanding balance is $7,471,505 at December 31, 2012.

See Note 6 for detailed long term debt activity during 2012,
2011 Debt Administration

The Board continues to maks its regulerly scheduled payments on its bonds. During 2011, $15.4 million in
principal payments were made.

The Louisiana Department of Health and Hospitals has committed ta loan the Board up 10 $3.4 million to
fund the installation of a new sodium hypochlorite storage and feed facility as well as the installation of a
new sludge line into the Mississippi River {project). The cutstanding balance was $1,503,834 at December
31,2011, :

The Louisiana Department of Environmenta! Quality has committed to loan the Board up to $9 millios to
fund construction of sewerage treatment works, implementing a management program under Section 1329
of the Water Quality Act of 1987, and developing and implementing a conservation and management plan
undex Section 1330 of the Federal Act. The outstanding balance was 398,375 at December 31, 2011.

See Note 6 for detailed long term debt activity during 2011,
ECONOMIC FACTORS AND RATES

There are continued significam other revenues and expenses which impact the Board. State and federal
grants related to the disaster are expected to have a significant impact on 2013 as in the past few years.
Total FEMA debris removal, miligation, and capital replacement grants are expected to exceed $537.8
million. OF this amount, approximately S281.8 million has been recognized through 2012. FEMA revenues
will continue to be recognized as bufldings, systems, and other reimbursable assets are repaired or replaced.
In 2013, the Board will recognize additional portions of these revenues but much of the construction and
replacement will not have been completed and the revenues although measurable may not be readily
available due to the delays in actual veceipts of FEMA funds.

The Board, the City Council, and the Board of Liquidation City Debt approved rate increase of ten percent
for the Water and Sewer Department effective January 1, 2013 and annually theresfier through 2020,

The Board also suthorized a study to develop a drainage service charge amount and implementation
methodology.
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The number of open accounts has increased from 117,913 at the end 0f 2009 to 128,002 at the end
of 2012, an increase of B,56%. The number of open accounts decreased significantly in 2006 and
2007, However, the number of open accounts increased in 2011 by 3,027 and increased by 2,359
in 2012.

CONTACTING THE BOARD’S FINARCIAL MANAGEMENT

This financial report is designed to. provide our bondholders, patrons, and other interested parties with a
general overview of the Board’s finances and to demonstrate the Board's accountability for the money it
receives. If you have questions about this report or need sdditional financial information, contact the
Sewerage & Water Board of New Orleans at (504) 585-2356.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF NET POSITION
December 31, 2012 and 2011
2012 2011
ASSETS
Nancurrent agsets:
Property, plant and equipment ) 5 La454277 $ 1526472247
Less: accumulated depreclation 742,922,354 707,120,221
Property, plant and equipment, nst 1,968,511,923 1,819,352,046
Other assets:
Bond issuance costs 1,767,920 1,936,337
Deposits 51,315 51,313
Tota! other assets 1,819,235 1,987,652
Tatal noncurrent assels 1,970,351,158 1,821,339,698
Cument asgets;
Unrestroicted: .
Cash 8,607,217 16,159,335
Accounts receivable:
Customets, ned of allowance 13,535.0mM1 12,475,783
Taxes ‘ 7,932,452 6,895,232
Grents 22,988,301 26,572,959
Miscellaneons 2,637,158 2,708,045
Inventary of supplios 7,698,327 2,024,117
Prepaid expensos 731,106 121,650
Total unrestricied 63,969,654 73,557,121
Restricted investments:
Capital projects 61,155,875 76,150,183
Construction funds 319,442 175,763
Debt service reserve 35,186,823 33,137,542
Customer deposits 9,492,983 8,849,159
Health insurance reserve 362,863 5,350,225
Other 591,038 554,981
Tots) restricted 112,309,089 124,217,838
Total current assets 176,278,743 197,774 959
Toztal assets H 2,146,629,901 § 2,019,114,657
(Contlnucd)
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF NET POSITION
Detember 31, 2012 and 2011
(Contlnued)
2012 2018
NET POSITION AND LIABILITIES
Net position:
Net investment in capital assets $  1,762,389,823 $  1,604,703,877
Restricted for debt service 35,186,883 33,137,542
Unrestricted (196,964,143) (140,655,061)
Total net posttion 1,600,612,553 1,397,186,358
Long-term lisbilities:
Claims payable 2,234,075 2,861,441
Net pension obligation 11,123,890 8,888,332
Other postretirement benefits lisbility 43,072,203 40,781,954
Bonds payable, net of current maturities 189,079,542 198,674,937
Special Community Disaster loan payable 29,576,512 25,166,747
Southeast Louisiana Praject liabllity 14,231,768 .
Debt Service Assistance Fund loan payable, net of current manuzities 69,017,539 71,754,083
Totl long-term linbilities 364,335,529 348,127,496
Currenl linbilities (payable from cument unsestricted assets):
Acsounies pavable 36,861,750 41,212,632
Due o City of New Orfcans 160,093 107,442
Due 1o other governments (Note 13) 85,275,609 67,894,157
Retainers and estimates payable 2,840,502 3,293,968
Due to pension trust fund 78,013 127,135
Acerued salaries . 1,799,861 1,255,349
Accrued vacation and gick pay 9,803,438 10,263,830
Claims payable 10,977,109 12,040,040
Dbt Service Assistance Pund loan payable 1,859,428 3,711,162
Other liabilitics 143,131 3,719,226
Total current liabilities (payable from current unrestricted assets): 151,798,932 145,626,941
Current labilitics (payable from current restricted assais):
Accrued interest 2,395,408 2,534,988
Bonds payable 17,382,000 16,149,000
Retainers and estimates payable 12,433 640,715
Custorner deposits 9,492,938 8,349,159
Total current liabilities (payable from current restricted assets); 26,982,677 28,173,862
Toral current liabilities 181,781,809 173,800,803
Total liabikities 346,017,318 521,928,299
Total et position and liabilities §_ 2146,629,501 §  2019,114,657

See accompanying notes to finaneial statements,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

For the years ended December 31, 2012 and 2011

Operating revenues:
Sales of water and delinquent fees
Sewerage service charges
Plumbing inspection and license fees
Other revenue

Total operating revenues

Operating Expenses:
Power and pumping
Treatment
Transmission and distribution
Customer accoumts
Customer service
Administretion and general
Payroll refated
Msintenance of general plam
Depreciation
Amartimation
Provision for doubtful accounts
Provisfan for (benefit of) claims

Tota! operating expensss
Operating lass
Non-opatating revenues (expenses):
Three-mill tax
Six-mill tax
Nine-mill tax
Twe-mill tx
Other tuxes
Operating and maintenance grants
Imerest income
Interest expense
Total non-operating revenues
Income pefore capital contributions
Capital contributians
Change in nel position

Net pusition, beginning of year

Net position, end of year

Ses accompanying notes to financial stetements.

2002 2011
3 60,296,304 59,890,312
71,407,835 70,338,076
637,806 758,072
4,626,276 8,581,123
136,978,221 139,587,583
11,951,146 11,787,614
18,905,540 18,081,523
26,019,713 27,216,035
1,334,652 3,369,643
3,332,500 3,320,100
15,879,726 16,054,154
33,980,859 34,770,439
24,480,560 25,185,237
39,011,955 34,7712.279
168,419 165,080
1,676,511 867,460
130,704 {4,680,454)
178,873,695 170,909,110
{41,895,474) (31,321,527
12,497,723 11,120,376
12,630,977 11,242,927
18,933,200 16,835,081
- 4870
278,394 316,079
7,624,526 11,479,664
401,387 426,870
(737,853) {736,878}
51,628,404 50,717,989
9,732,930 19,395,462
93,693,275 72,845,708
103,426,205 92,242,170
1,497,186,358 1,404,944,183
§  1,600.612.963 1,497,186,358
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF CASH FLOWS
ENTERPRISE FUND
For the years ended December 31, 2012 and 2011

2012 2011
Cash flows from operating activitics -
Cash received from customers $ 128,960,991 131,688,497
Cash payments to suppliers for goods and servicss (61,842,090} (64,604,326)
Cash poyments 1o employees for services (64,800,112) {62,177,003)
Other revenue 5,184,969 9,873,742
Nez cash provided by operating netivites 5,703,758 14,580,908
Cash flows from aoncapiip) financing activilies -
Procesds from property taxes 43,503,164 42,208,555
Proceeds from federal operating end maintenance grams 5,040,113 3,366,850
Net cash pravided by aoncepiml financing setivities 48,543,277 45,575,408
Cash flows from capital end related financing activities .
Acquisition end sonstruction of cepital assis [113,015,485) (127,102,736}
Principal payments on bonds payabls (16,175,000) (15,360,0C0)
Proceeds from bonds payable 1,957,932 994,367
Praceeds from Debt Service Assistance Fund idan . 4,854
Principal payments on Debt Service Assistonce Pund Inan (3,688,280) .
Payments for band lssuanee costy . - (77.145)
imerest pald on bonds payable (14,451,884) (9,373,299)
Proceeds fram construction fund, net (Note 13) 17,381,452 8,074,749
Capital contributed by developers and federal zeants 47,381,086 89,131,241
Net cash used in capital and related financing activities (74,611,179 (53,708,569)
Cash flows from investing activities
Payments for purchase of investments {1.093,585,995) (1,060,300,624)
Practeds from maturities of investments 1,101,209,234 1,059,091,196
Invesiment income 259,448 108,080
Net eash providad by (used in) investing activities 1.882,737 (901,348)
Net incrcase {decreaso) in cash (12,481,407) 5,546,396
Cash at the beginning of the year §9.403 415 83,862,020
Cash at the end of the year $ 76,927.009 $9.408,416
Reconciliotion of cash and rosiricied cash (Naje 2)
Current asseis - cash $ .8,607217 16,159,335
Restricted assets -cash 68.319.792 73,249,081
Total cash [) 76,927,009 $9.408,416
(Continued)
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SCWERAGE AND WATER BOARD OF NEW QRLEANS

STATEMENTS OF CASH FLOWS
ENTERPRISE FUND
For the years ended December 31, 2012 and 20111
(Continued)
2012 2011
Reconcilinion of operating lass to net cagh provided by {used in)
pperating activities is as follows: '
Operating loss 4 (41,895474y § (31,321,527
Adjustments to reconcile nst oparating loss to net cash
used In operating activities:
Depreciation 35,011,955 34,772,219
Provision for (benefit of) claims 130,704 (4,680,454)
Provision for doubtful accoums - 1,676,511 867,460
Amortization ) 168,419 165,080
Change in operating assets and liabllities:
(Increase) decrease in customer receivables {2.755,799) 1,440,081
Decresss in inventary 125,790 2,340,878
Decrease in prepaid expenses
and other receivables 41,431 503,157
Increase in net pension obligation 2,235,558 3,912,219
Increase (decrease) in accounts payable 1,209,768 285,521
Increase in accrued salaries, due 10
pension and aecrued vacation and sick pay 312,998 31,955
Increase in net ather postretirement benefits liability 7,290,249 7,112,881
Decrease in other liabilitics (1,768,350) (1,448,368)
Net cash provided by operating activities 3 5,703,758 S 14,580,908

.~

See accompanying noles to finsncial statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF PLAN NET POSITION
PENSION TRUST FUND
December 31, 2012 and 2011

2012 2011
Assets: ‘
Cash $ 755,634 g 1,493,734
Receivables:
Invegtment income 68,850 35,724
Employee contributions receivable 12,212 22,402
Due from other fund - 1,568,064 1,111,238
Investiments:
Money market 1,242,693 478,207
LAMP 12,200,194 9,156,307
Debt securities 74,182,056 73,055,847
Hedge funds 18,459,666 17,450,681
Equities 112,214,626 103,269,116
Total assets . 220,704,055 206,093,756
Liabilities:
DROP participants payable 10,830,705 9,121,044
Total liabilities 10,830,705 9,121,044
Net position - restricted for pension benefits 3 209,873,330 $ 196,972,712

See accompanying hotes ta financial statrements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF CHANGES IN PLAN NET POSITION

PENSION TRUST FUND

For the years ended December 31, 2012 and 2011

Additions:
Contributions:
Employes contributions
Employer contributions
City annuity snd other transfers in
Total contributions

Invesiment income:
Imer_y.'st inoome
Dividend income
Net appreciaticn
Legs: inyestment sxpense
Net investment income
Total additions
Deductions;
Benefits
Employee refunds
Bmployee contributions to DROP
Total deductions

Change in net position

Net position restricted for pznsion benefits at beginning of year

Net position restricted for pension benefits et end of year g

See accompanying notes to financial staiements,

2012 2011
$. 1,128,257  § 1,161,996
6,114,997 5,436,700
1,690,683 1,233,504
8,533,937 7,832,200
181,330 166,176
1,532,810 1,322,210
20,573,176 7,697,533
22,267,316 9,185,960
914,377 586,551
21,372,939 8,599,418
30,206,876 16,431,618
(12,568,639) {11,712,037)
(111,854) (185,810)
{4.725,745) (4,049,243
(17,406,238) {15,947,090)
12,900,638 484,528
196,972,712 196,488,184
209,873,350 S 196,972,712
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

(1

History and Organization

The major operation of the Sewerage and Water Board of New Orleans (the Board) is providing
water, sewerage and drainage serviess for the City of New Orleans (the City). The Sewerage and
Water Board of New Orleans was created by Act 6 of the Louisiana Legislature of 1899 as a
special board independent of the City's government to construct, maintain and operate a water
treatment and distribution system and a public sanitary sewerage system for the City. In 1903, the
Legislature gave the Board control of and responsibility for the City's major drainsge system and
relieved the City of the duty of providing in its annual operating budget or otherwise for the
maintenance and operations of the water, sewerage and drainage systems.

In accordance with the Louisiana Revised Statutes (LRS) 33:4096 and 4121, the Board has the
authority to establish the water and sewerage rates to charge to its customers. The rates are based
on the actual water consumed and on the costs of maintenance and operation of the water and
sewerage systems, including the costs of improvements and replacements. The collections of water
and sewerage revenues are to be used by the Board for the meintenance and operation of the
systems, the cost of improvements, betterments, and replacements and to provide for the payments
of interest and principal on the bonds payable, On March 21, 2007, the Board approved a series of
five annual water rate increases beginning with the first increass on November 1, 2007 followed by
four additional increases to be implemented on July 1 of each year, 2008 through 2011, The New
Orleans City Council approved the annual water rate increases on October 4, 2007. Furthermore,
On November 14, 2012, the Board approved both sewer and water rate increases commencing
January 1, 2013. The sewer and water rates increase approximately 10% each year until the year of
2020. This increase was approved by the New Orleans City Council on November 14, 2012.

The Board has also been given the authority 1o levy and collect various tax millages which are used
for the operation and maintenance of the drainage operations. All excess revenues collected are
ruade available for capital develcpment of the system. The proceeds of the rate collections and tax
millages are invested in such investments as authorized by the LRS. These investments are
reflected in the combined statement of net position, as "restricted assets,” as they are restricted to
the purposes as described above,

The Board s composed of thireen members, including the Mayor of the City, three City Council
members, at least one an at-large member, selected by the City Council, twa members of the Board

of Liquidation and seven citizens appointed by the Mayor. The appointed members of the Board
serve staggered nine year lerms.

The Board's accounting policies conform to sccounting principles generally accepted in the United
States of America as applicable to utilities and to governmental units. The following is a swmmary
of the mere significant policies.

(A} Reporting Entity

In conformity with the Governmental Accounting Standards Board's definition of a reporting
entity, the Board includes an enterprise fund and a pension teust fund for financial reporting
purposes. The Board is considercd a reporting entity based on the following criteria:
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(a) Responsibility for surpluses/deficits. The Board “is solely responsible for its
surpluseg/deficits, In accordance with Louisiana Revised Statutes, no other governmental
unit is responsible for the Board's deficits or has a claim to its surpluses. The Board’s
operations are self-sustaining; revenues are generated through charges to customers and
dedicated property taxes. Other then grants, no funding is received from the State of
Louisiana or the City of New Orleans,

(b) Budget Approval. The Board is solely responsible for reviewing, approving and revising
its budget.

(¢) Responsibility for Debt. The Louisiana Revised Statutes authorize the Board to issue
bonds; such bonds must bear on their face a statement that they do not constitute a debt of
the City. The Board is solely responsible for payments to the bondholders. No other
governmental unit is required by statute to make any payments to bondholders nor have any
payments to bondholders ever been made by any governmental unit, except the Board.

d) Designﬁtion of Management. The Board controls the hiting of management and employees.

() Special Financial Relationship. The Board has no special financial relationships with any
other governmental unit.

(f) Statutory Authority. The Board's stetutory authority was created by the State of Louisiana
as an independent governmental unit. Only an amendment to the state statutes can change
or abolish the Board's authority,

The Board is a stand-alone entity a3 defined by Governmental Accounting Standards Board
Statement 14, The Financial Reporting Entity. The Board is a legally-separate governmental
organization that does mot bave a separately elected governing body and does not meet the
definition of a component unit. As a result of a Louisiana Supreme Court decision on March 21,
1994, the Board was declared to be an autonomous or self-governing legal entity, legally
independent of the City, State and other governments, created and organized pursuant te Louisiana
Revised Statutes 33:4071 as a board, separate and independent of the governing authorities of the
City and vested with autonomous or self governing authority. No other government can mandate
actions of the-Board nor impose specific financial burdens. The Board is fiscally independent to
operate under its bond covenant and the provisions of Louisiana Revised Statute provisions.

The City of New Orleans includes the Board as a component unit in the City’s financial statements.
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SEWERAGE AND WATER BOARD OF NEW QRLEANS

‘NOTES TO FINANCIAL STATEMENTS
{Continued)

m

Summary of Significant Accounting Policies (continued
(B)  Bagis of Financial Statement Presentation

The Board's basic financial statements consist of the government-wide statements which include
the proprietary fund (the enterprise fund) and the fund financial statements which includes the
fiduciary fund (the pension trust fund). The Board has applied GASBS No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements, which eliminates the option for business-type activities to follow new
FASB pranouncements, although they may continue to be applied as “other accounting literature,”

The operations of the Board are accounted for in the following fund types:
rietary Fu

The proprietary fund is used to acoount for the Board's ongoing operations and activities, which are
similar to those often found in the private secior. The proprietary fund is accounted for using a
flaw of economic resources measurement focus. With this measurement focus, all assets and all
liabilities associated with the operation of these funds are included on the statement of net position.
Net position are segregated into amounts invested in capital assets (net of related debt), restricted
for debt service, restricted for capital projects and unrestricted, The Board's restricted assets are
expendable for their purposes. The Board utilizes available unrestricted assets before utilizing
restricted assets. The operating statements present increases (revenues) and decreases (expenses) in
net position. The Board maintains one proprietary fund type — the enterprise fund. The enterprise
fund is used to account for operations {a) that are financed and operated in a manner similar to
ptivate business enterprises—where the intemt of the goveming body is that the cost (expenses,
including depreciation) of providing goods or services to the general public on a continuing basis be
financed or recovered primerily through user charges; or (b) where the governing body has decided
that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate
for capital maintenance, The presentation of the financial statements of the enterprise fund follows
the format recommended by the Nationel Association of Regulatory Utility Commissioners
(NARUC).

The statement of net position arrangement for a utility reflects the relative importance of the various
accounts. "Property, plant and equipment” is the first major category on the asset side, and long-
tetm capitalization categorles of net position are listed first on the liability side. Current assets and
current liabilities are essigned a relatively less important position in the center of the statement of

net position, rather than being placed first as in the statement of net position of commercial and
industrial enterprises,

Operating revenues include all charges for service; other revenues include reconnection fees and

other miscellaneous charges. Operating expenses include the costs assaciated with providing water,

sewerage and drainage services, Interest income, interest expense and tax revenues are presented as
non-operating items.

The enterprise fund is presented in the govemment-wide financial statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS '

(Continued)
(H Summ f Sigmificant Accounting Policies (continued
(B)  Basis of Financial Statement Presentation (continued)

Fiduciary Fund Type

The fiduciary fund is used to account for assets held by the Board in a trustee cepacity or as an
agent for individuals, private organizations, other govemmental units and/or other funds. The
Board maintaing one fiduciary fund type - the pension trust fond. The pension trust fund uses the
flow of economic resources measurement focus. All assets and liabilities associated with the
operation of this fund ere included in the statement of plan net assets. The pension trust fund is used
to account for the activity of the Board's employee retirement plan. '

The pension trust fund is presented in the fund financial statements.

(C)  Basis of Accounting

The enterprise fund and the pension trust fund prepare their financial statements on the accrual
basis of accounting. Unbilled utility service charges are not recorded as management considers the
effect of not recording such unbilled receivables as not material. Property taxes are recordad as
revenue in the year for which they are levied. Plan member contributions are recognized in the
period in which contributions are due. Employer contributions to the pension plan are recognized
when due and the employer has made a commitment to provide the contributions. Benefits and
refunds are recognized when due and payable in accordance with the terms of the plan,

(D) Investments

Investments are reported at fair value, except for short-term investments (maturity of one year or
less) which are reported at amertized cost, which approximates fair value. Securities traded in a
national or international exchange are valued at the last reported sales price at current exchange
rates. Investments that do not have an established market are reported at estimated fair value, All
investment income including changes in the fair value of the investments is recognized in the
Statements of Revenues, Expenses, and Changes in Net position.

(E) Inventory of Suppli

Inventory is valued at the lower of cost or market. Cost is determined by weighted average cost
methed. .

(3] Vacation and Sick Pay

Vacation (annual leave) and sick pay (sick leave) are accrued when earned. Annual leave is
accrued at the rate of .6923 of a workday for each bi-weekly accrual period for all employees on the
payroll as of December 31, 1978. Employees hired after that date earn leave at a rate of .5 of a
workday per bi-weekly pay period.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continned)

Summary of Sipnificant Accounting Policies {continued
(F acation and Sick inu

All employees on the payroll as of December 31, 1978 receive three bonus days each year; all
employees hired afier that date receive three bonus days each year for five through nine calendar
years of continuous service; six bonus days each year for ten through fourteen yeers; nine bonus
days each year for fifteen through nineteen years; and, twelve days for twenty or more years of
continuous service. Civil Service's policy permits employees a limited amount of eamed but
unused annual jeave which will be paid to employees upon seperation from the Board. The amount
shall not exceed ninety days for employees hired before January 1, 1979, and forty-five days for
employees hired after December 31, 1978,

Sick leave is accumulated on a bi-weekly besis by all employees hired prior 10 December 31, 1978
at an accrual rate of .923 of a workday. For employees hired subsequent to December 31, 1978, the
accrual rate is .5 of a workday for each bi-weekly peried, plus a two day bonus each year for
employees with six through fifteen calendar years of continuous service, and seven bonus days each
year for employees with sixteen or more calendar years of continuous service.

Upon separation from the Board, an employee can elect to convert unused sick leave for retirement
credits or cash. The conversion to ¢ash is determined by a rate ranging from one day of pay for five
days of leave for the |st through 100th leave day to one day of pay for one day of leave for all days
in excess of the 400th leave day. The total liability for unconverted sick leave as of December 31,
2012 and 201} is approximately $13,513,000 and $14,348,000, respectively. The amount included
in the stetements of net position as of December 31, 2012 and 2011 is $9,803,436 and $10,265,830,
respectively, which represents the annual leave and the converted sick leave since virtually all
employees convert their sick leave 1o cash. Therefore, the Board books the compensated absences
as curvent liability. The amounts for compensated absences include the salary cost as well as
certain salary related costs, such as the Board's share of social security expense. The following
table summarizes changes in the Board's vacation and sick pay liability.

Current Year
Beginning of Eameg and Chenges End of
Year Year Liebility in Estimate - Payments Year Liability
2012 S 10,265,830 $ 2,257,637 5 (3,220,031} § 9,803,436
201 $ 10,268,334 b 3,210,423 3 (3,212,927) $ 10,265,830
{(G) Prope ant & ipmen

Property, plant and equipment are carried at historical cost. The Board capitalizes moveable
equipment with & value of $10,000 or greater, stationary, network and ather equipment with a value
of $5,000 or greater and all real estate. The cost of additions includes contracted work, direct labor,
materials and allocable cost. Donated capital assets are recorded at their estimated fair value at the
date of donation.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Cantinued)

n

of Significant Accounting Policj atinued’

(G)  Property, Plant and Equipment (continued)

Interest is capitalized on property, plant and equipment acquired and/or constructed with tax
exempt debt. Depreciation is computed using the straight-line method over the estimated useful life
of the asset. When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts and any rasulting gain or loss is recognized in revenue
for the period. The cost of maintenance end repairs ie charged 10 operations as incurred and
significant renewals and betierments are capitelized. Deductions are made for retirements resulting
from rencwals or betterments.

(H) Pension

‘The Board may fund all or part of the accrued pensicn cost, depending an the resources that are
available at the time of contribution, for its contributory pension plan which covers substantially all
employvees. Annual costs are actusrially computed using the entry age normal cost method.

(I)  Drainage System

In 1903, ths Legislature gave the Board contral of and responsibility for the City's drainage system.
The Draingge System was established as a depantment of the enterprise fund to account for the
revenues from three-mill, six-mill and nine-mill ad valorem taxes designated exclusively for
drainage services. These revenues have been supplemented by inspection and license fees collectad
by the Board, There exists a potential for additional financing by additional user service charges.
Expenditures from the system are for the debt service of three-mill, six-mill and nine-mill tax bonds
&nd drainage relaved operation, maintenance and construction,

)] Self-lnsurance/Risk Mepagemens

The Board is selftinsured for general liability, workers' compensation, unemployment
compensation and hospitalization benefits and claims. The accrued liability for the vatious types of
¢laims represents an estimale by management of the eventual loss on the claims arising prior to
year-end, including claims incurred and not yet reported including estimates of both future
payments of losses and related ¢laims adjustinent and expense. Estimated expenses and recoverics
are based on a case by case review.

{K) Capitsl Contributions

Contributions from developers and others, and receipts of Federal, State and City grants for

acquisition of property, plant and equipment are secorded as capital contributions in the statement
of revenues, expenses and changes in net position.

(L) Bondlss Refinancing Gains

Costs related fo issuing bonds are capitalized and amortized based upon the methods used to
approximate the interest method over the Jife of the bonds. Beginning with fiscal vears in 1994 and
thereafler, gains and Josses associated with refundings and advance refundings are being deferred
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continued)

M

Summary of Significant Accounting Policies (continued}

(L) ssuance ing Gains {F.osses) {continued

and amortized based upon the methods used to approximate the interest method over the life of the
new bonds or the remaining t2rm on any refunded bond, whichever is shorter. Premiums associated
with bond issues are amortized over the interest vield method.

(M)  Cash Flows

For purposes of the statement of cash flows, only cash on hand and on deposit at financial
institutions is considered to be cash equivalents. Cenificates of deposits, treasury bills and other
securities are considered investments,

(N)  Lseof Restricted Assets

When restricted and unrestricted resources are available 1o cover expenses, unrestricted resources
are first applied.

(@)  Useof Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of
the date of the financial statements and the reported amounts of revenue and expenditures during
the period. Actual results could differ from those estimates. The current economic environment has
increased the degree of uncertainty inherent in those estimates and assumptions.

{P}  NetPosition

The Board has implemented GASB No. 63, Financial Reporting of Deferrced Outflows of
Resources, Deferred Inflows of Resources, and Net Position, effective fiscal year 2012. This
standard provides guidance for reporting the financial statement clements of deferred outflows of
resources and deferred inflows of resources. Deferred outflows represent the consumption of the
government's net position that is applicable to a future reporting period. A deferred inflow
represents the acquisition of net position that is applicable to a future reporting period.

Because deferred outflows and deferred inflows are, by definition, nieither assets nor abilities, the
statement of net assets title is now referred (o es the statement of net position. The statement of net
position reporis net position es the differcnce between al} other elements in a statement of pet
position and should be displayed in three components—net investment in capital assets, restricted
net position (distinguishing between major categories of restrictions), and unrestricted net position.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOQTES TO FINANCIAL STATEMENTS
{Continued)

)

2

Summary of Sienificant £ ine Policies (continued)
P P.@Lb.ﬂ!isn.(sauﬁm@l

stment i al assets — This component of net positicn consists of capital assets, net of
accumulated daprecmtlnn and reduced by the outstanding debt attributable to the acquisition,
construction, or improvement of those assets, If there are significant unspent related debt proceeds
at year-end, the poruon of the debt attributable to the nunspent pmceeds is not included in this
cotuponent of net position. Rather, thet portion of dbt is included in the same component of net
position as the unspent proceeds.

Restricted ~ This component reports those net position with externally imposed constraints placed
on their use by creditors (such as through debt covenants), grantors, contributors, or laws o
regulations of other governments or constraints imposed by law through constitutional provisions or
enabling legislation.

Unrestricted — Unrestricted net position is the balance (deficit) of all othe-r elements in a statement
of net position remaining after net investment in capital assets and restricted net position,

VE: €

The Board's fnvestments and cash consist primarily of investments in direct obligations of the
United States or agencies thereaf and depasits with finencial institutions.

Custodial Credit Risk ~ Deposits — Custodial credit risk is the risk that in the event of a bank
failurs, the government's deposits may not be retumed 1o it. Statutes require that the Board®s cash
and certificates of deposit be covered by federal depasitory insurance or collateral, At December
31, 2012, the Board's interest bearing deposits with banks consisted of cash and money market
funds totaling $122,354,886 and certificates of deposit of $272,792, At December 31, 2011, the
Board's interest bearing deposits with banks consisted of ¢ash and money market funds torajing
$138,982,459 and certificates of deposit of $270,652. The Board's cash bank balances and all
certificates of deposit for 2012 and 2011 were covered by federal depository insurance or colateral
held by custodial agents of the finenciel institutions in the name of the Boord.

In accordance with GASB 40, unless there is information to the <contrary, obligations of the U.S.
Government are not considered io have credit risk and do not require disclosure of credit quality.

The following are the components of the Board's cash and investments as of December 31 for the
Enterprise Fund:

2012 Unrestricted Restricted Total

Enterprise Fund:

Cash and money market funds 5 8,607,217 § 106,029,295 % 114,636,512
Centificates of deposit - 272,792 272,792

8,607,217 106,302,087 114,509,304

Investments - 6,007,002 6,007,002

Tora! cash and investments at fair value s 8,607,217 $ 112,309,089 $ 120,916,306
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)
(2)  Cash and Investments {continued)
2011 Unrestricted Restricted Iptal
Enterprise Fund: ' '
Cash and money market funds $ 16,159,335 § 117,940,134 134,009,519
Certificates of deposit - 270,652 270,652
16,159,335 118,210,836 134,370,171
Investments - 6,007,002 6,007,002
Total cash and investments at fair
valus § 16,159,335 § 124,217,838 140,377,173
The composition and carrying value of investments is as follows:
2012 2011
Enterprise Fund:
LAMP $ 6,007,002 $ 6,007,002
2012 2011
Pension Trust Fund:
Maoney market $ 1,242,693 $ 478,207
LAMP - 9,156,807
Debt Securities 74,182,056 73,055,847
Hedge funds 18,459,666 12,450,681
Equities 112,214,626 103,269,116
$ 206,099,041 § 203,410,658

Investments - Statutes authorize the Board to invest in obligations of the U.5. Treasury, agencies,
and instrumentalities, commercial paper rated A-1 bv Standard & Poors Corporation or P-1 by
Moody's Commercial Paper Record, repurchase agreements, and the Louisiana Asset Management
Pool (LAMP). In addition, the pension trust fund is authorized to invest in corporate honds rated
BBB or better by Standard & Poors Corporation or Baa or better by Moody's Investors Service, and
equity securities,

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the
State of Louisiana. Only local government entitics having contracted to participate in LAMP have
an investment interest (n its pool of assets. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in short-term, high quality investments. The LAMP
portfolio includes only securities and other obligations in which local governments in Louisiana are
authorized to invest in accordance with Louisiana R.S. 33:2955. Accordingly, LAMP investments
are restricled to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S.
Government, or one of its agencies, efferprises, or instrumentalities, as well as repurchese
agreements collateralized by those securities. The doller weighted average portfolio maturity of
LAMEP assets is restricted to not more than 60 days, and consists of no securties with a maturity in
excess of 197 days. LAMP is designed to be highly liquid to provide immediate access to
participants. The fair market value of investments is determined on 2 weekly basis to monitor any
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)

Cash and Investments {continped)

variances between amortized cost and market value and the value of the position in the external
investment pool is the same eas the net asset value of the poo! shares. For purposes of determining
participants’ shares, investments are valued at amortized cost. LAMP is subject to the regulatory
oversight of the state treasurer and LAMP’s board of directors, LAMP is not registered with the
SEC as an investment company.

Under the provisions of its benefit plan and state law, the Board’s pension benefit trust engages in
securities lending to broker dealers and other entitics for cash collateral that will be returned for the
same securities in the future. The cash collateral cannat be liquidated by the Board unless the
borrower defaulis. Cash collateral is initialfy pledged at 102.49% of the markel value of securities
lent and additional collateral is provided by the next business day if the value falls to less than
100% of the market value of the securities lent. No collateral exposure existed at December 31,
2012 end 2011. The value of securities lent at December 31, 2012 and 2011 was $42,044,678 and
$40,805,211, respectively. The market value of the cash collateral at December 31, 2012 and 201 l
was 343,091,726 and $4|,206 879, respectwely

Credit Risk - State law limits investments in securities issued, or backed by United States Treasury
obligations, and U.S. Government instrumentalities, which are federally sponsored. The Board’s
investment policy does not further limit its investment choices. LAMP is rated AAAm by Standard
& Poor's. The Pension Trust Fund's investment policy requires thet fixed income investments be
investment grade (BBB or higher as rated by Standard & Poor’s or Baa or higher as rated by
Moody’s). Bonds rated below BBB/Baa are not to exceed 15% of the portfolio and non-rated
bonds are not to exceed 1% of the portfolio.

Folloﬁ-ing are the credit risk ratings of the pension trust fund's investments in debt securities as of
December 31, 2012:
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(2)  Cash and Investments {continued)
Foreign Government

Corporate Government  BondsandUS, Percentage
Rating Bonds Bonds Treasury Notes Other Total of Total
AAA $ - $ 8654167 3 KE661,704  $6,980,665 §24,296,536 32.75%
AA+ 214,951 - 26,608,679 - 26,823,630 36.16%
AA - 5,657 3,218,609 - 3,224,266 435%
AA- 90,506 363,866 73,536 - 527,908 0.71%
A+ 96,162 5,657 271,517 . 373,336 0.50%
A 769,299 373,336 452,529 - 1,595,164 2.15%
A. 2211,733 412,932 514,151 - 3,139416 4.23%
BBB+ 1,680,012 - 260,204 - 1,940,216 2.62%
BBB 2,800,020 599,600 548,691 - 3,948,311 5.32%
BBB- 2,952,149 73,536 282,830 - 3,309,115 4,46%
BB+ 599,600 164,042 73,536 - 837,178 1.13%
BB 418,389 124,445 130,102 - 673,136 8.91%
BB- 627,883 101,318 90,506 . 820,208 1.11%
B+ 543,034 130,102 135,759 . 808,895 1.09%
B 412,932 73,536 45253 - 531,721 0.72%
B- 152,723 50,905 62,223 - 265,860 0.36%
cce+ 186,668 - 45253 - 231,921 0.31%
cce 50,909 . 45,253 - 96,162 0.13%
CCC- - - 124,445 - 124,445 0.17%
cC - - 5,657 - 5,657 0.01%
C - - - - - 0.00%
D - - 124,445 - 124,445 0.17%
Not Rated 322,430 158,385 - 37215 484,530 0.65%
Total $14,130,205 511,291,989 § 41,775482 $6,984,380 $74,182,056 100%

= |
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(2)  Cash and Investments (continved)

Following are the credit risk ratings of the pension trust fund’s investments in debt securities as of

December 31, 2011:
Foreign Government

Corporate Government  Bonds and U.S. . Percentage
Rating Bonds Bonds Treasury Notes Other Total of Total
AAA $ 6,159 £ 9,799,877 $ 16416370 $3,472,025 $29,694,431 40.65%
AA+ 190,229 72,714 237,116 63,228 . 563,287 0.77%
AA - 8,336 20,466,793 690,232 21,165,361 2897%
AA- 122,283 2,891 23,046 28,261 176,481 0.24%
A+ 402,411 62,284 18,874 104,452 388,021 0.80%
A 1,052,319 97,250 6,507 243,964 1,400,040 1.92%
A- 2,461,801 . 19,271 23,940 41,771 2,546,783 3.49%%
BBB+ 2,059,547 5,389 - 265,625 2,330,561 3.19%
BBB 3,880,999 597,460 - 386,988 4,865,447 6.66%
BBB- 2,647,619 117,978 - 172,845 2,938,442 4.02%
BB+ 978,560 133,763 109,369 24,884 1,246,576 1.71%
BB 630,526 271,233 106,538 211,782 1,220,084 1.67%
BB- 517,220 76,420 - 44,006 637,646 0.87%
B+ 416,418 366,083 1,242 37,301 821,044 1.12%
B 386,728 108,27} 8,295 125,043 628,339 0.86%
B- 266,278 49,478 - 84,088 399,844 0.55%
CCC+ 178,648 - 50,711 46,837 276,196 0.38%
CCC 44,487 - 35,960 111478 191,925 0.26%
cce- 9,567 - - 148,756 158,323 0.22%
cC 2,179 - - 20,801 22,080 0.03%
C - - - 16,213 16,213 0.02%
D - - 14,602 86,132 100,734 0.14%
Not Rated 99,589 262,733 74,751 629,966 1,067,089 1.46%
Total $ 16,353,567 $12,051,486 § 37,594,114 $ 7,056,680 $ 73,055,847 100.00%

e ———— p————1 T [ —

Interest Rate Risk - Interest rate risk is the risk that changes in market interest rates will adversely
affect the fair value of an investment. In general, the longer the maturity of an investment, the
greater the sensitivity of its fair value to changes in market interest rates. The Board has a formal
investment policy that states that the investment portfolio shall remain sufficiently liquid to meet all
operating and capital requirements that may be reasonably anticipated and that maturities of
investments are o be structured concurrent with cash needs to meet anticipated demand.
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(2)  Cash and Inyvestments (continued)
As of December 31, 2012, the pension trust fund had the following investments in debt securities
and maturities:
Duration
Less than 1 Greater Than  Duration Not
Investment Type Year 1-5 Years 6~ 10 Years 10 Years Awailable Total
Corporate Bonds $ 1,114.352 $ 7,528,944 $ 2,952,749 $ 1,877,994 $ 656,166 $ 14,130,205
_ Foreign Government
Bpnds 559,388 567,138 3,326,619 6,369,346 460,498 11,291,989
Government Bonds
and U.S. Treasury
Notes 1,153,948 25,068,149 1,005,585 5,670,587 2,879,213 41,775,482
Other 1,073,226 - - . 5,911,154 6,984,380
Tatal $ 3900914  $33,164,231 £13,282,953 $13,917,927 § 9.915,031 $74,182,056
As of December 31, 2011, the pension trust fund had the following investments in debt securities
and maturities:
Duration
Lass Then | Greater Than  Duration Not
Investment Type Year 1 -5 Years 6 - 10Years 10 Years Available Total
Corporate Bonds § 721618 8 8,023,780 § 5869043 0§ 1717753 0§ 23713 0§ 163%93,567
Foreign Government
Bonds 756,396 4,849,951 2,995,207 5,409,932 - 12,051,486
Govemnment Bonds
end U.S. Treasury
Notes 3,132,683 22,000,038 5,194,764 7,265,188 1,441 17,594,114
Other 2,409,002 3,325,146 245,887 474,50} 602,144 7,056,680
Total $ 7059699 § 36198915 8 14304901 § 14867374 3 624958 § 73,055,847
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Defined Benefit Pension Plan

The Board has a single-employer contributory retirement plan covering all full-time emplayees, the
Pension Trust Fund (PTF). The Board's payroll for current employees covered by the PTF for the
years ended December 31, 2012 and 2011 was $29,074,529 and $29,774,937, respectively; such
amounts exclude overtime and standby payroll. Total payroll, including overtime and standby
payroll, was $46,538,998 and $44,768,936 for the years ended December 31, 2012 and 2011,
respectively. At December 31, the PTF membership consisted of:

2012 2011
Retirees and beneficiaries currently receiving benefits and
terminated employees entitled to benefits but not yet

receiving them ’ 834 822
Current employees: :
Vested . 509 519
Non-vested . 333 333
842 852
Total 1,676 1,674

The benefit provisions were established by action of the Board in 1956 in accordance with
Louisiana statutes. The Board retains exclusive control over the plan through the Pension
Committee of the PTF. Effective January 1, 1996, the plan became qualified under Internal
Revenue Code Section 401(a) and thus is tax exempt. -

The plan provides for retirement benefits as well as death and disability benefits. All bonefits vest
after ten years of service. Employecs who retire at or after age sixty-five with ten years of credited
service are entitled to an annual retirement benefit, payable biweekly for life, in an amount equal to
two percent of their average compensation for each year of credited service up to ten years,
increasing by (1) ane-half percent per year for service years over ten years, (2) an additional one-
half percent per year for service years over twenty years and (3) an additional one percent per year
for service years over thirty years, for a maximum of four percent for each year of credited service.
Average compensation is the average annual earned compensation (prior to 2002, less $1,200) for
the period of thirty-six successive months of servics during which the employes's compensation
was the highest. Employees with thirty years or more of credited service may retire without a
reduction in benefits. Employees may retire prior to age sixty-two without thirty years of service
with a reduction in benefits of three percent for each year of age below the age of sixty-two. If an
employee leaves covered employment or dies before three years of credited service, the

accumulated employee contributions plus related investment eamings are refunded to the employes
or designated beneficiary.

The retirement allowance for retirees over age sixty-two is subject to a cost of living adjustment
cach January 1, provided that the member retired on or after January 1, 1984, The adjustment is
based on the increase in the Consumer Price Index for all urban wage earners published by the U.S.

Department of Labor, but is limited 1o an annual maximum of two percent on the first $10,000 of
initial retirement benefits.
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(3

Defined Benefit Pension Plan {continued)

Effective September 23, 1993, employers may transfer credit between the Board's plan and the City
of New Orleans' retirement system with full credit for vested service, The Board and its employees
are obligated under plan provisions to make all required contributions to the plan. The required
contributions are actuarially determined. Level percentage of payroll employer contribution rates is

determined using the entry age normal actuarial funding method. Employees are required to
contribute four percent of their regular salaries or wages.

The Board had attained full funding of the actearially computed peasion liability in 2000. Effective
June 19, 2002, however, a3 a result of the adoption of several plan changes in accordance with the
Board's reciprocity agresment with the City of New Orleans, the plan became unfunded. These
changes impacted the plan's funding requirements by $20,333,835, which is being amortized overa
10 year period. Key changss adopted included: (a) amendment to benefit formula; (b) adoption of a
*Rule of 80" retirement; (c) change in the years of service required for a terminating employee to
qualify for a later separation benefit from 10 years to 5 years; and (d) elimination of the exclusion
of the Orst $1,200 of earnings from benefits and contributions. At December 11, 2012, the
sctuarially computed pension liability is unfunded by $53,965,718.

The annual required contribution for the current year was determined as part of the December 31,
2012 actuarial valuation using the entry age normal cost method. The actuarial assumptions
included (2) 7.0% investment rate of return (net of administrative expenses) and (b) projected salary
increase of 5.0% per year. Both (a) and (b) included an inflation component of 2.5%. The actuariel
value of assets was determined using a seven-vear weighted market average.

The Board's net pension activity for the years ended December 31 was as follows:

2012 2011

Annual required contribution $ 9,127,658 $§ 9,315,606
[nterest on net pension obligation 622,183 348,324

Adjustments to annual required contribution {1,226,625) (686,715)

Annnal pension cost 8,523,216 9,477,215
Contributions made (6,287,658) {5,564,936)

Increase in net pension liability 2,235,558 3912,279
Net pension liability, beginning of year 3,888,332 4,976,053

Net pension liability, end of year 5 11,123,890 § 8,888,312

The net pension qubility is being amortized over 10 years as of December 31, 2012, using the level
dollar ciosed method and using the same interest, salary increase and inflation factors as the plan.
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(3) Definad Benefit Pension Plan (continued)

Trend information for Board and employee contributions is as follows:

Annual Percentage of Net Pension
Pension Cost - APC (Liability)
(APC) Contributed Asset
Fiscal year ending:
December 31,2012 $ 8,523,216 T4% $ (11,123,850)
December 31, 2011 $ 9,477,215 59% 8 (8,888,332)
December 31, 2010 $ 8,230,508 62% 3 (4,976,053)

The actuarially determined contribution requirement for the Board was 31.394% for 2012 and
32.966% for 2011. The contribution requirement for employess is 4.0%. The actual Board’s and
employees’ contributions (including contributions for transferred employees from other pension
plans) for the years ended December 31 were as follows:

2012 2011
Employer and other transfers $ 6,114997 § 5,436,700
Employee _ 1,128,257 1,161,996
Total contributions § 7,243,254 § 6,598,696

Funded Status and Funding Progress

The funded status of the Plan as of December 31, 2012 and 2011, respectively, is based on the most
recent actuaria! valuation as follows:

Unfunded
Actuarial UVAALBs a
Actuarial Accrued Percentage
Valudation  Actuarial Value Acorued Liability Funded Covered of Covered
Date of Assets Lizbility (AAL) (UAAL) Ratio Payroll Payroll
2012 5229,633,410  $283,599,128 3 53,965,718 8097%  § 29,074,529 185.61%
2011 $229,137,699 $ 283,509,517 $ 56,371,618 80.26% $ 29,774,937 189.33%

The projection of benefits for financial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limitations.
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(3)  Defined Benefit Pepsion Plan (continued)
DROP

Beginning in 1996, the Board offeted employces a “Deferred Retirement Option Plan™ (DROP), an
optional retirement program which allews an employee to elect to freeze his or her retirement
benefits, but continue to work and draw a salary for a minimum period of one year 10 8 maximum
period of five years. While continuing employment, the retirement benefits are segregated from
overall plan assets available to other participants. As of December 31, 2012 and 2011, 135 and 133
employees, respectively, participated in the plan. The amount of plan assets segregated for these
individuals was $12,200,194 and $9,121,044 as of December 31, 2012 and 2011, respectively.

A separate repert on the pension trust fund is not issued.
(4)  Property, Plant and Equipment

The useful lives of property, plant and equipment consisted of the following:

Power and pumping stations - buildings 57 years
Power and pumping stations - mechinery 40 years
Distribution systems 75 years
Sewerage collection 75 years
Canals and subsurface drains 75 to 100 years
Treatment plants 50 years
Connections and meters 30 yoars
Power transmission 50 vears
General plant 12 years
General buildings 25 years
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(49)  Propeny, Plant and Equipment (continued)
Property, plant and equipment consisted of the following as of December 31:

Cost

Real estate rights, non depreciable

Power and pumping stations -
buildings
Power and pumping stations -
machinery
Distribution systems
Sewerage collsction
Cansk and subsurface drainage
Treatment plants
"Connections and meters
Power transmission
General plant
Genoral buildings
Tatal property, plant and
eqiipment in service
Construction in progress
Total property, plant and
cquipment
Accumulafed Depreciation
Powerand pumping stations -
buikdings
Power and pumping stations -
machinery
Distribution systeins
Sewernge collection
Canak and subsurface drinage
Treatment plants
Connectiong and meters
Powertransmission
Ceneral plant
General buildings
Total accumulated depreciation
Net property, plant, and
cquipment

2012

Beginning Ending

Balance Additions Delstions Balance
5 9427464 §  3,926,769.00 - $ 13354213
333,280,542 33,710,202 . 366,990,744
243,528,616 54,112,996 - 297,641,612
124,628,688 93,261,801 {(353,588) 222,536,901
344,666 8E0 112,840,332 (1,812,752} 455,694.460
319,283,473 67,685,009 - 386,968482
139,877,046 54,826,990 . 154,704,035
48,296,840 45,955,618 (116,274) 4,135,184
23,607,668 4,579,887 . 28,187,555
201,893,205 64,368,129 (527,208) 265,334,126
7,586,547 - - 7,586,547
1,796,076,969 540,267,733 (3,209,822) 2,333,134,8%0
730,395,298 188,191,832 (540,267,733) 378,319,397
2,526,472.267 728,459,565 (543,47,555) 27114542
115,315,547 6,503,543 - 121,817,090
138,692,879 7439784 - 146,132,663
44,291 260 2955741 {353,588) 46.897413
392157116 6,060,737 (1,812,752) 43,463,701
66,131,974 3,926,943 - 70058917
52,918,289 3,897,728 - 56,815,018
29,100,635 1,882,723 (116,274) 30,876,384
13,359,413 563,752 . 13,923,165
201,893,205 5473,541 (927,208) 206,439,538
6,154,003 303,462 - 6,497,465
707,120,221 19,011,955 {3,209,822) 742,922,354
$ 1,819352046 S 6B9447610 § (540267,733) $ 1,968,531,983
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(4) Pro ant and Eguipmen tinved
M1
Beginning ' Ending
Balanee Additions ~ Deletions Balance
Cost '

Renl estate rights, non depreciable 5§ 9425978 % 1486 S - 8§ 9427464
Powerand pumping stations »
buildings 13L,1,168 2,259,374 - 333,260,542
Power and pumping stations - . :
machinery 242,771,848 756,768 - 243,528,616
Distribution sy stems 125,323,381 43,552 (738,245) 124,628,688
Sewerage collection 329,292,709 17,344.273 (1,570,102 344,666,880
Canals and subsurfuce drminage 318,060,376 1,223,097 - 319,283,473
Trearment plants 139,681,699 195,347 - 139,877,046
Connections and meters 46,426,256 1,951,838 (81,254) 48,796,840
Power transmission 2,607,668 - - 23,607,668
Genetal plant 201,908,791 . {15,586) 201,893,205
General buildings 7,386,547 - - 7,586,547

Totzl propamy, plant and

equipment in service 1,778,106,421 B,7157138 {2,805,187) 1,796,076,963
Constiuction in progress 619,506,545 143,664,488 (23,775,73%) 730,395,298

Total property, plant and

equipment 2,385,612,966 167440220 (26,580,922) 2,526472.267

Atcomulsted Doprecintion

Powerand pumping stations -
buildings 103,085,703 10,257,844 - 115,513,547
Pawer and pumping stations -
machinery 128,176,937 10,515,942 - 138,692,879
Distribution systems 43,375,489 1,654,016 (738,245) 44,261,260
Sewerage cellection 36,601,742 4,584,076 (1,970,102) 39215.716
Canals and subsurface drainage 62,910,666 3.221,308 - 66,131,974
Treatment plants 50,120,748 2,797,541 - 52918289
Connections and méters 28,225,252 965,537 (81,254) 29,109,935
Power transmission 12,887,260 472,153 - 13359413
General plant 201,908,791 (13,586) 201,893,205
General buildings 5,890,541 303,462 . - 6,194,003

Total ageurulsted deprecintion 675,153,129 34I22P {2,805,187) 707,120,221

Net property. plant, and

equipment 5 L7I0A59RI7 8 13266294 § (715735 $ 1,819352,046
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%) erty, Plant and Equipment (continued
Interest capitalized was as follows for the years ended December 31:

2012 2011
Interest income $ 28,757 % 55,951
Interest expense (14,433,447) (11,020,055}
Net interest capitalized $ (14,404,690) $ (10,964,104)

(5)  Customer Receivables

Customer receivables as of December 31 cohsist of the following:

. Allowanee
Customer for Doubifunl

Accounts Accounts Net
2012 Water $ 11,480,993 § 4,167,429 $ 7,313,564
Sewer - 9547277 3,305,770 6,241,507
$ 21028270 $ 7.473,199 § 13,555,071
2011 Water $ 11,650,661 $ 4,625.563 $ 7,025,098
Sewer 0,476,341 4,026,156 5,450,685
$ 21,127,502 §$ 8,651,719 $ 12,475,783
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(6) Changes in Long-term Obligations
(A)  Bonds Payable

Bonds payable consisted of the following as of December 31:

Principal Balances
2012 2011

5.00% to 6.25% sewerage revenue bonds, series 1997
(initial avernge interest cost 3.36%), due in annual
principal installments ranging from $1,100,000 to
$2,425,000; final payment due June 1, 2017 § 10875000 $ 12,715,000

4.125% to 6.125% water revenue bonds, series 1998
{initial average interest cost 4.82%), due in annual
principal installments ranging from $625000 to
$1,220,000; final payment due December 1, 2013 6,535,000 7,460,000

3.125% to 6.000% sewer revenus bonds, series 1998
{Initia] average interest cost 4.82%), due in annual
principal installments ranging from $950,000 to
$1,910,000; final payment due June 1, 2018 10,215,000 11,660,000

4,10% to 6.10% drainage system bonds, series 1998
(initial average interest cost 4.84%), due in annual
principal instaliments ranging from $370,000 to
$760,000; final payment due December 1, 2018 4,040,000 4,610,000

5.25% to 6.50% sewer revenue bonds, series 2000
(initial average interest cost 5.48%), due in annual
principal installments ranging from $820,000 to
$2,205,000; final payment dus June 1, 2020 14,505,000 15,890,000

5.00% to 7.00% sewer revenue bonds, series 2000B
(initial average interest cost 5.43%), due in annual
principal instellments ranging from $640,000 to
$1,660,000; final payment due June 1, 2020 10,995,000 12,055,000

4.40% 1o 6.70% sewer revenue bonds, series 2001
{initial average interest cost 5.02%), due in annunl
principal installments ranging from 51,100,000 to
$2,455,000; final payment due June 1, 2021 18,370,000 19,985,000

3.00% to 5.00% sewerage service revenue bonds, series

2002 (injtial average interest cost $.36%; due in annual

principal installments ranging from $1,635,000 to -
4,520,000 final payment due June 1, 2022. 35,950,000 18,595,000

i
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(6)  Changes in Long-term Obligations (continued)

(A)  Bonds Pavable (continued)
Principal Balances

2012 : 2011

100% to 5.00% water revenue bonds, series 2002
(initial average interest cost 4.57%, due in annual
principal installments ranging from $945,000 to
$3,658,000; final payment due December 1, 2022. § 23,555,000 $ 24,953,000

345% t 6.00% dreinage system bonds, series 2002

(initial average interest cost 4.46%), due in annual

principal installments ranging from $510,000 ¢ -
$2,155,000; final payment due December 1, 2022, 13,590,000 - 14,330,000

2.20% to 5,00% sewerage service revenue bonds, series
2003 (initial average interest cost 3.9434); due in annual
principal installments ranging from $140,000 to
$395,000; final payment due June I, 2025. 3,530,000 3,780,000

3.25% to 6.00% sewerage service revenue bonds, series

2004 (initial average interest cost 4.26%); dee in annual

principal installments ranging from $945,000 to .

§3,685,000; final payment due June I, 2024, 22,885,000 24,315,000

3.40% to 6.25% sewerage service revenue refunding

bonds, series 2002 (initial average interest cost 6.68%);

due in annual principal installments ranging from

$680,000 to $1,943,000; final payment due June 1,

2029, 21,260,000 21,990,000

2.95% LADHH Loan Revenue bonds, series 2010A;
due in certain percentage of total drawdown; final
payment due February 1, 2030, 746,003 628,127

2.95% LADHH Loan Revenue bonds, series 2010B; due
in certain percentage of total drawdown; final payment
due February 1, 2030, 1,252,633 875,707

0.45% sewerage service subordinate revenue bonds,
series 2011 (initial average interest cost 0.95%); due in
anova) principal installments ranging from $411,000 to

$491,000; final payment due December 1, 2032. 7,471,505 98,3735

205,775,141 213,992,209

Plus: bond premiums 686,401 831,728

Total 3 : 206,461,542 214,823,937
Less: current maturities (17,382,000) (16,149,000)

Bond payable, long-term $ 189,079,542 $ 198,674,937
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6) Changes in Long-term Obligations {continued)
(A)  Bonds Payabie {continued)

The changes in long-term debt were as follows:

2012 2011

Balance, beginning of year ' § 213992200 § 228,357,842
Payments (16,175,000) (15,360,000)
Proceeds 7,957,932 994,367

Balance, end of year 5 205,775,141 $ 213,992,209

The annual requirements to amortize bonds payable as of December 31, 2012, are as follows:

Year Principal * Interest Total

2013 5 17,382,000 $ 9,596,438 § 26978438

2014 18,238,000 8,777,099 27,015,009

2015 19,129,000 7,879,643 27,008,643

2016 20,084,000 6,937,967 27,021,967

2017 21,111,000 5,936,446 27,047,446
2018-2022 89,114,000 15,379,185 104,493,185
2023-2027 15,668,000 2,801,140 18,469,140
2028-2030 5,049,141 262,876 5,312,017

5 205,775,141 $ 57,370,794 § 263,345,935

The amount of revenus bonds and tax bonds pavable as of December 31, 2012, are a3 follows:

Year Revenue Bonds Tax Bonds Total

2013 $ 15,957,000 § 1,425,000 S 17,382,000

2014 16,748,000 1,490,000 18,238,000

2015 17,574,000 1,555,000 19,129,000

2016 18,459,000 . 1,625,000 20,084,000

2017 19,406,000 1,705,000 21,111,000
2018-2022 79,284,000 9,830,000 89,114,000
2023-2027 15,668,000 - 15,668,000
2028-2030 5,049,141 - 5,049,141

§ 188,145,141 % 17,630,000 § 205,775,141
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(6)

ng-term Obligations (continue

{(A)  Bonds Payuble (continued)

" The indesitures under which these bonds were issued provide for the establishment of restricted

funds for debt service as follows:

1. Debt service funds are required for the payment of interest and principal on the revenue and tax
bonds. Moathly deposits on revenue bonds, excluding bond anticipation notes, are required to
be made into this fund from operations in an amount equel to 1/6 of the interest falling due on
the next interest payment date, and an amount equal to 1/12 of the pripeipal falling due on the
next principal payment date, All debt service funds are administered by the Board of
Liquidation. The required amouat to be accumulated in this fund was $8,793,211 and
$8,280,401 at December 31, 2012 and 2011, respectively; the accumulated balance at
December 31, 2012 and 2011 was $12,757,324 and $10,564,501 respectively, Monthly
depositd 1o the debt service funds wera temporarily suspended due to debt service payments
being paid directly by the State of Louisiana through a Cooperative Endeavor Agreement and
resumed as of June 2008. See note (6) (D) for additional information.

2. A debt service reserve is requiréd for an amount equal to but not less than fifty percent of the
amount required to be credited in said month to the debt service fund until there shall be
accumulated in the debt service reserve sccount the largest amount required in any future
calendar year to pay the principal end interest on outstanding bonds, except for the water and
sewer bonds. The water bonds require an amount equal to the largest amount required in eay
future calendar year to pay the principal of and interest on outstanding bonds. There is no debt
service reserve required for the 1998 and 2002 drainage 9 mill tax bonds. The sewer bonds
require an amount equal to 125% of average aggregate debt service. The amounts required to be
accumulated in this fund were $16,424,834 and $17,136,374 at December 31, 2012 and 2011
respectively; the accumulated balance at December 31, 2012 and 2011 was $20,092,504.

The Board was in compliance with the requirements of its long-term debt agreements for the Water
Department for the years ended December 31, 2012 and 2031,

The Board was in compliance with the requirements of its long-term debt agreements for the Sewer
Department for the years ended December 31, 2012 and 2011.

(B)  Special Communijty Disaster Loan Pavable

During January 2006, the Board entered into a long-term agreement with the Federal Emergency
Manapement Agency under the Community Disaster Loan Act of 2005 25 a result of the major
disaster declaration of August 29, 2005 for Hurricane Katrina. The loan was for a term of five
years, which may be extended. and shall bear interest at the latest five-year Treasury rate at the time
of the closing date of the loan, plus one percent. Simple interest accrues from the date of each
disbursement, Payments of principal and interest ate deferred until the end of the five year period.
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(6)

Changes in Long-term QObligations (continued)
(B)  Special Community Disagter L.oan Payable (continued)

In December 2010, the Board was granted a partial forgiveness of this loan in the amount of
$36,790,000 of principal and $4,648,410 of accrued interest, In addition, the Board was granted a §
year extension on the payment date. As of December 31, 2012 and 2011, accrued interest on the
loan was approximately $4.4 million and $3.7 million, respectively. Interest rate and maturity date
for the loan are now as follows:

Maturity Date Interest Rate Principsal

Angust 27, 2018 T 293% $ 25,166,747

Operating revenues are pledged as security for the loan. Debt service requirements relating to the
loan due in 2016 include $25,166,747 of principal and 57,104,758 of interest.

(©)  LADHH Bonds Series 2010

The Board, in conjunction with the City, entered into an agreement with the Louisiana Department
of Health and Hospitals (the Department) whereby the Dopartment has committed to loan the City
up to $3,400,000 to fund the installation of a new sodium hypochlorite storage and feed facility as
well as the installation of a new sludge line into the Mississippi River (Project). The loan is to be
advanced in incremental amounts as project costs are incurred. The indebtedness to the Department
will be evidenced through the LADHH bonds payable and the Board will pay the bonds in 20
principal installments, payable annually beginning no later than 2 years after the Closing Dats
{(February 1, 2010) or 1 year efter the completion of the Project. Each annual installment dus is
based upon a pre-determined percentage of the ultimate amount of the borrowing that is not
forgivable (see forgiveness provisions in the fotlowing paragraph). Principal pavments of the
amount repayable began February 1, 2011. Interest on the bonds is incurred at the rate of 2.95% and
payment thereof began August 1, 2010 and is due semi-annuaily thereafter. As of December 31,
2012, the Project has been completed, and the amount of advances toteled $3,113,636.

A portion of the LADHH bonds payable is to be funded with amounts provided under the American
Recavery and Reinvestment Act (ARRA). Up to $1,000,000 of the ARRA Loan can be forgiven.
The City received advances of $3,113,636 as of December 31, 2012. Of this amount, $1,000,000
has been forgiven, 5115,000 has been repaid, and the remaining balance of $1,998,636 is recorded
as bonds payable at Docember 31, 2012. The Board received edvances of $2,157,336 as of
December 11, 2011. Of this amount, $629,002 has been forgiven, and $1,503,834 is recorded as
bonds payable at December 31, 2011.
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(6)

(D)  Sewernge Service Subordinate Revenue Bonds, Serjes 2011

The City entered into an agreement with the Louisiana Department of Environmental Quality
(LDEQ) whereby the LDEQ has committed to loan the Board $9,000,000 to fund sewer main
replacements, point repairs, replacement of associated service connections and laterals, sewer line
rehabilitation by cured in-place pipe lining and manhole rebabilitation. The loan is to be advanced
in incremental amounts as project costs are incurred, The indebtedness to the LDEQ will be
evidenced throupgh the Sewerage Service Subordinate Revenus Bonds, Series 2011, Annual
principal payments will be due beginning November 1, 2013 and continuving through November 1,
2032, Interest on the bonds is incurred at the rate of 0.45%, and the LDEQ administrative fee rate
is 0.5%. Interest and administrative fee payments begin on May 1, 2012 and are due semi-annually
thereafter. As of December 31, 2012 and 2011, $7,471,505 and $98,3735, respectively, have been
drawn down on the loan and is recorded as bonds payable.

(E)  Debt Service Assistance

In July 2006, the Board and the State of Louisiana (the State) entered into a Cooperative Endeavor
Agreement whereby the State agreed to lend up to $77,465,247 from State funds on deposit in the
Debt Service Assistance Fund, authorized by the GquOpportumty Zone Act of 2005 and Act 41 of
the First Extraordinary Session of the Louisiana Legislature of 2006, 10 assist in payment of debt
service requirements from 2006 through 2008 due to disruption of tax bases and revenue streams
caused by Hurricanes Katrina and Rita. Draw downs on the loan will be made &5 debt service
payments become due. No principal or interest shall be payable during the initial five year period
of the Joan. After the expiration of the initial five year period, the loan shall bear interest at & fixed
rate of 4.64 percent. Principal payments on the bonds began in July 2012 and the loan will mature
in July 2026. Interest is payable semi-annually on January 135 and July 15 beginning January 2012.

The loan may be prepaid without penalty or premium.

As of December 31, 2012, debt service requirements relating to the bond are as follows:

Years Ending December 31 Principal Interest Total

2013 S 3,859.428 $ 3,423,251 $ 7282679
2014 4,038,505 3,244,173 7,282,678
2015 4,225,892 3,056,787 7,282,679
2016 - 4,421,973 2,860,705 7,282,678
017 4,527,153 2,655,526 1,282,679
2018-2022 26,362,566 9,850,826 36,413,392
2023-2026 26,041,450 3,089,273 29,130,723
$ 73,776,967 § 28,180,541 $ 101,957,508
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M

@

Chanacs in Long-term Obligations {¢

(F) Southeast Louisiana Projest

In 2010, the Coastal Protection and Restoration Authority of Louisiana entered into agreements
(SELA PPA and SELA DPA) with the Department of the Army for the Southeast Louisiana,
Louisiana Project in Jefferson end Orleans Parishes (the Project). The purpose of the Project is to
provide flood damage reduction and interior drainage for Orleans and Jeffersen Parishes in
southeast Louisiana. The agreements set forth the obligations of the federal government and non-
federal sponsors, including the Board, regarding the construction and the operation, maintenance,
repair, rehnbilitation, and replacement of the Project. For the projects, the federal povernment is
liable for 65% of the project costs and the non-federal sponsors are lisble for the remaining 35%.
Under the agreetent, the Department of the Army, subject to the availability of funds appropriated
by the Congress of the United States, shall design and construct specified work at 100% federal
expense. The Board will be allowed to defer payment of its required non-federal contribution of
funds of 35% and to pay said contribution of funds with interest over a period of not more than 30
years fram the date of completion of the project or separable element of the project. The interest
rate 1o be used In compuring the interest shall be determined by the Secretary of the Treasury,
taking into consideration average market yields on outstanding marketable obligations of the
United States with remaining periods of maturity comparable to the payment period during the
month preceding the Government fiscal year in which the first federal construction contract for

such separable element is awarded to the SELA PPA, plus 2 premium of one-cighth of one
percentage point for transaction costs,

Due fo Citv of New Orlesns

The Board bills and collects sanitetion charges on behelf of the City of New Orleans (the City).
The Board i3 not liable for any uncollected sanitation charges.

Additionally, amounts included in accounts paysble due 1o the City were $10,889,569 and
514,715,479 at December 31, 2012 and 2011, respectively.

Property Taxes

Property taxes are levied by the City of New Orleans. Taxes on real and personal property attach

as an enforceable lien on the property as of January 1. Taxes are levied on January 1, payable on
January 1, and delinquent on February 1.
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()]

)]

Property Taxes (continued)

The assessed value of the property is determined by an elected Assessor. The assessed value for
2012 and 2011 was $2,949,672,237 and $2,766,725,610, respectively. The combined tax rate
dedicated for the Board for the years ended Decerober 31,2012 and 2011 was $16.43 per $1,000 of
assesséd valuation. These dedicated funds are available for operations, maintenance, construction
and axtension of the drainage system (except for subsurface systems).

Commirmenty
{A) ital Improvements

At December 31, 2012, the Board's budget for its ten year capital improvements program totaled
$2,877,910,000 including $502,600,000 for water, $308,266,000 for sewerage and $2,067,044 for
drainzge.

Due to certain regulatory and legislative changes, additional zapital improvements will probably be
required, Future capital improvement program expenditures may require the issuance of additional
debt depending on the emount and timing of expenditures. As of Decamber 31, 2012, the Board has
committed or appropriated 561,355,875 in investments for use in future capttal projects and has
$319,442 of bond proceeds remaining for construction. The capital project investments are
included in restricted assets.

The capital improvements budget for 2013 Is $1,502,628,000 including $76,005,000 for projects,
which are expected to be funded by federal grants and programs. Significant projects included in
property, plant and equipment in progress as of December 31, 2012 include the following:

Hurricane Katrina related Repairs and Replacements
Southeast Louisiana Flood Coatrol Program
Sewer System Sanitation Evaluation and Rehabilitation Program

Drainage Pumping Station #]

Eastbank Sewer Treatment Plant

Westbank Sewer Treatment Plant

Sodium Hypochlorite Bulk Storage/Feed Facility at the Main Water Purification Plant

Wetlands Assimilation Project
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(9)  Commitments (continued)
(B)  Self-insurance
The Board is self-insured for general liability, workers’ compensation, and hospitalization benefits
and claims. Settled claims have not exceeded excess coverage in any of the past three fiscal years.
Hospitalization benefits are charged to payroll related expense.
General liability claims are segregated internally by "claims" and "suits" depending on the scopa
und type of claim, and are handled by the Office of the Special Counsel and Administrative
Services. Individual general liability losses have ranged from $100 to 57,500,000, illustrating the
volatility of this exposure. The provision for claims for 2012 and 2011 amounted to a decrease of
$1,245,349 and a decrease of $4,372,097 in general liability claims payable, respectively.
Worker's compensation expense provision for 2012 and 2011 amounted to $2,003,423 and
$1,132,569, respectively.
The hospitalization scif-insurance benefits are administered by Blue Cross of Louisiana. The
Board's expense provision in excess of employee contributions for 2012 and 2011 was
approximately $13,384,591 and $13,252,400, respectively, and is included in payroll related
expenses.
Changes in the claims payable amount are as follows (health payments are reflected net):
Current Year
Claims and
Beginningof  Estimate Change  Claim Payments
Fiscal Year Year End of Year
2012 § 14901481 5 13345714  § (15,036,009) $ 13,211,186
2011 3 21,030,331 § 9,348,113 $ (15,476,968) $ 14,901,481
The composition of claims payable is a3 follows:
2012 2011
Short-term:
Waorkers' compensation 3 1,372,932 5 1,085,349
Health insurance ) 2,214,496 2,093,499
General liabiliry _ 7,389,680 8,861,192
Total short-term 10,977,118 12,040,040
Long-term: L
Workers' compensation 2,234,076 2,861,441
Total long-term <t 2,234,076 2,861,441
Total | - $ 13211,184 . § 14,901,481
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Commitmexts (continued)
(C) Regulat ters

The Sewer System Evalugtion and Rehabilitation Program (SSERP) was injtially estimated to cost
the Board §408.2 million by the ariginal Consent Decree end date of 2015, However, the Board
has negotiated, and continues to negotiate with U.S. Environmental Protection Agency (EPA),
extensions beyond the original Consent Decree deadline. Consequently, the otiginal Consent
Decree has been modified to currently provide an end date of October 2019. -

The Board is also participating in Federal financial award programs which are subject to financial
and complience audits by various agencies. No disallowed costs have been identified. As part of
Federal and other governmental agency funding, the Board is required to match a portion of
funding received. The Board believes it has sufficient funds to meet its matching requirements.

(D)  Postemployment Healthcare Benefits

Plan Description ~ The Board’s postemployment benefit plan is a single-employer defined benefit
plen. The Board’s post-employment medical benefits for retirees are provided through a self-
insured medical plan and are made availeble to employees upon actual retirement.

The retirement eligibility (D.R.O.P. entry) provisions are as follows: 30 years of service at any age;
age 62 and 10 years of service; age 65 and 5 years of service; age 70 regardless of service; or, if
age plus service equals at least 80. Complete plan provisions are contained in the official plan
doculments. Currently, the Board provides post employment medical benefits to 672 retired
employecs.

Contribution Rates - Employees do not contribute to their post employment benefits costs until
they become retirees and begin receiving those benefits. The plan provisicns and contribution rates
are contained in the official plan documents.

Fund Policy - Until 2007, the Board recognized the cost of providing post-employment medical
benefits (the Board’s portion of the retiree medical benefit premiums) as an expense when the
benefit premiums were due and thus financed the cost of the post-employment benefits on a pay-gs-
vou-go basis. In 2012 and 2011, the Board's portion of health care funding cost for revired
employees totaled $6,412,644 and 36,325,076, respectively. Effective January 1, 2007, the Board
applies this amount toward the Net OPEB Benefit Obligation as shown in the tables on the
following page. ’ ‘

I1-54




SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(9  Commitments (continted)
(D)  Postemployment Healtheare Benefits (continued)

Annual Required Contribution - The Board's Anaval Required Contribution (ARC) is an amount
actuarially detzrmined in accordance with GASE 45, The ARC is the sum of the Normal Cost plus
the contribution 1o amortize the Unfunded Actuarial Accrued Liability (UAAL). A level dollar,
open amortization period of 30 years (the maximum amortization period allowed by GASE 43/45)
has been used for the post-employment benefits, The actuarially computed ARC is as follows:

2012 2011
Normal cost 8 4233408 § 4,326,296
30-year UAL amortization amount 10,196,635 10,333,149
Annual required contribution (ARC) b3 14,430,043 S 14,659,445

Net Post-employment Benefit Obligation - The table below shows the Board's Net Other Post-
employment Benefit (OPEB) Obligation for fiscal years ending December 31:

2012 2011
Beginning Net OPEB QObligation $ 40,781,954 §$ 33,069,087
Annual required contribution 14,430,043 14,659,445
Interest on Net OPEB Obligation 1,631,278 1,321,464
ARC Adjustment (2,358,429) (1,942,966)
OPEB Cost 13,702,892 14,037,943
Contribution - -
Current year retiree premium (6,412,643) (6,325,076)
Change in Net QPEB Ohligation 7,290,249 1,712,867
Ending Net OPEB Obligation b 48,072,203 $ 40,781,954

The following table shows the Board’s annual post employment benefits {(PEB) cost, percentage of
the cost canmributed, and the net unfunded post employment benefits {(PEB) liability:

Percentage of
Annual OPEB Annnal Cost Net OPEB
Fiscal Year Ended Cost Contributed Liability (Asset)
December 31, 2012 £ 13,702,892 . 46.50% $ 48,072,203
December 31, 2011 $ 14,070,394 45.06% $40,781,954
Dacember 31, 2010 $ 14,323,002 30.99% $ 33,069,087
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(Continued)
) Commitments (continued)
(P) - Ppstemployment Henlthcare Benzfits (continued)

_ Funded Status and Funding Progress - In 2012 and 2011, the Board made no contributions to its
post employment benefits plan. The plan is not funded, hag no assets, and hence has a funded ratio
of zera. As of January 1, 2012, the most recent actuarial valuation, the Actuarial Accrued Liability
(AAL) was $176,321,034 which is defined as that portion, as determined by a particular actuarial
cost method (the Board uses the Unit Credit Cast Method), of the actuarial present value of post
employment plan benefits and expenses which {a not provided by normal cost.

The réquired schedule of funding progress following the notes to the financial statements presents
multiyear trend information about whether the actuarial value of plan assets is increasing or |
decreasing over time relative to the actuarial accrued liability for benefits. Additional information
for the actuarial valuation is a3 follows:
) _ 2012 . 2011
Actuarial Accrued Liability (AAL) $ 176,321,034 § 178,681,549
Actuarial Value of Plan Assets (AVF} - -
Unfunded Act. Acorued Liability (UAAL) $ 176,321,034 § 178,681,549
Funded Ratio (AVP/AAL) 0.00% 0.00%
Covered Payroll {active plan members) [ 35,106,359 % 35,082,005
UAAL as a percentage of covered payroll 502.25% 509.33%

Actuarial Methods and Assumptions - Actuarial valuations involve estimates of the value of
reported amounts and essumptions about the probability of events far into the future. The actuarial
valuation for post employment benefits includes estimates and assumptions regarding (1) tumover
rate; (2) retirement rate; (3) health care cost trend rate; (4) montality rate; (5) discount rate
(investment return assumption); and (6) the period to which the costs apply (past, current, or future
vears of service by employees). Actuarially determined amounts are subject to continual revision
as actual results are compared to past expectations and new estimates are made about the future.

The actuarial calculations are based on the types of benefits provided under the terms of the
substantive plan (the plan as understood by the Board and its employee plan members) at the time
of the valuation and on the pattern of sharing costs between the Board and its plan members to that
point. The projection of benefits for financial reporting purposes does not explicitly incorporate
the potential effects of Jegal or contractual funding limitations on the pattern of cost sharing
between the Board and plan members in the future, Consistent with the long-term perspective of
acruarial calculations, the actuarial methods and assumptions ysed include technigues that are
designed to reduce short-term volatility in actuarial liabilities and the actuarial value of assets,

Actuarial Cost Method - The ARC is determined using the Projected Unit Credit Cost Method. The
employer pottion of the cost for retiree medical care in each future year is determined by projecting
the current cost levels using the healthcare cost trend rate and discounting this projected amount to
the valuation date using the other described pertinent actuarial assumptions, including the
investment return assumption (discount rate), mortality and turnover,
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Commitments (continued)
D) stemployment Healthcare Benefits (continued

Actuarial Value of Plan Assets - Since the OPEB obligation has not as yet been funded, there are
not any plan assets. It is anticipated that in fiture valuations, should funding take place, plan assets
will be valued using a smoothed market value method consistent with Actuarial Standards Board
ASOP 6, as provided in paragraph number 125 of GASB Statement 45.

Turnover Rate - An age-related turnover scale based on actual experience has been used, The rates,
when applied to the active emplayee census, produce a composits average annual tumnover of
approximately 8%. In addition to age related tumover, it has additionally been assumed that 10% of
future eligible retirees will decline coverage upon retirement.

Post employment Benefit Plan Eligibility Requirements - It is assumed that entitlement to benefits
will commence five years after earliest eligibility for retircinent (D.R.O.P. entry). The five years is
to accommodate the anticipated period of the D.R.O.P. Also, if the initial eligibility for D.R.O.P.
entry is prior to age 53, an additional one year delay has been assumed, and it has been assumed
that members eligible for the "Rule of 80" retirement formula delay three years beyond that earliest
retirement date. Medical benefits aro provided to employees upon actual retirement. The
retirement eligibility (D.R.O.P. entry) provisions are as follows: 30 years of service at any age; age
62 and 10 years of service; age 65 and 5 years of service; age 70 regardless of seryice; or, if age
plus service equals at least 80. Entitlement to benefits continues through Medicare to death.

Investment Return Assumption (Discount Rate) - GASB Statement 45 states that the investment
return assumption should be the estimated long-term investment yield on the investments that are
expected to be used to finance the payment of benefits (that is, for a plan which is funded). Based
on the assumption that the ARC will nat be funded, a 4% ahnual itivestment return has been used in
this vatustion.

Health Care Cost Trend Rate - The expected rate of increase in medical cost is based on projections
performed by the Office of the Actuary at the Centers for Medicare & Medicaid Services as
published in National Health Care Expenditures Projections: 2003 to 2013, Table 3: National
Health Expenditures, Aggregate and per Capita Amounts, Percent Distribution and Average
Annual Percent Change by Source of Funds: Selected Calendar Years 1990-2013, relcased in
January, 2004 by the Health Care Financing Administration (www.cms hhs.gov). “State and Local”
rates for 2008 through 2013 from this report were used, with reies beyond 2013 preduated down to
an vltimate annual rate of 5.0% for 2016 and later.

Mortality Rate - The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a
fixed blend of 50% of the unloaded male montality rate and 50% of the vnloaded female mortality
rates, was used. This is a published mortality tahle which was designed to be used in determining
the value of acerued benefits in defined benefit pension plans.

Method of Determining the Value of Benefits - The "value of benefits” has been assumed to be the
portion of the premium after retirement date expected 1o be paid by the employer for each retiree
and has been used &s the basis for calculating the actuarial present value of OPEB benefits ta be

paid. The current premium schedules for active and retired are "unblended" rates, as required by
GASB 45.
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(11}

(12)

. itments (continued)
(D)  Postemployment Heslthcare Benefits (continued)

Inflation Rate — Included in both the Investment Retumn Assumption and the Healthcare Cost Trend
rates sbove is an implicit inflation assumption of 2.50% annually.

Projected Salary Increases — This assumption is not epplicable since neither the beaefit structure
nor the valuation methodology invelves salary.

Post-retirernent Benefit Incréases ~ The plan benefit provisions in effect for retirees as of the
valuation date bave been used rod it has been assumed for valvation purposes that there will not be
any changes in the future. ‘

Deferred Campensation Plan

The Board offers its employees a deferred compensation plan credted in accordance with Internal
Revenue Cade Section 457. This plan, available to all employees, permits them to defer a portion
of their salary until future years. The deferred compensation is not available to employees until
termination, retirement, death, or unforeseeable emergency. All amounts of conpensation deferred
under the plan, all property, and rights purchased with those amounts, and all income attributable to

those amounts, property or rights are held in trust for the employees, therefore the assets of the plan
ara not included in these financial statements.

Budgets

QOperating and capital expenditure budgets are adopted by the Board on a basis consistent with
accounting principles generally accepted in the United States. While not legally required, this
budgetary information is employed as a management control device during the year. Comparison
between actual and budgeted expenses is not 8 required presentation for an Enterprise Fund.

Scament information

The Board issued revenue bonds to finance its water and sewerage departments which operate the
Board's water and sewerage treatment plants and distribution and collection systems. These bonds
are accounted for in a single fund, however, investors in the revenue bonds rely solely an the
tevenue generated by the individual activities for repayment.
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{Continued)

(12)

Segment Information {continued)

Summary financial information for these departrnents as of and for the years ended December 31 is

as follows:
Condensed Statements of Net Position
Water Sewer
2012 2011 2012 2011
(amounts in thousands)
Assets:
Property, plant and equipment $ 344621 § 321400 § BI27® §  764,09)
Currant unrestricted assets (6,932) (11,656) 36,978 52,359
Restricted assets 37,896 37,138 46,342 45,674
Other assets 160 209 1,585 1,723
Total assets S_ 375;."75 8 347!092 $ . 8971684 3 8633847
Net position:
Net investment in capital assets
et of related debt $ 312475 S 287287 § 656405 § 602,534
Restricred 7417 7393 214673 25644
Unrestricted (95,128) (94,019) (112,324) (79,827
Total net position 224,764 200,661 571,754 548351
Liabilities:
Current 50,199 51,599 87,089 72,793
Current tiabilities payable from
restricted assets 12,525 11,751 15,873 14,882
Noncurrent liabilities 88,287 83,081 222,966 227821
Tots) labilities 151,011 146431 325,930 315,496
Total liabilities and net position 5. 375715 B 347092 § 897684 § 863,847
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(12)

Segment Information {continued)

2012 2011 2012 2011
(amounts in thousands)

Service charges, pledged

against bonds § 6843 5 64699 § T4 § 278
Depreciaticm expense {11323) (13,793) (14,366) (9.907)
Other operating expenses (@,15) _ (66355 _ (45534) _  (42.508)

Operating income (Joss) - (10,646 (15449) 12,141 21367
Nonoperating revenuws (expenses):

Investment earnings 95 47 196 252

Other 7003 10919 182 140

Capital contributions 21,651 11,115 10,905 21,646

Total nonoperating revenues (expenses) 34,749 22,081 11,263 22,038

Change in net assets 24,103 6,632 23,404 43,405
Beginning net assets 200,661 194,029 548351 S04.946
Ending net assets $ 24764 § 200661 § 571755 §  54835]
Sewer
2012 2011 2012 2011
{amounts in thousands)

Net cash provided by (used in):
Operaling activities $ 6000 3 (2646) 5 33777 $ 35213
Noncapital fmancing activities (14.862) 8,758 24,071 2,842
Capital and relsied financing

activities (1,651) (3,154) (49,794) (30,010
Investing activities 308 (8,772) (3,106) (7,175)
Net increase (decrease) (10,005) (5,814) 4,948 E70
Cash and cash equivalents:

Beginning of year 17,386 23,200 7018 6,148

End of year $ 7381 % 1738 $ 11966 $ 7018
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{13)

(14)

Natura} Disaster

As of December 31, 2012 and 2011, the Board has cumulatively recaived $281,840,800 and
$235,893,718, respectively, of cash reimbursements from the' Federal Emergency Management
Agency (FEMA). Included in accounts receivable as of December 31, 2012 and 2011 are
$21,708,578 and $25,164,758, respectively, of reimbursements due from FEMA. Eligible FEMA
prants totaling in excess of $537.8 million are in various stages of the approval process and include
amounts for system repairs, building repairs, vehicle and equipment repairs and replacements,
temporary power, supplies and other costs.

On June 29, 2007, the Board entered into a Cooperative Endeavor Agreement with the State of
Louisizna, City of New Orleans, Louisiana, and the Louisiana Public Facilities Authority (LPFA).
The LPFA agreed to issve its bonds to provide the cash capital investment to pay for capital
improvements of the City of New Orleans and the Board, The establishment of the construction
fund permits the Board and City of New Orleans to publicly bid contracts that are subject to a
Project Worksheet that has been obligated by FEMA or for which an award letter has been received
and encumber such amounts. The State of Louisiana, City of New Orleans, and Sewerage and
Water Board agree that as FEMA pays any reimbursement amounts related to projects for which
disbursements have been made, or the City or the Sewerage and Water Board receives menies
related to the hazard mitigation grant program for which disbursements have been made from the
construction fund, the full amount of such projects shall be deposited in the construction fund aad
used to fund additional projects until all City of New Orleans and Sewerage and Water Board
improvements are completed. The total amount made available to the Board under the agreement
was $100,000,000. At December 31, 2012 and 2011, the Board had an Gutstanding obligation
under the agreement of $85,275,609 and $67,894,157 included as a liability in due to other
governments on the statements of net position, which represent amounts not yet reimbursed by
FEMA and deposited back into the construction fund.

Subsequent Event

Management has evaluated subsequent events through the date that the financisl statements were
available to be issued, May 9, 2013, and noted the following itera for diselosure.

As described in Note 1, effective January 1, 2013, the water and sewer rates have increased by

approximately 10%. This increase was approved by the New Orleans City Council on November
14,2012,

On February 18, 2013, the Board entered into a Cooperative Endeavor Agreement with the City of
New Orleans. The City determined that the Board is eligible under Hazard Mitigation Grant
Program administered by the U.S. Department of Homeland Security and approved a total grant
award of approximately §19.3 million. The funds will be used to assist retrofitting the power plant
at the Carrollton Water Treatment Plant during 2013.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

Required Supplementary Information Under GASD Statement No. 25

SCHEDULE OF FUNDING FPROGRESS
For the years ended December 31, 3012 and 2011
Actuarial Asmarial Unfunded
Valuatian Actugrial Ascrued (Overfunded) Covered AAL s
Date Valuz of Liability Unfuizded Fundod Payroll Percentage
Decembsr 31 Asseig (AAL)Y AAL Ratin (millians) of paviall
2012 $ 229633410 5 283,599,128 8 53965718 BC.97% 29,07 185.62%
011 219,137,699 ' 285.50'9.3 17 56,371,618 80.26% 2.74 189.55%
2018 210,298 898 211,273,632 46,974,734 83.06% »B47 158.2%
2009 128.995,550 269,506,028 40,506,368 B4.9TH 1995 135.26%
2008 222 508,640 260,616,322 38,018,182 B5.41% 2047 129.02%
2007 233,583,589 245.2!;.!89 21,618,600 91.18% 26.54 8l.44%
2088 202214 418 235,664,407 18,389,991 92.20% 2593 7092%
2005 205,829,340 225.544,886 15,715,546 93.?3% 30.05 52.30%
2004 204,706,452 218,153,395 13,448,943 93.84% 3p1? 44.58%
2003 106,692,432 205,362,089 8,664,657 95.78% 2844 30.46%
SCHEDULE OF EMPLOYER CONTRIBUTIONS
Arnual
Ve Required Actual Percemags
Ended Contribution Contribution Coniributicn
2012 3 5,123,792 ] 5,114,997 66.99%
Fi)) 9,815,493 5,436,700 55.29%
2010 §385,768 5,146,081 61.37%
2009 7.591,507 5247034 69.12%
2008 146,647 4,915,512 68.78%
007 4,598 187 3,885,124 84,4944
2006 4,073,502 3343715 82.08%
20cs 4,702,354 3,716,381 79.03%
2004 4,.97),307 3,721,034 E211%
2003 3,193,319 1,391,537 106.21%

See pecomponying rotes 10 financinl statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
Required Supplementary Information Under GASB Statement No. 45
SCHEDULE OF FUNDING PROGRESS
For the years eaded Detember 31, 2012 pad 2611

Actugrial Actuarial Unfunded
Valuntlon Actuarial Apcruad (Overfunded) Covered AALma
Dap Valpe of Liahllity Unfonded Fuonded Fayroll Percentage
 December 31 Assets (AAL) AAL Ratlo (milloas) _ _of paymil
012 s ) - S 176,321,034 $ 176,321,034 0,00% 351 502.25%

2011 . 178,681,549 178,681,549 0.00% 308 509.33%
2010 . 178,904,131 178,904,131 0.00% WH SIA9%
2000 - 184,174,734 184,174,734 0.00% xR 4 543.56%
2008 . . 171956339 177,986,339 2.00% W47 600.93%
2007 - 147,995,856 147,995,856 0.00% 700 S4813%

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Annual

Yoxr Requited Actyal Peccentage
Ended Contribation Contributicn Coatribution
2012 $ 14930043 5 6070360 42.0m%
2011 14,659,445 6,057,637 4.32%
2010 14,759470 5,128,065 38.81%
2009 15,046,112 5,487,971 36.47%
2008 14,304,620 5,613,616 39.66%
2007 12818364 6,143,654 41.59%

See accompanying noles 10 financial statements.
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Curregt assely:
Unnecuiored:
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Lnans
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Total restricied

Toms carent asess’

Tote! asscts

SEWENAGR AND WATER HOARD OF MW (U EANS
SCHEDULR UF NET FOSITION BY UKPANRTMENT
FNTERPRISE FUND
Az of December 31, 2012 and 2011

Schedale L

Water Systern Seweraps System _Drainape ystem “Tonl
2512 2013 2012 2011 2012 z011 2012 203!

$  633BEATST 5 GOONNMOIIT N LOISASSIEI 5 954826932 3 LOGLOGD3ST- $§  GFIAASITR 3 ATHASL 5 LS26ATZT
59,287,573 278,598,571 202,706,298 190,736,052 948 411 231,785,586 T4L,922 384 207,120,221
J44.621,) 54 321,408,564 812,778 B6S 64,0908 B10,1308M 733,359,612 1,968,531,027 1,01%,157,045
167,236 185,902 LS66.978 , 1,208,410 32,706 45,325 1,767,920 1516337
22,950 22950 17,565 17.953 10,300 10,400 51,313 S1.US
190,186 23,332 1,584,943 1720073 44,106 55,18 1,815,214 L957.052
344811370 220610406 £14,363,808 765,813,935 812, 175980 733,915,337 1,970,351,158 1,K21.330,698
(911,859) 9,648,067 0,543,524 2,023,563 (29.438) 4,433,205 8607217 16.155335
7313560 025,008 BI4L507 430,645 - . 13,555,071 12,475,78)
- - - - 7.732.452 6393232 15462 6851232
13,187,269 18309,589 36194853 3.107,016 6,121,161 5,255,154 22,988,323 26,572,959
502,154 ER2AT3 26,172 1m0,524 1,407,822 1,444,748 14637.138 2,706,045

{32,979,535) {52,506,013) 14335215 28744535 17,6443%0 13,761478 - -
4,625,04G 4,668,554 2,130,750 2377909 42537 um,:m 7698327 LT A N1
430,714 419677 376,132 264095 44,260 751,105 721,650
(6,231,753) {11,6564%5) 36978723 52358727 F.973.454 Jz.asq,g_ 63,963,639 73.552.12)
18,533,470 18,591,740 18,645,123 18,056,220 26,174.276 39502203 61,355,875 26,150,163
124,148 18919 187,590 143,74 L0 [ KA M 319,442 175,768
7417268 2351,089 27,578,752 25,543,833 95,985 HHL,5TS 35,186,883 33,132,942
2.492,988 A240,150 - - - - 9,492 983 3,848,139
L853,087 1548223 1,755,446 1,253,558 1,754,330 LI1SO44F 5362863 3350225
473,038 436881 79,000 79,000 19,000 37,900 591038 __Ssaumy
— ___3z89s102 32,138,101 46341891 45574404 OO 4140333 112,30¢.089 128 217,838
30,964,345 28,481,646 £%,320.014 98.013,131 51,994 780 Tﬂ,' 182 175278 743 197,774,959
$__sTise S MIono6 s #0sRLoN  f RGARAZOME S B7LIT0260 S 808175519 S 2146519901, % 2009,114,657

(Coatinsed)
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SCHEDULE OF NET FOSITION BY DEPARTMENT, CUNTINURD

SEWERAGE AND WATER BOARD OF MEW ORILFANS

ENIERPRSSE FUND
As of December 31, 3012 and 2411

Schedute 2 (Coenitnoed)y

. WalerSystem Divainage System Total
2012 21T 2002 2018 2013 2045 202 2011
NET POSITION AL ESAMILITIES
Net poilion:
Mot invegtmeat i caprital amsots S  JLATRIE 5 ZET2BSSSE 0§ SSEAASM £ 4D02SM.I0E IS5 7280723 ¢ 476110203 % LEDATOARTT
Resitieted for debt service 7417363 2,393 44 275B.12 25,543,533 95,785 100,573 33,156,803 33,137,542
Unacsuicted 195.128.083) {99018 650) {112,924,037) (79,821,555) 10,457,977 33190157 {196,554, 143) {140,595,061)
Total oet pesition 224,764,586 200,561,391 571,754,638 548,340,511 £04,093.341 T4B.LT4 453 1,600,612 563 1,497,186 3SR
Lonpeiorm jinbilil ex:
Claims payable M50 933,014 4D 943413 4692 953,14 2,234,075 2361441
Nei pension obligation 1,612,806 28674520 3,742,752 2,997,566 3768332 3,023,146 14,121,890 88188332
+ 1 Oeher prstretiemen beaefits Fnhiliy 18,465,233 16,035,150 18436488 13,056,203 410004 11,500,001 48,072.203 40,78L.9%4
Randy gayable, net of crmem mshuities 9. 4028 31744520 143.130,314 149,300.417 16.205.000 17.630:000 1£9.079,542 198614937
SSpecial € y Ui boom payabl 9.576,512 25166147 - - - - 29576517 25,166,757
Souteast Lovithus ¥aojest Lability - - - - KDL . 14,231,768 -
Dt Sesvice Assistoner Fund ioan payaide,
netgf cureut maturifics 5441847 ST 59880993 £1.914,148 3912919 3977562 69,917,339 7L734.8385
Total banig-tctmn Lisbilites A%, 227,088 x1.081.26 723,963,836 2T XY S2OB2E0S 37,723,523 364,335 529 348,127,496
Cuzrens Liabililies {paysble from currens assots )
Accoumis payabis 16,212,611 14,536,058 16,310,906 15,755,527 4235213 10,671,047 35851750 41212632
Dy to City of Row Orleans 160,090 107,442 - - - - 160,003 07482
Live 1o odber gavermments 23,961 566 2020099 STBT6.618 43,583,413 2437425 2285,643 5.275,609 67,854,137
Retrinacyw mud exlinstes payalid 468,514 1500 46 Z,13B480 15,18 231,508 .17 L840,502 1.293,9%68
- Dhse o ather fund 18,226 62,796 17,943 20,241 11,844 35598 013 129,135
Avrozod salavies 876,519 623,734 430,793 292,494 472,549 132117 1,799,551 1,233,349
* Accuad verGon and sick pay 4,233,219 4,398,319 3,156850 139,509 2412867 2,375,008 9,803,435 10,765 830
Claims w;nbk . 1715987 3,995,631 3,751.089 144,733 3491,003 4359676 10377109 12.040.000
Dot Service Awistacce Fund loan payodle 339,036 493 566 3304310 4300543 215922 407,553 IRGAE S,711, 162
Othey |inh¥itien 132,349 3,209,314 12,678 2912 {1,896) - 147,131 371906
Fotul Carre lnblifics (payabls frem current 58,158,750 51.599.005 Z7.0E8.567 12,793,120 14,511,925 21234318 151,798 992 145,626,541
Curent [inkililies {pyahie from restrizicd exseisk
Accaed trerest 267,233 281,159 157,411 29,131 195,762 162,658 2,395,406 2,504.958
Buauh paysbls 2,426,000 2,130,000 °. 13,431,000 12,400,000 3425000 1,350,000 17382,000 16,145,000
Retainers sod estimates payabls 239,084 9,1 ABIT2 390,567 4,027 19,027 H2483 oS
Customer depashs 9.492.938 £.549,159 - . - - 9.492 938 8,849,159
Total Chrrent Niabilities (pryable from rexiricted sysets)y: 12525305 t1,750.438 15,674,783 14,881,693 1,582,789 1,541,725 29,953,877 28173861
Totel caurent linklities 62,774,045 149 444 12,563,450 BIG74.818 18,054,314 ZLTI6 S 131,781,309 1 803
Totel Eabilities 151,011,133 196,430,670 325 929,286 15496563 69.075919 40,001,064 HGUI73F 52192829
Tk uet goslidon end lkabililes S _SIIIe 3 ATewge? S RYIEKIOR  §  BGASION 5 Xi3a260 S BORI/SSI9. LI S0L 3 2019014857
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Anenticgion
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Pruvisipn {it clxiina
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exp

prraring
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Nuge-uall tix
Twornil ax
Othres axes
Uperating nd maintenance grants
Imetest income
Ircerest gxpensz

Forgivenesa of Camununity Disuster Loan (Mate 6)
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION BY DEPARTMENT
ENTERFRISE FUND
For 6w yeany coded Degember 31, 2012 snd 2081

Water Spvem Hewerage Spstem Drafnaze System Foul _
2001 2012 mr 2012 2011 2012 2011

] 54,756,304 5 590312 - 3 - ] 3 - H 60256304 5 59890312

- - 71407838 TOISBO - - TL,407 435 W3I076

343,903 70015 343,903 ITT036 . - 487,806 758,072

3134008 4429720 258,993 J0a4 483 1.103,330 [.107419 452627 8.3581,i19

43,834, 200 64,698 559 T2,040.681 11,780,595 1,103,130 LE0T4I0  _  1STRAn rwsaasad

157,750 3,212,898 2842201 2334271 551.7TH 5320342 195148 11.787.514

2. 18016 7.127,633 10,730,924 10,933,899 - 15,906,530 12,081.52)

16,323,002 18212656 1.6474T0 7.116,146 2045241 1882733 2601903 202160315

1,643,983 1,663,538 1,643 950 LESA, 334 46149 42,571 334,682 3369443

1,666,132 18600927 1,666.548 L560,088 . - 1,332,300 3,320,100

53425 1,031,120 4.750.§13 3,841,288 3415,198 5.121.646 15579, 736 16,054,154

1324011 13.354.243 tldoksT? 1A% RIS 9367478 9.212.360 33,280,859 34,770,219

11,485,546 §1,329.350 3255707 386138 94293507 9,794,266 24,490,560 25,185,237

11,522,868 13793328 365913 0507267 13323172 11,074 427 39,011,955 34, 7TTR21%

18666 L8666 138,134 134795 11,619 11,619 168,419 183,080

1.150 350 1,658 080 525961 (801,413} 100 10,793 1,676,511 847,460
L] £20,697 STigas 28,547 __{672.80%) {4.225 958 130,704 (4,630,434)

74,480,077 80.147 298 SYRMEDS 32414 290 44,473 814 38.342,522 179,273,685 136,909,110
{10,643 847) 418.448,779) A2 VST 213617308 43, 390,48 7,240,10; {81,895.474) [31,321,527)

- - - - 11,437,723 11,129375 12497123 11,129,376

- - - - 11630937 11242927 12,630,977 11,243,927

- - - 18.933.290 16055080 18,933,290 16,853,091

- - - - - 4870 - 4,570

123,885 140,655 154,509 175,474 - - 2TRINM HAOTY

7,617,001 11514916 7463 (35.2713) - - 7,624,528 11 4104864

95,204 46537 196433 pLitr H 109,748 128,371 401,387 436 870
(737295 (736,818) - - . - (737,893} (736.878)

3,098,259 10963270 354,402 391,894 4417988 39,360,825 31,628,804 30,217,999

(3,547,608} {4.933.459 12.499284 21,759.0%% 721,254 2120722 2. 732930 19,596,462

N XN 31.116,055 10,904 840 216452844 55,137,432 40,084,408 ) 91,493,275 72,845 708

24,104,194 6,032,598 13,404,125 43,804,443 35.918.846 42205101 103,426,208 91242170
200,661,392 194,028, 7% 545730801 301.946 068 FILIM A3 05,509,324 1491, 186,338 £8P0 V8D

3 224,754 586 I 200661197 5 __ST,T54636 554835051t } Wiiﬂlal $ 74§‘I'MIlSS' ) 5 1600612563 5, 1497186558
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SEWERAGE AND WATLR BOARD OF NEW ORLEANS

SCRLDULE OF PROFERTY, PLANT AND EQUIPMENT RY DEPARTMENT
As of Decernber 31, 2012 and 2011

. Real estns rights, noes depreclable
“Power top) pimping stations - buikdings
Power ead pumping stations - mashinery
Disribution systems
Sererigt collection
Cancht and suhsurfape deinsge
Treatmont plonts
Councclions wnd melén
Pawer ganmmbsion
Gageral plant
Guusral buitdinps

Tota! property, plant and
equipment ip 1ervise

Consinuclion in progress
Toz) property, plan 35d equipmenk
Accumuloted d=precintion

Nen praperty, phat and eqiupmeei

Real astate rights, non deprevistle
Power end pumping stations - buildings
Pow2r end pamping stations - machinery
Disuibution systems

Sewerage colleon

Canals and subsiarthcs dminnge
Tyeeimert plants

Conpection: and meers

Power banspinsion

Qerunl plant

Genera) bulkings

Toul properiy, plont mrd
equipmeT in service

Congruelion in progrost

Total préparty, plant and equspment
Accumulated depredialion

Nt propeny, plim and eqligsmznt

See indzpendent suditay report.

Schedule )

mi
Watey Sowor __ Oramape Total

3 FY TRET 19824 S 8Iee  § 13,3425
63,131,396 731,38 296,927,463 366,990,744
134,559,046 42,953 256 126,328,900 297,641,612
222,536,399 - - 722,536,099

. 455,592,460 - 455,590,450

- . 386,968,400 386,96b,48)

- 194,709,036 - 194,104,025
513,259 %,012525 . 84,135,186
9,297,848 3,736 008 18,153,702 2.187.588
19,4353 £,057,649 63,531,100 263,334,125
2,525,548 1093328 39616 7,586,547
519,507,911 gs7.9227Mm BI5, 704,378 2,303,134878
14,380,846 15735231 206576102 378,318,398
§32,368,751 LOl54B5.16 1,062,080,357 2N,
289,263,873 203,705,208 250,948,483 7292338
§ _ 04gai184 S Ba7TAmss S WILINENM £ Losnsalon

2811 :
_Watar Seuer Drina Tota)

§ L8 3 LnEse s 4812430 § 9,427,451
58,142,041 42,94b,42! 252,152 520 333,280,547
ITRE-21]) 2671340 99.677.658 243,520,616
124638658 - . 124,628,688

. 364 666,480 - 344,665 580

- - 315,263,472 319,203,473

- 139,592,046 - 199,877,048
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SEWERAGE AND WATER DOARD UF NEW DRLEANS
SCHEDULE OF RONDS PAVABLE
For tha yaay ended December 31, 2012
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REWERAGR ANT) WATER BOARD OF NEW ORLEANRS
SCHEDULE OF CAST RECEIPTS AND MSHUBSEMENTS
DEHT SERVICE AND DEBT SERVICE RESEIRVE
REQUIRRD BY BOND RESOLUTION
For the year ended Deormber 31, 2012
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
CHANGES IN SELF-INSURANCE LIABILITIES BY DEPARTMENT
For the year endad Decembes 31, 2012
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The Sewerage & Water
Board’s Facility Maintenance
Department is refucbishing a 36-
inch check valve from Claiborne
Pumping Station. This valve
opens or closes depending on
whether, in this case, the 40 mit-
lion gallon a day potable water
distribution pump is in service or
in the stopped pasition. Whenthe
pump is started, the water flow
swings open the disc inside of the
valve allowing the distribution of
potable water throughout the city.
When the pump is slopped the
discautomalically closes prevent-
ing the water from flowing back
through the pump causing it to
turn backwards.

The staff refurbishes various
pump, motor, generator and other
parts because many are not avail-
able off the shelf or are no langer
manufactured for the old but reli-
able S&WB equipment.

New Orleans could not exist without a modern and strong drainage system. That is why the Sewerage
& Board of New Orleans joined with the US. Army Corps of Engincers to upgrade or build canals, pump-
ing stations and electrical generator power. One of those projects is canal work underway now Uptown.
The work consists of constructing approximately 4,300 linear feet of concrele box canal under the median
along Napoleon Avenug, from South Claibomne Avenue to Carondelet Street. The new canal will parallel an
existing box canal and will tie in to the existing canal at South Claibome Avenue. The cost of the project is
$35.1 milllon, with 65 percent federal funds and 35 percent S&WB funds.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
SUMMARY OF STATISTICAL INFORMATION
December 31, 2012
(Unaudited)

This part of the Board's comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statement, note disclosure, and
required supplementary information says about the Board's overall financial health.

Financial Trends:
These schedules contain trend information 1o help the reader understand how the Board's
financial performance and well-being have chaniged over time.

Revenue Capacity:
These schedules contain information to help the reader assess the Board's most significant
local revenue source, the property tax. :

Debr Capacity:
These schedules present information to help the reader assess the affordability of the
Board's current levels of outstanding debt and the Board's ability to issue additional debt
in the future.

Demographic and Economic Information:
These schedules offer demographic and economic indicators to help the reader understand
the environment within which the Board's financial activities take place.

Operating Information:
These schedules contain service and infrastructure data to help the reader understand how
the information in the Board's financial report relates to the services the Board provides
and the activities it performs.
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SEWERAGE AND WATER BOARD OF NEW OKLEANS
NET POSITION BY COMPONENT
Last Ten Fiscal Years
(Unaadited - acerual bagis of accounting)
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SEWFERAGE AND WATER BOARD OF NEW ORILEANS
COANGES IN NET POSITION BY COMPONENT
Last Ten Fiscal Yoars
(Unnudited - aecrual basis of accounting)
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

REVENUE AND EXPENSES BY SOURCE

ENTERPRISE FUND
Last Ten YVears
{Unaudited)
Rovenucs 2003 2004 2005 2006 200 2008 2009 2010 2001 2012
Chargm for sarvice FIT,542,t68 126719405 § 96272430 5 97047638 53 106441409 5 106443582 S MIT26ss63 5 135360577 5 131008480 5 131,351,948
Dedirzicd taxcs 38.936.081 43,059,755 45850470 33,171.32% 36,667,784 39,702,436 36,198 099 36,349,431 39217384 44,061,990
‘I'wo-midl tax 740 $.192 1.407 3.69% 120 - - 1,045 4,870 .
Imeresr on investments 1011593 1352425 1291489 4,115,001 5,825,769 2343354 888,723 71433 426 B0 401,387
thes taes s revenue 2,865,368 4,0RE, |90 13,142,049 38,938,147 3,142 380 2999785 23,558,755 55,842,858 20.376,366 12,525,196
160.353,713 175224967 S 158917004 § 73275816 S 184284462 2§ 152711327 3 1TTOO?O2S 0§ 2i80084M 0§ V1042430 S 129,144,513
e ———shenadeas, — —_—
Exp 2003 2004 2008 2006 2o 2003 2009 2010 2091 2012

Persomed services 49,759,541 32936446 %3 SRIAN26R1 5 49,113,747 5 81,471,931 F 68605280 § 74340578 $  TRTIEE 5 71334182 S T4358288
Savices and utilitien 44,120,890 4873, 878 43,606,037 43,170,196 £2,966,504 56,428,547 50,787,395 47,125,394 42,417,783 40,621,806
Motexials snd supplics 5,928,505 3637470 5,020,134 5,649,827 9879,426 12,803,961 8,880,950 12,535,610 23532818 22,906,012
Deprecistion mnd

emortization 35,669,083 38,396,084 39,548,115 29.063.914 15335752 31.704.036 34,833,545 35,381,030 34537358 39,180,344
Provisian for doubtfid

accmunts 1,884,751 1718,176 6,382,455 32335906 12,613,283 €12,325.625) ‘B398l 4885008 867,460 1676511
Provision for claims 3,673,192 2.3863M 7,289,990 2558 657 {2.448,96%) 387465 58,860 3,186,714 {4,680,454) 130,704
Huorricans Lost - - 55909262 2303397 (205,995) - - - - -
Intesess - - 2,993 252,435 2,443,612 1,720,030 1,766,551 1,687,603 736,K78 731393

143,095,962 154833957 3 21R28L6B0 3 149966285 3 16203 34% $ 159423514 3 1ILIST2 $ ITIA9RM0 5 17165988 3 172610588
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years
{Unaudited - amounts in thousands)

Ratic of Total
Net Asgessed
to Total
Fiscal Net Assessed Value Total Net Totnl Estimated Estimated
Year Real Eswnte Persona) Property  Assessed Value Actoal Value (1) Actual Value
2003 1,248,743 650,595 1,399,138 15,040,781 12.6%
2004 1,423,261 679,826 2,103,087 16,731,518 12.6%
2008 1,492,750 620,797 2,113,547 16,774,183 12.6%
2006 1,103,604 565,287 1,658,891 13,245,167 12.6%
2007 1,362,097 483,200 1,345,297 14,645,214 12.6%
2008 2,004,624 §39,492 2,544,116 20,698,664 12.3%
2009 2,042,426 557,039 2,599,465 21,974,841 11.8%
2010 2,489,813 387,314 2877147 21,974,841 13.1%
2011 2,584,354 385,700 2,970,034 21,974,841 13.5%
2012 2,760,973 390,952 3,151,925 21,974,841 (2) 14.3%

Source: City of New Orleans

(1) Amounts are net of the homestead exemption.
(2) Latest date available for total estimated actual value is 2009,

m-4



S-III

PROFPERTY TAX RATES - DIRECT AND OVERLAPFING GOVERNMENTS

SEWERAGE AND WATER BOARD OF NEW ORLEANS

Lost Ten Flscal Years

{Unaadiicd)

Number of Mills

(Per $1,000 of assessed value)

Kewenage &
Orleans Water Board Qileans Auwdubon

Fiscal City of Orlesms Levea District Algiers of Fasish Park &

Year New Oileans Levee Board Easthank Levee Listrict New Orleans School Bowd Zov Totsl
2003 TR 12.76 Qeee [13add 22 59+%¢ 5283 455 17132
2004 7839 1276 (peae Nies 22 55 5280 455 [kileal
2008 78.59 12.76 Qras (| bl 12.59*° 5Z.80 4.55 171.29
2006 89.39 12.76 gres gree 22.59% 5855 4.55 188.34
2007 82.39 1276 gees Qeee 22 .59%¢ 5290 455 17519
2008 61,34 [Fldd] 965 0.28 16432 3847 b8 )| 12920
2000 61.34 Qees 10.95 12.76 16,037 3547 3. 130.10
2010 64.31 g 11.67 12.76 16.43%¢ 44 12 33 140.93
2011 208 Qe 11.67 12.76 16.43* 4412 3.3 143.67
2002 T2.0% Qe 11.67 12.76 10.43** 43.60 331 14815

Source; City of New Orleans

*The Homestuad Excmptivn is not allowed far the new 9-Mill Pafice and Fire Tax.

*23 mills adopted in 1967 expircs in 2017

**6 illls adopted in 1978 expires in 2027

**9 mills adopted in | 982 expires in 2032

*++5Special millage beginning in 20108 and no longer City-wide.



SEWERAGE AND WATER BOARD OF NEW ORLEANS

TEN LARGEST TAXPAYERS
December 31, 2012 and Nine Years Ago
(Unaudited)
Percenfage
2012 of Total
Type of Assessed Assessed
Name of Taxpayer Business Value Value
Entergy Service Utility 92,525,630 3.33%
AT&T Telephone Utility 52,626,310 1.7%%
Capital One Bank Bank 39,216,860 1.33%
Harrah's Entertainment Casino 34,589,770 1.18%
Marriott Hote! Properties Hotel 23,085,290 0.78%
JP Morgan Chase Bank Bank 22,490,460 0.76%
Internationel Rivercenter Shopping Mell; Hotel 17,466,490 0.59%
Whilney Bank Benk 17,299,990 0.59%
C § & M Associates Commercial Real Estate 14,759,580 0.50%
Hertz Properties Rental Car 11,710,620 0.40%
$ 325,771,000 1130%
Percentage
2002 (*) of Tatal
Type of Assessed Assessed
Name of Taxpayer Business Value Value
Entergy Service Utility $ 15,365,530 4.16%
BellSouth Telecommunications Telephone Utllity 60,994,780 3%
Hibemia National Bank Bank 42,610,750 235%
Bank One Bank 32,623,813 1.80%
Whitney National Bank Bank 24,145,763 1.33%
Harrah's Entertainment Casino 23,945,540 1.32%
Tenet Health & Haspital 18,318,865 1.01%
[nternational River Center Shopping Mall; Hote! 14,241,180 0.79%
Marriotit Hotel Properties Hotel 13,727,520 0.76%
C § & M Associates Commerical Real Estate 11,462,858 0.63%
S 317.436,599 17.52%

(¥) The Jetest date aveilable for the Ten Lergest Taxpayers in the City of New Orleans is for the year ended

December 31, 2002.

Sowe: City of New Orleans
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SEWERAGE AND WATER BOARD QF NEW ORLEANS

FROPERTY TAX

LEVIES AND COLLECTIONS BY THE CITY OF NEW QRLEANS

Last Ten Fiscal Years

(Unaudited - Amounts in Thousands)

Collected Through Balance Quistanding Callected
Fiscal December 31, 2012 December 31, 2012 during 2012
Year Total Levied Amount Percent Amount Percent Amaunt
Real Estate Taxes:
2003 217,039 215417 99.25 1,622 0.75 759
2004 247,328 245,134 99.11 2,194 0.89 922
2005 267,327 263,904 98.72 3,423 1.28 977
2006 219991 217,755 98.98 2,236 1.02 . 24
2007 250,462 246,917 98.58 3,545 142 2,072
2008 269,746 266,083 98.64 3,663 1.36 1,816
2009 275,869 271,818 98.53 4,051 147 1,685
2010 309,800 304,517 98.29 5,283 AT 2,711
2011 339,370 331,mm2 97.76 7,598 2.4 11,335
2012 162,262 342,248 94.48 20,014 5.52 342,248
Perscnal Property Taxes:

2003 110,691 103,756 93.73 6,935 6.27 .
2004 115,676 109,234 94.43 6,442 5.57 .
2005 * 106,354 100,809 94.79 5,545 5.21 .
2006 99,477 95,157 95.66 4,320 4.34 -
2007 82,046 77.967 95.03 4,079 4.97 -
2008 67,548 64,074 94.36 3474 5.14 .
2009 69,935 66,541 95.15 3,394 4.85 17
2010 74,530 70,446 94.33 4,074 5.47 257
2011 78,996 75,000 94.94 3,996 5.06 796
2012 81,683 78,275 9583 3,410 4.17 78,273

* 2005 and prior personal property receivables were considered prescribed and no longer legally
enforcible during 2012,

Source: City of New Orleans
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SEWERAGE AND WATER BOARD OF NEVW ORLEANS

WATER AND SEWER RATES
Last Seven Fiscal Years
{Unaudited)
Water Sewer
Rate per 1,000 Gallons
Next All Gallons Rate per
Monthly First 1,00¢  Next 17,000 986,000 Over Monthly 1,000
Year - Base Rate Gallons Gallons Gallons 1,000,000 Base Rate Gellons
2006 5 1,50 $ 23 b 2.3 b 207 $ 1.5¢ $§ 160 5 4N
2007 5 150 b 1.94 5 331 $ 260 $ 210 $ 60 3 404
2008 ) 350 £ 233 s 4.01 b 315 $ 265 $ 160 $ 4.04
2009 L3 .70 s 24 3 4.21 § 335l § 21 $ 1ued $ 404
2010 5 190 § 25 b3 4.42 $ 343 5 282 § 1160 s 4.04
o 5 4,05 S 26% $ 4.60 $ A $§ 304 § 1160 $f 40
2012 M 4,05 S 265 b3 4,60 $ 38 b S $ tien $ 404

Note: Ratcs arc based on 5/8" meter, which is the standard household melar size.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Seven Fiscal Years

{Uanudited)
Special Dbt Scrvice )
Persunal Community Assinance Capital Pementage
Fiscal Income{I) Population Revenue Special Tax LDHH Pisaster Loan Fund Leases Total of Personal Debt per
Year {in thuusands) 2) Bonds Donds Bonds Poyablc Loan Payabls Dot Income Capita
2006 $ 12739308 208,548 $ 258,047,868 § 24505000 s - $ 46,011,566 $ 40,494,073 $ 2760672 S 3722i9.17% 342% g 1,78
2007 $ 14831565 288,113 $ 246,907,968 § 23.835000 3 - £ 61,956,747 $ 64,655,122 $ 104448 $ 397459282 3.73% s 1380
2008 $ 15802334 336,644 $ 235,216,902 $ 22,710,000 3 - 3 61,956,747 $ 77460393 ] . $ 197,344,042 3198% H 1,180
2005 $ 15,260,613 354,850 $ 221,958,524 § 21,525,000 $ . $ 61,936,747 $ 77,460,393 3 - $ 382,900,661 399% 510
2000 $ 13260613 347,907 $ UB.844055 $ 20,290,000 $  $32842 $ 25,166,747 $ 77,460,393 s - $ 331,972,137 4.60% 5 954
20§11 5 15260,613 360,740 S 193,488,375 $ 13,990,000 $ 150384 § 25,166,747 § 77465242 s - S 316,624,203 4R82% t 878
2012 $ 15346678 (3) 369250 3 186,146,505 £ 17,630,000 $ 1998636 $ 25,166,747 $ 73.776.967 3 - 5 304,718,855 504% s 415
(1) Svures: Burcau of Econamdc Analysis,
2) Soumee: www.ccnsus pos/popest
» Moat recent gvailable i3 as of April 2012,


http://15.2C0.fil3
http://www.ccnsos

SEWERAGE AND WATER BOARD OF NEW ORLEANS
COMPUTATION OF DIRECT AND OVERLAFPING DEBT

December 31, 2012
(Unaudited)
Net
OQutstanding Percentage Overlapping
Debi Overlapping Debt
Direct debt:
Sewerage and Warer Board, § 17,630,000 100% $ 17,630,000
nel of debt service funds
(tax bonds only)
Overlapping debt:
City of New Orleans 491,576,615 100%% 491,576,615
Audubon Park Comumnission 29,040,000 100% § 29,040,000
Orleans Parish School Board (1) 104,741,527 100% 5 104,741,527
Crleans Levee District (1) - % 3 -
Total overlapping debt 625,358,142 100% 625,358,142
Tatal direct and overlapping debt $ 642,988,142 100% 8 642988,142

(1) The fisca) year of the Orleans Parish School Board and Orleans Levee District ende on Sune 30th;

overlapping debt is based on June 30, 2012 financial information,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
REVENUE BONDS DEBT SERVICE. COVERAGE
WATER BONDS

Last Ten Fiscal Years
(Unaudited)
Direct Net Revenue
Fiscal Operating Operating Availablc for Debt Service Requirement*
Year Revenue Expenscs Debt Services Principal Interest Total Coverage
2003 57,550,218 47,886,711 9,664,107 2,020,000 2,490,059 4,510,059 2.14
2004 57,955,617 51,749,138 6,206,479 1,575,000 2,177,094 3,752,094 1.65
2005 40,716,893 53,450,918 (12,734,025 1,655,000 2,110,155 3,765,155 (3.38)
2006 36,378,265 41,970,320 (5,592,055) 1,735,000 2,032,524 3,767,524 (1.48)
2007 35,098,826 58,708,774 (23,609,948) 1,820,000 1,980,068 3,800,068 (6.21)
2008 47435375 66,989,084 (19,553,709) 1,920,000 1,917,131 3,837,131 (5.10)
2009 70,211,761 51,983,869 18,227,892 2,115,000 1,771,268 3,386,268 4.69
2010 77,837,538 58,180,206 19,657,332 2,220,000 1,685,618 3,905,618 5.03
2011 76,400,717 64,677,227 11,723,490 2,325,000 1,592,393 3,917,393 2.99
2012 73,802,442 61,988,096 1.8 l4,546 2,435,000 1,493,380 3,928,380 3.0t

*

Payments are based on future payments subsequent to the year of calculation.



Tin

SEWERAGE AN WATER BOARD OF NEW ORLEANS
REVENUE BONDS DERT SERVICE COVERAGE

SEWER BONDS
Luast Ten Fiscal Years
(Unaudited)
Direct Net Revenue

Fiscal QOpcrating Operating Aviilable for Debt Service Requirements*

Year Revenue Expenses Debt Services Principal Interest Total Coverage
2003 60,837,820 38,579,473 22,258,347 6,245,000 8,988,665 15,233,665 1.46
2004 72,434,733 39,459,108 32,975,628 6,715,000 16,343,878 17,058,878 1.93
2005 58,494,963 33,072,494 25,422 469 8,265,000 9,873,999 18,138,999 1.40
2006 63,907,388 33,435,068 30,472,320 8,685,000 9,453,651 18,138,651 1.68
2007 64,750,010 38,899,024 25,850,986 9,130,000 10,211,257 19,341,257 1.34
2008 70,836,988 42,135,587 28,701,401 15,035,000 3,326,538 18,361,538 1.56
2009 69,501,438 49,879,875 19,621,563 11,255,000 9,058,968 20,313,968 0.97
2010 87,569,727 44,361,297 43,208,430 11,815,000 8,435,057 20,250,057 2.13
2011 74,173,489 43,173,641 30,999,848 12,400,000 7,863,432 20,263,432 1.53
2012 72,399,088 44,869,796 27,529,292 13,431,000 7.282,082 20,713,082 1.33

*

Payments arc bascd on future payments subsequent to the year of calculation.



SEWERAGE AND WATER BOARD OF NEW ORLEANS
DEMOGRAPHIC STATISTICS
Last Seven Fiscal Years

(Unaudited)
Personal

Fiscal Income (2) Per Capita Unemployment
Year Population (1) {in thousands) Personal Income Rate (3)
2006 208,548 3 12,739,309 5 61,086 4.30%
2007 288,113 3 14,831,565 $ 31478 3.50%
2008 336,644 3 15,802,534 S 46,841 4.40%
2009 354,850 s 15,260,613 $ 35,507 6.80%
2010 347,907 $ 15,260,613 $ 35,507 8.50%
2011 360,740 $ 15,260,613 $ 38,578 7.30%
2012 369,250 S 15346678 (4) 41,562 5.50%

(1) Source: www.census.gov/popest/

(2) Source: Estimates- Bureau of Economic Analysis.

(3) Source: U.5. Bureau of Labor Statistics.

{4) Most recent available is as of April 2012.
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Acme Truck Line Inc.

Al Copelend Investments

Bally's Casino Lukeshore Resost

Boh Bros. Coustruclion

Boomtown Casion Westbank

Capital Onc Bank NLA

City of New Oqfeans

Dow Chemicel Company

Fast Jefferson General Hoapital

Hamah's New Cricans Casino

Hilton New Orleans

Hope Haven Center

Houma Industries

JCC Holding Co, 1.1.C *

Lockheed Martin Mamned Space Sysizms
LS teaith Scichces Center New Chaleans
Meadowerest Hospital

Mgthodist Hospitad

NASA Michoud

Nonbrup Grumman Avondale

Ochanes Mudical Institutions / Health Sysiera
Reginnal Transit Authotity

Suprinr Energy Services, Inc.

Textron Mannc & Land Systcms

Tulme University

University of New Orleans

US Fast Office

UISDA  Natioml Finence Cener

Wen Jeflerson Medical Center

‘SKWERAGE AND WATER BOARD OF NEW ORLEANS
NEW ORLEANS AREA PRINCIPAL KMPLOYERS

Last Ten Fiscal Years
(Uinazdited)
Rank / Number of Employecs
2003 2004 ¢ 2005 * 2006 1007 2008 2003 010 2011 2012
Rr250 872,500
1072,000 712000 713000 92,200 972,000
91623
971,500 971,500
8/ 1100 9770 57781
912150 0/2,150 643,150 872,150
543,500
8/2000 812,000 1072000
643,150 543,150
1/4 500 R4 2200 5¢2.200 5712200 142,700 712200
107 1,40 10/ 1,400
10/ 550
97160
474,000
242000 512,000 272832 742852 472832 472332 742,300
375000 277000 375000
10/ 457
7/1.116
1072,000
17607 1 /6,000 1/5400 245400 2/ 5450 2/ 5400 175,000 215400
O 72,000 149,107 179107 179,107 179,800 19,100
671,199
511200 1647150 71350
511,165
275,000 1/4410 3/3410 374410 4 /5,000 474,400
6731514
574,000 6/2900
371,900 8/ 1250 471,300
471,829 741,504 371,854

Suuzer: Louisiam Cammercial Reatty (February 2012).

* These yeors are upavailnble.



SEWERAGE AND WATER BOARD OF NEW ORLEANS
CAPITAL EXPENDITURES BY DEPARTMENT

ENTERPRISE FUND
Last Ten Fiscal Years
{Unandited)

Year Water Sewer Drainage Total
2003 $ - 14,531,801 S 49419442 $ 64,155,080 5 128,106,223
2004 s 15,772,218 s 67,424,755 s 38,407,889 3 121,604,862
2005 $ 10,380,889 b 46,550,580 $ 23,709,553 S 8_0,641,022
2006 $ 36,481,683 § 49,891,752 $ 19,515,232 3 105,888,667
2007 s 19,053,142 $ 56,093,058 5 16,250,996 - S 91,392,196
2008 $ 19,938,659 $ 25,608,236 $ 28,592,805 § 74,139,700
2009 $ 22,465,931 $ 36,010,946 $ 47185424 5 125,662,301
2010 s 32,248,119 3 58,682,400 5 51,465,065 S 142,395,584
201) § 20,374,785 $ 5366261 $ 66,821,905 3 140,859,301
2012 $ 33888520 (1) $ 60,658,231 (1) $ 90435159 (1) S 184,982,010

{1} Includes contributed assets
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2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

Total Principal
Total Interest

Total Future Debt Payments

SEWERAGE AND WATER BOARD OF NEW ORLEANS
SCHEDULE OF FUTURE DEBT PAYMENTS

Principal
Imterest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

Principal
Interest

December 31, 2012
(Unaudited)
Water Revenue Bonds
Series Series All Bond

1998 2002 Issues
965,000 1,470,000 2,435,000
315,630 1,177,150 1,493,380
1,015,000 1,530,000 2,545,000
269,793 1,104,250 1,374,043
1,060,000 1,595,000 2,655,000
221,580 1,027,750 1,249,330
1,110,000 1,665,000 2,775,000
170,700 948,000 1,118,700
1,165,000 1,740,000 2,905,000
116,865 864,750 981,615
1,220,000 1,820,000 3,040,000
59,780 777,750 837,530
3,195,000 3,195,000
686,750 686,750
3,345,000 3,345,000
527,000 527,000
3,510,000 3,510,000
359,750 359,750
3,685,000 3,685,000
184,250 184,250
6,535,000 23,555,000 30,090,000
1,154,348 7,658,000 8.812.348

$ 7,689,348

m-16

$ 31,213,000

$ 38,902,348
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SEWERAGZ AND WATER BOARD OF NEW ORLEANS

SCHEDULY Q1P FUTURE DENT PAYMENTS

December 31,2002
[(Vonndited)
- Srwer Revenns Bands
Series Serics Saries Serles Heries Gorics Sewies Seri Seriex Saio All Bond

1997 1988 HOOA 20008 3001 1003 3003 200 0 1011 Issuen
| 940000 1,510,008 1,463,000 1,120,000 1,683,000 2,790,000 250000 Le35.000 243000 41,50 13,431,900
532909 “1am 750391 354,203 21,700 1,M1.750 15291 pagp ALl 12035675 13622 7382,093
2,050,000 1385000 1.55%.000 1,185,000 1,766,000 2,943,000 170,000 1.543,000 $00,000 413,000 18,110.000
A28 004 18,165 669223 300928 798,140 1584 275 120611 BED,136 1,208 483 nm 516,119
2,179,000 1,555,000 L6485, 000 1.283,000 1640000 1,180:000 80 8c0 L505,000 BAS,000 419,000 14,734,000
33200 110201 S0, 228 40258 To8 0 1,493 000 116676 507431 L8201 2.904 591110
2,290,000 L135.000 L 785000 1325,000 1,950,000 3280,000 790,000 1,480,000 £30.000 412,000 15,537,000
oxm 222791 R 371828 816,610 117 M0 106,091 743,71 FRY A3 nene 510895
2,425 000 L.520,000 £.850,000 1400000 2.0T0.900 3460000 303,000 1.755.000 940,000 427000 16.462,000
65,475 Ls1.00 1IN 297950 317,360 1104750 4472 78,091 1,088,713 26,120 433,521
LI R Ly6t.ous 1,430,000 2,170,000 3,450,000 S000 1438 000 03,000 431,000 14,595,000
47,750 259,37% 218350 dla30 237,000 83,461 03,231 1,001,669 2199 3die s
2,650,000 1,570,000 2315000 3,350,000 330,000 1,915,000 1,055,000 433,000 13,453,000
1TBATS 134 475 304 344 79,500 5,563 ST o5Lsld 8239 L9706
2,205,000 1,650,000 233560 4,660,000 145,000 2000500 8,120,000 430000 1150000
L] 43630 127,454 541750 5847 4a3.098 zE8 16 m 30 1,242 881
2.485,000 2,285,000 pI- T ] 2,100,000 LIvow 441,900 L0533, 0
63330 313,128 a2 154,600 216,861 [TRFT ) 519335
4,520,000 330,600 2,210,000 1,255,000 447,000 $.512,000
k3,000 3,33 262319 313 16,313 1,040,221
IR0 2320.000 Lo.en 41,000 4.511,000
' R841 151,118 454 913 TR 1] [y
2,418,000 1,425,000 456,000 4,315,000
4,758 81 513 12292 642 892
1,515,000 460000 1,975 000
L Ti9 10,240 501,959
1,515,000 464,000 139,000
195,906 Ll 12, 074
1,720,000 455,000 2,199,000
359,658 6,042 5,770
Lsso.on A7).000 1203 000
178,750 I .
1,945,000 409,505 1,354,505
0T 1,843 62,624
10273 000 10,233,000 14,503,009 10,593,000 12,370,000 35950000 3 s:n,cm 22 F1S 000 21,260,000 10297 136036 305
SNy . LSTRRO) _ 141a08) 23T Asazi ____ aInm AETELE ) [ 307,713 QL7653
S iseza nnﬁm nn)E 13,572,978 31 864,778 g 300 129122 3 __I5352616 31360 T314,372 5 19990 258


http://34.t29.M4
http://i99.9XS.2M

2013 Principal
Interest
2014 Principal
Interest
2015 Principal
Interest
2016 Principal
Interest
2017 Principal
Interest
2018 Principal
Interest
2019 Principal
Interest
2020 Principal
Interest
2021 Principal
Interest
2022 Principal
Interest
Total Principal
Total Interest
Total Future Debt Payments

SEWERAGE AND WATER BOARD OF NEW ORLEANS

SCHEDULE OF FUTURE DEBT PAYMENTS

1I1-18

17,190,048

December 31, 2012
(Unaudited)
Drainage Special Tax Bonds
Series Series All Bond
1998 2002 Issues
595,000 330,000 1,425,000
198,280 593,218 791,498
625,000 £65,000 1,490,000
170,018 560,018 730,036
655,000 900.000 1,555,000
140,018 525418 665,436
685,000 940,000 1,625,000
108,250 489,418 597,668
720,000 985,000 1,705,000
74,000 450,878 524,878
760,000 1,030,000 1,790,000
38,000 38,000 76,000
1,870,000 1,870,000
365,218 365,218
1,960,000 1,960,000
282,938 282,938
2,055,000 2,055,000
194,738 194,738
2,155,000 2,155,000
100,208 100,208
4,040,000 13,590,000 17,630,000
728,566 3,600,048 4,328,614
4,768,566

§ 21,958,614



2013 Principal
Interest
2014 Frincipal
Interest
2015 Principal
Inlerest
2016 Principal
Interest
2017 Principal
Interest
2018 Principal
Interest
2019 Principal
Jnterest
2020 Principal
Intezest
2021 Principal
Interest
2022 Principal
Interest
2023 Principal
Interes:
2024 Principal
Interest
2025 Principal
Ipt:rest
2026 Principal
Interest
2027 Principal
Intezest
2028 Principal
Interest
2029 Principal
Interess
Total Principal
Total Interest
Total Future Debt Payments

SEWERAGE AND WATER BOARD OF NEW ORLEANS
SCHEDULE OF FUTURE DEBT PAYMENTS

December 31, 2012
(Unaudited)
All Departments

Water Sewer Drainage Total
2,435,000 13,431,000 1,425,000 12,291,000
1,483,380 7,282,083 791,498 9,566,960
2,545,000 14,110,600 1,490,000 18,145,000
1,374,043 6,616,719 130,036 8,720,798
2,655,000 14,824,000 1,555,000 19,034,000
1,248,330 5911320 665,436 7,826,083
2.775.000 15,587,000 1,625,000 19,987,000
1,118,700 5170845 397,668 6,887,212
2,508,000 16,402,000 1,705,000 21,012,000
981,613 43833521 524878 5,850,013
3,040,000 14,696,000 1,790,000 19,524,000
437,530 3,618,597 76,000 4,532,127
3,105,000 13,460,000 1,870,000 18,525,000
686,730 2,927,062 365,218 3,979,030
3,345,000 14,164,000 1,960,000 19,469,000
327,000 2,242,830 252,038 305,813
3,510,000 10,833,000 2,085,000 16,398,000
359,750 1,629,825 194,738 2,184,312
3,685,000 8,822,000 2,155,000 14,662,000
184,250 1,160,221 100,208 1,444,678
4,511,000 4,511,000
849,649 849,649
4,316,000 4,316,000
648,392 648,852
1,975,000 1,975,000
501,959 501,959
2,079,000 2,079,000
402,076 402,076
2,189,000 2,189,000
295,770 295,770
2,303,000 2,303,600
182,721 182,721
2,354,505 2,354,505
62,624 62.624
30,090,000 136,056,505 17,630,000 203,776,505
8,811,348 43,886,762 4,528,614 $1.027,723
$ 33902348 § 199943267 $ 11,958,614 $ 260,804,228
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
NUMBER OF ACTIVE EMPLOYEES

Last Six Fiscal Years
{Unaudited)
Number of Active
Year Employees
2012 991
2011 994
2010 914
2009 964
2008 940
2007 899

Source: Sewerage and Water Board of New Orleans.

-2



(This page intentionally left blank)



- LS R
W BN » "f- ’\_"c
.i ' . -
4 oal oo, i ;‘ . - ; . . -2 - f
PN PR AN L ‘- - T A3 AR o A
* Dl

Cooperative venture: In partnership with 5t. Bernard Parish, work is underway by the S&WB
on the first phase of a long-term effort to divert treated effluent from the East Bank Sewage
Treatment Plant into a formerly dead cypress habitat. The habitat has largely reverted to open

water south of Bayou Bienvenue and the Mississippi River Gulf Qutlet in Orleans and St. Bernard.

Use of the wetlands for assimilation of wastewater has several benefits, induding reducing
the effects of salt water intrusion in the project area and increasing the build up of sediment to
improve habitat quality and plant productivity. Ultimately, cypress replanting will aid in wetland
stability, water filtration and storm protection for future generations. In this photo, effluents are
being distributed to the open water area.

with important news from the Gity and community and civic associations.

"The Print Shop made 1.1 million reproductions last year, many under tight deadlines, The staff prepares

reports, booklets, color presentations and handout, billing inserts and much more.

Recently, the Community and Intergavernmental Relations Department worked with the Mailing and Printing
Departments to develop a cheaper method of mailing an annual government-mandated report on the quality of

drinking water to every S&WB customer, again saving thousands of dollars for customers.

The Sewerage and Water Board saves thousands of dollars a year by operating its own in-house Mailing and
Printing Departments. The mailing staff processed approximately 1,864,398 pieces of mail in 2012, This includes
customer bills and customer communications, applications for new service, corrected bills, payments to sub-
cantractors, checks for retirees and the return of customer deposits. The department also includes billing inserts
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SEWERAGE AND WATER BOARD OF NEVW ORLEANS

2012 ACTUAL CAPITAL EXPENDITURES

WATER DEPARTMENT
CP8  WATERWORKS

110 Normal Extension & Replacement § 538,567.30

135 Improvement of Chemical System . 3,555.14

156 Advance Water Treatment 1,005,974.91

175 ‘Water Hurricane Recovery Bonds: 22,866,526.14
TOTAL WATERWORKS 3 24,414,623 .49
WATER DISTRIBUTION

214 Normal Extension & Replacement $ 1,848,698.08

218 Rehabilitation - Mains, Hydrants and Services $ (1,007.91)

239 Mains DPW Contracts 717,133.13
TOTAL WATER DISTRIBUTION g 2,564,823.28
GENERAL BUDGET

800 Watcr Share of General Budget ltems 5,631,388.72
GENERAL BUDGET $ 7 54631,388.72
TOTAL WATER DEPARTMENT b 32,610,835.49

NOTE: These figures do not include promtion of interest expense.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

2012 ACTUAL CAPITAL EXPENDITURES

SEWERAGE DEPARTMENT

CP#  SEWERAGE SYSTEM

m
318
326
339
348
368
375
381

800

Normal Extensions & Replacement of Gravity Mains
Rehabilitation Gravity Sewer System

Extensione & Replacement to Sewer Pumping Stations
Main in Streets Dept. Contracts

Normal Extensions & Replacements

Wetlands assimilation Project

Sewerage Hurricane Recovery Bonds

Modification & Extension of WBSTP to 20/50 MGD

TOTAL SEWERAGE SYSTEM

POWER PROJECTS AND GENERAL BUDGET

Sewerage Share of General Budget ltems
TOTAL GENERAL BUDGET

TOTAL SEWERAGE DEPARTMENT

NOTE: These figures do not inciude proration of interest expense.

10,109,846.49
1,009,949.16
40,028.86
1,534,332.72
1,393,234.31
1,100,903.58
31,233,350.42
3,575.38

4662522092

5,589,364.99

§

5,389,364.99

3 52,214,585.91



SEWERAGE AND WATER BOARD OF NEW ORLEANS

2012 ACTUAL CAPITAL EXPENDITURES

CRY

418
439
471
476
478
436
496
497
49§
499

S|
554
515

600
800

DRAINAGE DEPARTMENT

CANALS

Normal Extension & Replacements

Major Drainage Participation in DPW Projects

SELA Program Management

Hollygrove Canals (SELA-A)

8. Claibome-Lowerline to Monticello Street

Napoleon Avenue Canal Improvements (SELA-B)

General DeGaulle Canal (SELA-C)

Florids Ave. Canal - DPS#19 to Peaples Ave. (SELA-B)
Dwyer Intake Canal (St. Charles 10 Dwyer (DPSYSELA-A)
Jefferson Avenue Canal

TOTAL DRAINAGE CANALS

PUMPING STATIONS

Normal Extension & Rep./Stations

Expansion of Dwyer DPS (SELA-A)
Drainage Hurricane Recovery Bonds

TOTAL DRAINAGE PUMPING STATIONS
GENERAL BUDGET

Moedification of Steam System
Drainage Share of General Budget Jtems

TOTAL GENERAL BUDGET

TOTAL DRAINAGE DEPARTMENT

NOTE: These figures do not include proratian of interest expenes,

V3

§ 232852373
829,572.60
1,554,061.64
141,628.66
2,202,524.50
3,439,175.97
115,909.61
676,736.73
515,922.64
3,129,032.43

S 14,993,084.51

$ 1,484,990.94
515.65
748,820.30

& 2,234,326.89

1,289,202.00
4,328,005.95

3 561720795

8 22,844,623.35
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

2012 ACTUAL CAPTIAL EXPENDITURES

CP.#

613

POWER PROIECTS

POWER PRQJECTS Watcr Se € Drainage Total
Modification of Steam System $ - $ - $ 1,289,202.00 $ 1,289,202.00

TOTAL POWER PROJECTS $ - $ - $ 1,289 202.00 3 1,289,202.00

NOTE: These figures do not include promation of interest expense.
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SEWERAGE AND WATER ROARD OF NEW ORLEANS

2012 ACTUAL CAPITAL EXPENDITURES

875

GENERAL BUDGET ITEMS

General Budget Items Water Sewerace Drainage Total
Property Acquisition 5 - $ - $ 5904500 s 59,045.00
Computer Systems Development $  33,761.72 § 3343683 $ 33,507.90 b 3 100,706.45
Overhead Charged to Capital $ 3,640,314.34 $4,007,840.77 $3,573,827.08 3 11,222002.19
Purchase of Water Meters $ B35,60842 $ E£35,603.38 b - $ 1671,216.80
Revenue Depariment Equipment Purchases £ 8329440 & 83,204.3% b 3 - 3 166,588.79
Minor Equipment Purchases $ 27,506.19 $ 2767799 $ 60,119.34 $ 11530352
Fire Hydrants and Related Parts $ 124,6508] s - $ - $ 124,650.81
Meter Baxes £ 8422400 L3 - 3 - s $4.224.00
General Budget Items Hurricane Recovery Bonds  §  802,008.84 5 601,506.63 $ 601,506.63 3 2,005,022,10
TOTAL GENERAL BUDGET ITEMS $5,631,384.72 $5,589,164.99 $ 4,328,005.95 § 15,548,759.66

NOTE: These figures do not include proration of interest expense.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
ANALYSIS OF PUMPING AND FOWER DEPARTMENT
POWER PURCHASED AND PRODUCED

—  —  —— — _____ _ _—
ELECTRIC & STEAM POWER

NATURAL GAS AND FUEL O1L CONSUMED
TEN YEARS 2003 THROUGH 2012

ELECTRIC POWER NATURAL GAS & FUEL OIL USED
YEAR PURCHASED GENERATED BY TO GENERATE ELECTRIC & STEAM POWER
_ . THE S&WB NATURAL GAS
KW-HRS $ AMOUNT KW-HRS $ AMOUNT MCF ]| 3 AMOUNT ]| GALLONS
2003 63,393,258 $4.213.376 37,952,434 $9 228 925 1,322,240} $9.214,066 17,481
2004 63,393,258 £5,100,646 37,845,120 §11,851,909 1,346,7501 _ $11,850.932 1,149 $977
2005 56,511,639 $5,038,729 32,232,480 $15,957,910 14424401  $15,834,817 27,168 $23,093
2006 67,474,620 $7371.029 37,464,720 $14,587,8601 1,285,200f  $14,587,701 211 $179
2007 68,574,205 $7,278.339 39 421,440 815,138,653 1,464,900 $15,131,635 1,464 $7.018
2008 62,579,355 $7,051,655 40,407,984 $19,125397 1,535,660 £18.895.716 85222 $229 631
2009 67,889,778 6,422,589 37,716,720 $10,651,094 1.449,540{  $10,651,094 0 $
2010 70,609,461 $6,653,752 39,090,720 $9,719.013 1,332,770 $9,669,414 12,883 $49.600
2011 70,049,094 $6,180,373 27,351,600 $10,721,624 1,552,330 $10,721,356 315 $263
2012 63,873,900 $5,941,992 44,819,460 $9, 180,160 1,605,720 $9,174,678 1,459 $5,482
TOTALS 590,474,668 $55,310,488i  329.483,218] _ $116,382,405; 12,731,830] _ $116,556,731 145,893 $325,674
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

POWER PURCHASED AND PRODUCED

NATURAL GAS AND FUEL OIL CONSUMED - 2012

_ KW-HOURS COST |

" [[ELECTRIC POWER PURCHASED 63,673,900 $5,941,992.30]
L AND STEAM POWER

“E,EECETRT%D Y TLE S8 WE e 44,819460 $9,180,159.72]

TOTAL 108,693,360 $15,122,152.02

NOTE: *NATURAL GAS CONSUMED IN OPERATION WAS 1,605,720 MCF
AT A COST OF 59,374,678, FUEL OIL CONSUMED WAS 1,459 GALLONS

AT A COST OF §5,482.

1v-1




SEWERAGE AND WATER BOARD OF NEW ORLEANS

WATER PUMPED AND CONSUMED - 2012

Number of
Meters

charitable institutions:

10 Display Fountains
36 Fire Department
16 Swimming Pools
17 Libraries
108 Manicipal -
245 Parks and Playgrounds
14 Police Department
166 Schools
672

Free metered process water by
2125 Sewerage and Water Board

Allowance for leaks on private property
Free unmetered process water:
Unmetered use, such as: extinguishment

of fires, cleantng streets, flushing sewers,
drains, and gatters, cleaning markets and

other public buildings

Leaks in distribution system as measured

by Echologics

Water sold to customers

Total Water Pum ped

'Free metered process water to
vorious City departments and

Gallons Percent
4,308,300
16,393,900
3,841,800
- §,721,100
86,465,800
229,551,000
156,910,600
169,644,900
672,837,900 1.23%
622,443,400 1.14%
205,961,300 0.38%
37,856,511,320 69.18%
1,563,100,880 2.86%
13,801,965,200 25.22%
54,722,820,000 ﬂ_’/_o

Ivg



SEWERAGE AND WATER BOARD OF NEW ORLEANS

Gallons Metered - Pay Water Consumptioa - 2012

Month
January
February
March
April
May

June

July
August
September
October
November

. December

Gross Total

V.9

Consumption
1,019,203,500

1,083,572,400
1,116,620,500
1,149,220,000
1,044,507,500
1,173,162,000
1,315,905,900
1,102,224,700
1,213,907,200
1,321,840,400
1,111,027,900

1,150,773,200

13,801,965,200



Months

January
February
Muerch
April

May

June

July
August
September
October
November
December

Months

January
February
March
April
Mey

June

July
Angusi
September
Ostober
November
Decembear

SEWERAGE AND WATER BOARD OF NEW ORLEANS

MONTHLY WATER CHARGES COLLECTED - 2012

Waler Serviee

Charges & Fees

4,983,432.29
5,207,915.13%
5,431,520.30
4,873,646.1
5,632,359.34
4,705,751.16
$,771,363.96
4,923,142.57
4,864,224
6,599,082.11
4,706,930.08
4,187,068.97

" e s

$62,493,002.3¢

A

MONTHLY SEWERAGE CHARGES COLLECTED - 2012

Sewerage Servite

Charges

5,460,329.20
5,593,946.02
5,817,192.21
3,594,553.48
6,267.243.41
5,103,481.16
6,170,616.17
5,311,559.10
5,540,391.56
7,208,639.28
5,350,985.27

5,314,168.44
$68,733,105.80

As of December 31, 2012

Delinquent

Fees

86,949.78
73,315.89
78,318.12
33,358.17
39,146.31
76,553.40
7,036.19
74,7269
75,758.29
108,266.55
84,284.39

Total

5,070,382.07
5,286,231.07
5,509,838.42
4,962,004.27
5,721,505.85
4,784,304.56
5,854,400.75
4,997,869.50
4,940,500.53
$,707,348.66
4,791,264.47
4,787,066.97

$014,714.82

Delinquent

Fees

$63,412,717.12

58,087.41
52,326.42
§2,328.53
$5,687.50
59,553.41
4248601
514721
4992221
50,602.58
72,306.32
56,303.22
51,929.28

Total

§663,005.39

5,518,416.61
5,646,272.44
$,869,520.74
$,6%0,240.98
6,326,796.82
5,155,967.17
6.222,088.90
5,361,481.41
5,590,994.84
7,280,945.60
5,407,288.49
5,366,097.69

IV-10

$69,396,111.69
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE |
As of December 31, 2012
CARROLLTON TURBIDITIES
'-ﬁ-.ger ' E\uem Satting Resarvoirs Fillers |
NTU NTU (NTU)
2008]12008] 2010]2¢14] 2012] 2008] 2009]2010] 2011 2012| 2008] 200820101204 11201
IMashrum 1851 320] 274) 282 159 151 19| 8.3] 10| 7.3) 0.80) 0.78] 0.26] 0.22] 0.35
Minjmum 7 5 5[ 11 s 1.0} 1.1] 1.1} 1.0 0.5]0.08]0.08] 0.07] 0.08] 0.08||
verags B71 7Y 7 517 34] 48¢ 3.1] 3.2] 2.8 2.000.13]6.14] 0.13] 0.13] 0.12|;
TABLE Il
CARROLLTON ALKALINITIES
PARTS PER MILLION
= River Efluent Setlling Reseivors Fiters 1
2008|2009|2010 2011]2012)| 2008] 2008! 2010] 201112012 2008} 2069[2010]201 1 20&’[
[Maximam | 1B3] 185 212] 1B3] 154) 171] 175| 202| 1651 146| 202| 200] 225| 195] 168)
[ivmdmum 78] 631 93] 83 a1 63| v2] ve] 66] S31 71| &0] 98] s8] soe)
|iaverage 117] 1211 143] 125] 122] 107] 114] 135] 115] 110] 124] 134] 155] 135 RE|
TABLE Il A
CARROLLTON HARDNESS
PARTS PER MILLION
— e ——
NON-CARBONATE HARDNESS _______TOTAL HARDNESS
RIVER FILTERS RIVER | FILTERS
2008| 2008} 2010} 20112042/ 2008] 20081 2010] 2011|201 |2OOB 2008]201012011 2012|2008 2008]2010{ 20112012
i mum 70 B1] B4) 105] 10¢] 76| ©2) 9] B3| 109| 260 211) 238} 220] 214] 250 227| 2768 23B 242||
|Ed:’r.lmum a6 o t7[ e 6 o of 26| 3| 114l 110] 11| 115] 115[ 1141 130] 140| 132 14:1“
[eversge | 381 S31 38| 47| 43| 50| 40| &1] &6 55"] 185 153] 178] 172] 164 175] 173] 195] 181] 190,
TABLE NI
CARROLLTON BACTERIAL CHARACTERISTICS
TOTAL COLIFORM ANALYSIS
002 River PantTop | DDGN
System
Maximum {Celonies 100 ml) 3 400 1 4
Minimum {Calonies 7 100 ml) 67 [} [4]
[tAverage (colonies / 100 ml) 140 0 al
Number of Samples 355 365 2.367|
Numbar of Samples Negative ) 364 2,365(
Numbsr of Samples Posilive 355 1 3|

* Neither of these 2 lolal coliform positive samples was F coii positive,

and neilther resulted in 2 violstion of the Tola! Colifarm Rule.

iv-1]
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PRINCIPLE RESULTS OF OPERATION OF THE G3 CONVENTIONAL UNIT AT THE CARROLLTON WATER

SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE \V-A

PURIFICATION PLANT FOR THE YEAR ENDING: December 31, 2012

3 3 4 5 7 B g 10 11 12 13
Total Mthon| Amounl of Tolal
Gallorsof | Water | Vol of Total Pounds of
waler Treated cunds of | Polymer al | Pourds of | Polymerin | o' | Purefron NTL PPY NTU
Month Trested | Milion | POlyMer |intskeParis{ Posmer | PlantPars | oo oo | (FebParts | Turbidiyaf | Alkalinity of | Tutidity of
Duri Gallons P usedat | ParMilion | usedin | PerMlian Per MitBon | River Wates| Rives Waler| Unil Effuent,
ng  |Gollons Pet) ke Piant Outing
Month 24 Hours Maonti
o108 0.00 4.66 [¥F] 79| 110 7.3
2,729.04 £0.82 0 .00 07,285 3e2] 109,164 421 25 B6; 1.5
88.03 0.00 4.28 4.40 57 103 3.3
FIFE .00 5.23 589 120, 114 52
2.470.74 8546 ] a0 B7.448 363 109495 426 a4 soL 1.8
88.24 040 4.73 531 74 88 3.0
90,92 0.00] 6.13 Saf 100, 126 35
2.142.47 8375 ] con|l 107435 427 120664 am 17 ml 14
BB.48 0.00 4.70 5.8, 58 104 1.9
10479 000 4.72 531 83| 120 34
2,021.00 81.50 0 .00 sn,mL 3az] 101881 75 kY] sal 1.0
9720 0.00 372 420 43 M 1B
10683 0.60 485 545 159 ml 37
3,031:;;‘ 84.96 0 .00 28,373) 288 111,021 L% 2] a0 "2 1.0
98.75 0.00] 2.8 432 71 128 2.1
85.83 a.00 458 5.38 44 150 35
2.529.39) 8225 0 LT 88.555] 385] 100,116 432 ) 120 t.t
84.31 0.00 4.20 475 17 138 20
ad 54 441 4.06 18 154 Y
2.521.58 7783 o 392 97324 4,40 7 132 1.0
Ay BY.34] 435 4.53 L) 15 18
3 amﬂ 420 4,52 18 5 35
. 2.530.75 71.13 [ as.878| 2.77 9s,709| 4.1 128 0.9
. 61.54 . 4.06 4.53 10 139 1.6
“ax. 8545 0.00 487 5.4 20 138 28
September | Min, 2.565.04 80.42 of ano 80,316 389] 101,512 4141 5 114 0.8
Avp. B85.50 0.00 .22 4.74 1) 330 1.4
Max 64.00 0.00 4.56) 549 33 11 20
October  |wn 2.7T41.38 82.38 o 0.00) 102,403 4.17| 115.130L 469/ s 103 0s
Avg. §8.454 0.00 4.48] 504 12 117 33
Max. 51.67 L 6.00 498 560 22 140 28
November |[Min. 2,599.17 BO.17] 0 . a4,259] a00] 105897 4.49 7 107 1.0
Avp. B6.54 435 4.8 12 121 1.8
Max 92.75, 4, 527 80 143 35
|December M. 2.704.29f ! 263 105.288 409 [ 96 a7
Av. . 4,16 467 23] 122 1.7
Tofal 32.126.33 1,273,087
Wax, 3.061.33 5.23]  120.554 559 159] 154 7.3
General M. 247071 2.88 92,709 a2t 3 ar 0.5
L vg. 2.872.48 423} 105812 4.75 34 122 2.0
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE IV-B

PRINCIPLE RESULTS OF OPERATION OF THE G4 CONVENTIONAL UNIT AT THE CARROLLTON WATER
PURIFICATION PLANT FOR THE YEAR ENDING: December 31, 2012

1 3 4 5 8 7 8 ) 10 19 12 13
Total MTSon
Gallons of A’“ué."i'é'r‘" Total Tatal Pn:ﬁ of
Water Treated Pounds of | Palymeral | Pounds of | Polymer In Pure on Pure lron NTU PPM NTU
Monlh Treated Polymer |Intake Paris] Polymar | Plant Parts (Fe) used {Fe) Parts | Turbidily of | Alkatinity of | Turhidily of
A ion o| wmedet | Perstilion | usedin | Permilion | (7% U5% } perMugon fRiver wiatar| River Water|unit Emuen
Mhaing | Gatlons Per Intake Plant During
Month | 24 Hours Month
Max. 0.00 0.00 0.00 0.0 79| 119
January  |Min. 0.00 0.00 ¢ 0.00 0 0.00 Q 0.00 25 86
Avg. 0.00 0.00 0.00 0.00 51 103
Max. 0.00 0. 0.00 0. 120 14
|Febnary  |min. 0.00 0.00 0 o.:l oi 0.00 0 0.00 44 20
Avg. 0.00 0.00 0.00 0.0 74 96
Mk 0.00 0.0 I 0.00 00 400 126]
‘Man:h Min. 0.00 0.00 a 0.00 0 0.00 o| 0.00 17 8%
Avp. 0.00 0.00 0.00, 0.00 58 104
Max. 0.00 0.00 0.00 0.0 83 120
April Min. 0.00 0.00 0 o.oo] 0 0.00 0 0 3 88
Avg. 0.00 .00 0.00 0.00 49 111
Max. 0.00 000 o.uu] 0.00 750 138
May Min, 0.00 0.00 0 DD g 0.00 | 0.00 30 12
Ay, .00 0.00 0.00 0.00 ¥al 126
Max. 000 0.00 0.00 0.00 rT} 150
June Min, 0.00 0.00 0 0.00 0 0.00 0 0.00 9 120
Avg, .00 0.00 0.00 0.00 17 138
Max. 0.00 .00 D00 0.00 18] 154
Juty Min. 0.0n 0.00 0 0.00 0 0.00 o] 0.00 7 132
Avg, 0.00, 0.00 0.00 0.00 10 145
M, 0.00 0.00 0.00 0.60 18 145
August NEn. a.00 0.00 ¢ 0.00 0 0.00 ow 0.00 6 128
Ava. 0.00 0.00) 0.00 0.00 10 138
Max. 0.00 0.00 0.00 0.00 20 138
September [Min., 000 0.00 0 0.00 [ 0.00 o} 0.00 ) 14
Avg, 0.00 0.00 0.00 0.00 11 130
Max, 0.00 0.00 0.00 0.00 33 131
Oclober Min, 0.00 0.00 0 0.0 o] 0.00/ 1} 0.00 5 103
Avg. 0.00 0.00 0.00 0.00 12 117
Max. 0.00 0.00 .00 0.00 22 140|
November |hn. 0.60 0.00 0 0.00 o| 0.00 o] 0.00 7 107
AVY. ) 0.00 0.00 0.00 0.00 12 121
[Weax. 0.00 0.00 0.00 0.00 80| 143|
December {Min, 0.00 0eD 0 u.oul uI 0.00 0 o.uuﬁ 6) o8
Avg. 0.00 0.00 0.00 0.00 23 122
Toial 0.00 — 0 0| 0
~ M. 0.00 D.00 0 0.00 o 0.00 0 0.00 150 154]
General ,Miu. €00 0.00 0 0.00 0 0.00 0! 0.00 5] B1
Avg. 0.00 0.00 0 0.00 D 0.00 o 0.00 34 122
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE IV-C

PRINCIPLE RESULTS OF OPERATION OF THE L3 CONVENTIONAL UNIT AT THE CARROLLTON WATER
PURIFICATION PLANT FOR THE YEAR ENDING: December 31, 2012

1 2 3 4 5 ] 7 8 9 10 13 12 13
Tatal Mitiion] Am
Gatons of | watar | o 7o%! Tota) Pounds of
Waler Treated Founds of | Polymer a4} Pounds of | Polymerin Pure Iron Pure Jron NTU PPM NTU
Month Treated Million Puolymer |intake Paris] Potymer | Ptant Pars sad: (Fe} Parts | Turbiddy of | Alkatinity of | Turbidity of
, usedal | PerMilion | wsedin | PerMiion| (MU Pes Milign | River Water| River Water|Unit Etfiueny
Ouring | Geflons Per| . yg Plant During
Menth 24 Hours Month
. €067 0.00 543 87 79| 118 6.7
Japuary i, 1.561.71 42.38 0 0.00' 61.262 3.83 69,387 4.4 25 GEI 'l.ﬁﬂ
. 50.38 0.00 4.72 5.34 57 103 34
Max, 51.54 0.00 5.87 6.25 120 114 51
February  [Min. 1,269.42 40.99 ] 0.00 51971 4.33 58,731 4.96 44 ap 1.7
Avg. 47.28 0.0 4.67 5.25 74 £5] 3.2
Max. 48.00 0.00 5.78 ©.08 100] 126] 35
March Min. 1.355.79 40.88 0 0.00/ 57621 4.a9| £5.539 5.08 1 81 10
Avg. 45.13 0.00/ 5.00 5.1;1J| 58 104 22
Max. 54.58 0.00 5.59 €.27 83 129 33
Agril Min. 1,482.92 4048 0 o.onl 52,780 367 56,608 4,07 LT} as 14
Avg. 49.43 0.00 4.30] 4.87 49 114 21
Max, 5825 5.00 £176 e.ool 159 138 31
May Min, 1,498,268 4229 0 .00 50,214 3.1 S7.4544 3.79 20 112 0.9
Avg. 49.88 0.00 4.08 4.64 N 126 2.1
Max, 5342 .00 491 e.17 44 150 4.1
June Min, 1,4D8.63 40.17 ] 0.00 47,930 432 56.043 493 9 120 1.2
Avg. 44.04 0.00 4.69 5.46, 7 130 2.2
Max. 58.58 0.00 4.66 £.28 1a| 154 34
auty Min. 1,502 4542 0 2,00 53,481 352 60,880 402 7 132 .2
Avg. 50.78 0.00 4.08 465 10 145 1.9
Max, £3.50 0.00 5§79 5.30] 18 145 3.0
August Min. 1,570.50 4592 9 000 53,488 3.60 61,341 441 8 128 1.0
Avg. 50.66 900 4.08 4.69 10 139 18
Max. 5733 0.00 5.31 6.09 20 138 26
Soptamber IMin. $.585.88) 30.80 L4 200 53,480 J.51 85,828 4.34 5 114 1.1
Avg, 53.20 0.80 440 4.4 11 130 1.7
Max. 53.42 000 4.66 518 EX) 431 31
October  IMin. 1.708.29 49.54 Q a.a0 60.744 3.58 8,696} 4.33 5 w0 08
AVg. 54.94 0.00 4.13 4.7 12 117 1.5
Max. 57.46 0.490 478 5.39 22 140 z.9]
Novamber |Min. 1,57!.461 48.04 Q O.GUI 56.038 . 63,356 4.26 7 107 1.0
Avg. 52.62 040 427 4.83 12 121 1.7
Max. 55,67 o.nu( 5.14 5.80 E0| 143 31
December |Min. 1.460.93 41.29 0 0.00 54.526 348 61.341 4.35 6 96 1.0
Avg. 47.1C 0.00 448) 5.05 23 122 1.7
Tatal 18,062.21 0 656,692 748,142
Max. 1,703.29 60.67 0 0.00 61,302 5.87 60,387 6.58 159 154 87
General Min. 1,269.42] 38.50 0 0.00 47,950 N 55, 379 5 81 (i3]
Avg. 1,505.18) 49.49 0 0.00 54,891 4.37 652345 4.97 M 122 Z.1
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE W-D

PRINCIPLE RESULTS OF OPERATION OF THE L4 CONVENTIONAL UNIT AT THE CARROLLTON WATER
PURIFICATION PLANT FOR THE YEAR ENDING: December 31, 2012

1 3] 4 5 6 7 8 ] 10 13 14 15
Total Milian| Amount of Totsl
Total Tatal
g al ) Watel | pounds of | Palymer st | Pounds of | Poymerin | 7240420 |y 1gn | N PPM NTU
Month Treated MiBians Polymer [intzke Paris| Polymer | Plant Parts (Fe) used {Fe) Paris | Turbidity of | Atkalinity of | Turbidily of
During | Gallons Per used gt { PerMillion | usedin Per Million Duiing Per Milien |River Water] River Waler |Unit EfMuent|
Month | 24 Hours | M3ke Plant Month

Max. 0.60 0.00 D.00 0.00 79 119
Jamuary Min. 0.00 0.00 0 0.00 0 D.Ao 0} 0.40 25 88
Avg. 0.00 0.00 0,00 0.00 57 103
Max. 0.00 Q.00 n.at a.00 120 114
Fabrugry  |Min. 0.00 0.00 0 0.00 ) 0.00 0 0.00 4 80
Avg. 0.00 0.00, 0.00 a.00 74 96
™Max. 0.0D) 0.00] 0.00 0.00 100, 126
March  |van. 0.00 0.00 af 0.00 o 0.00 o 0.00! ) 81
Avp. 0.00 0.00 0.00 0.00 58 104
Max, 0.00 0.00 0.00 0.00 a3 129
Agril Min, 0.00 0.00 0] 0.00 0 0.00 0, 0.0 Nn 88
- _|Avg. 0.00 0.00 0.00 0.00! 49 111
Max. 0.00 0.00 .00 0.00] 169 133
May Min, 0.00 0.00 o] a.00 0 0.00 Q 000 3¢ 112
Avg. 0.00 0.00 0.00 0.00 Al 128
Max 0.00] 0.00 D.00 000 44 150
June Min. 0.00 0.00 0 u.ooh 0 0.00 0 0.0 $ 120
Avg. 0.00 0.00 0.00 0.00 47 138
Max, 0.00 0.00 9.00 0.04a 14 154
July Min. 0.00 0.00 oI 0.00 0 0.00 o 0.00 7 132
AV, 0.00 0.00 2.00 _0.0p 10 145
Max. 0.00 .00 0.00 0.00 18 145
August Min. 0.00 0.00 OI 0.00 i+ 0.00 3] 0.00 (-] 128
Avg. 0.00 Q.00 0.00 0.00 10 139
Max. 0.00 I 4.00 [(X ] 0.00 ZDF 138
Seplember ]Min. 0.00 0.00 1] a.00 0 o000 1] 0.00 5 114
Avg. 0.00] 0.60 0.00 0.00 11 130
0.00 0.00 0.00 0.00 a3 13
QOctober 0.00 0.00 0 0.00 g 0.00 0 0.00 § 103
0.00 0.00 0.00 0.00 12 147
0.00 0.00 0.00 0.00 22 140
MNovember 0.00 0.00 0 0.00 0 0.00 (1] 0.00 7 107
0.00 0.00 0.00 0.00 12 _121
0.00 0.00 .00 0.60 80 143
December 0.00| Q.00 ) 0.00 a o.00 nl 0.00 6 96
.00 0.00 0.00 0.00! 23 1221

Total 0.00 [4 [] o] |
- Max. 0.00 0.00 0 0.00 0 0.00 0 0.00] 159 154
General Min, 0.0 0.00, o} 000 0 0.00 0 0.00 5 81
Avg. 0.00, 0.00/ ] 0.00 0 0.00] ) 0.00) H _122
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLEIV.E

MONTHLY SUMMARY OF COMBINED OPERATION OF CONVENTIONAL UNITS AT THE CARROLLTON WATER PURIFICATION PLANT FOR THE
YEAR ENDING: December 31, 2012

1 F] 3 4 5 ) 7 3 ] 0 5 1z 3 ] 75 % 7 15 o
Toid | Amonl Tows Toinl Totad Aauinky ,
Mion [ofWals| Tod | Toti |Poumdsef oy | Tt L p,.dea:.,, hioning] PO o P“:qm of  fesnmated tigh Litt|
Gakons of | Treated | pounds of| Poupds of| Fluorian | Fluosde | 7500 1 | poynas or | 0 o . "}mm Ammonta) m":’ Flicred | Pumpage
Manth Woler | MZon | Polymer | Pobmer | (100%) [Pacts Per| M0 PR | Lima Usoa Pang forina | Pats | o nenia |Rane Perd Waler
Troslad | Gagons | usedat | usedin | usoa | sumen | ¢ Puing | 20 | Used
Duing | Pevzs | imaxe | Pt | During Durng e ’:;:2
Month Houwrs Maoh Mord Tol .G M.G.O.
Maa_ [} 2768 145.04
Jamary  |Min 4.200.78 136,647 15,100 038 17,55 B818951] 15.05 16% 515] 4344 521 13520
. 0.50) 2288 14015
[T==3 0.4 Z459 TeTAL
Februzry |Min. | 3.740.14 vodiel 1eed) 04 1eazw| essasd) msa| 14z 3.431.60] 13002
Avg. O48 29.00 138,84,
Max. 644 26.05 145,64
Mach  [Mn | 409799 wsns7| taem] o 139.203} a13918] 2] 157908 231720 12800
Avg. 045 7.8 139.26/
Max. 045 24.68] 129.64
et M [ 44013 142054 teas)]  a9y]  evasr|  rss0z8] temy| 183224 4088461 12518
Avg. 042 20.55 13627
Max 0.43 2575 V5142
{May . | 480032 148 587 11,082/ 025! 168,435 835,181} 18.14 180,254 4.910008 121.40
vg. 032 .74 az
Max. 025 3060 13888
e Min, 3.908.02 138,548 7,500 @13 186059 aaz684! 13,34 186,439 35304801 124,
Avg. 022 2624 [F
[y 0.20 az2s 140
iy Min. 4.m.mi 1o,124]  e231| opie| 158201) ovomzo| 2488l  zosiozs 4.152.72] 12824
. 0.18 2870 123,
Mo 0.18 29 14172
Aot [iam, 4.110.&[ 178 of 1193c4] ses0 157.050] mupenal ssgo|  2vesmss az2sa91| 12356
5 132.68 137.22
M. 14279
September M. [ 2.100.93] 13135 of weareg 167,140}
A 138.70]
M TXF
Qusner  |Men, | #45023] 13208 o] 103,147
Avg 142,58
Max 144.23]
November [pen, | 4177.85] 13242 o| wsn2ue
vy 139.28
Py 140.50
December [ain, 416441 17850 BI 148,248
Avg.
Toid 0,290,170
Wiz | 4,603.32
Cenmal  [Min, [ 374014
A 416873
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SEWERAGE AN{ WATER BOARD OF NEW ORLEANS

TABLE V

PRINCIPLE RESULTS OF OPERATION OF THE ALGIERS WATER PURIFICATION PLANT FOR THE YEAR ENDING: December 31, 2012

1 F 3 q 5 1 & | ¢ 8 [] 10 1% 2 17 15 16 17 18 19 p-1] 23
""’1.;:" N:(umd Total Totn Tt Tow Tota) Tot )
ater | Pounds of Pounds of Total Pouxts Pounds ]
orog| Troated | otycioo- | FUTERC | nonige | Ruorida m Pure tran MML .qu: Anipdraus| PO | g | respes-| PR NI | Clear Wes|  High Lin Pumpage
Month i | Wmon | “wopn | VD | 100m) | parm per | (OS50 ) Portsf Limo Usod Uno Ports| ammorts | ATNa | OO | pata per | phate | oS e 1Aacray of
Gmena
Truaey | o Used Witn | Ussd | MEon Ouro PorMEon] Dusing Usad Vlon | Duwg | MEE Lzea witen | emvary | O
Ouring s During Cwiing Mondly Moot Daring Honh uring Efvert o
PR Mt #orgh Morth Monty uEGD MGD
M. 14.00 4.5% 088 0.98] 7.8 [X;] 27 T 1175
[kanuary Min, 359,87 10.00] 12,354 3.54 1,652 0432 17707 pe| 10297 4,50 2.000] 052 04 53{ 35N 10.27
Avg, 11.61 411 Q.55 0.95] .45 067 1.3 63 10.79
Max 13.08 3.57 0.72 101 B.16 1.@ 45 a9 (%)
M. 323.58, 1000 5.600) .54 1,647 o.snF 14,847 o.szL 21.080 7.60 1,83 050 04 S0| 297.10{ 8.7
R 11.18 3.58 0.64 0.08 | 2.8 an 21 74 10.24
Wicoc 1200 3.60 078 .01 [T 435 82 10.97
March Wi 745 1000 1DOZT ass 1.49.01 037| 15818 o.52] z:u:«| 2,007, 0.8 D4 66] 307.85
wn. 10.88 3.57 0.51 0.85 0.74 17 74 9.00
WX, 12.67 %18 0.50 154 080 82 T 1.3
Api M. 3393 10.00] 10,280 33| 148 D.26| 16709 ous] 14138 2,000 063 04 asf 30638 9.
Ny, 1$.13 3.69 v.41 1.14 I 972 22 70 102
(1173 14.00 35 060 I 1.00 30 T 12.15
thv Min. %46 10.00| 10,808 ase| 1409 042} 17518 2200 057 DS 60| 33898 8.07
. 11.42 3656 048 0.75 13 80 10,
Max. 14.00 360 (Y 120 108 126 12
aund Min. 24969 o] 9,740 227 1093 0.15] 17088 2,200 051 06 100f 3\382| 10
vy 11.67 2.35 038 0.76 21 116 1
M, 1400 234 (] 1.20 105 158 1241
sty Min. | asesiI|  rooo] 7088)  z43 718 o1 2m0m 283 057 08 75| m3si 10
Avp, 11.92 229 023 I 0.83 37 115 11.27
Max 13283 EXE] 0.30 ‘ 120 1.9 23 11
Min. as478]  1000] a8s3 226 T48 017 18607 y 2134 0.50 18] T2 M2 12.1
. 11.84 232 .26 . 0.7 45 83} 11,
14.00] 429 0.30 151 602 1,20 114 95 12
364} w0o00] 8388 228 7086 o.18| 17,780 134] 15448 456] 233 049 18] 78] M259; 10
1.81 284 |@| 13 573 0.80f LX) 87 1L
1550 i 3.06 0.30 142 6.01 120, 9.0 m 12
36824 10.00 9.288 zee T15 092] 16619 120] 15848 482 2,400 0.52, 0.0 78] MB.72 10.
11,88 3.02, 0.24 1 5.8 0.9 2.8/ 94 1.
1400 330 0.30 1.37 7.33 1,20 110 132 FE]]
a3442f 1oo0f oss| Ao s&2| o015 te8w 099} 14pe2] 430] 21| os7 10 04| 3035 10
11.8% 3.20 0.24 1.14) 5.05 0,73 33 102 144
1200 3a0 0.18 1.03 550 115 105 21 1.
36702  104z| 10113 327 448 8| 17212 88| 15,006 447 2.500 o.asI 1.0 ap] 34168 10
11.67 3.30 0.16 ] . 4.89 0.85 30 09| it
4127 B 113,539 12432 (207,763 197,737 23 433 23,9962
951 1550 12334 485 16% 076| 20073 151] 23048 080] 2531 120 T4 13a] 35953 18.33
2388 10.00 9,853 213 495 011} 14,847 13517 417 1,993 0.49 o4 50| 29710 B.86)
352.32 11.58]  9.485] 323] 1038 oas}  17,315] 1.14| 18478 561 2,203 0.75) 2.7 8ol 3x.05] 10085
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE VI-A

MONTHLY SUMMARY OF CARROLLTON WATER PURIFICATION PLANT FILTER OPERATIONS
FOR THE YEAR ENDING: December 31, 2012

1 2 a 4 5 [ 2 a 9 " |
Tolal MEfon Gallons Walcs| Totl Raamber | Langth of Runs | Mifion Galians of werer| wgiion Gatizns per T"'“"‘""‘““:" ‘:;“m; Mition Galions: Fitered}
Manth Fiesed Uuring Morh of Runs Day Per Filler !',m! ""Gam'l" 2 Por Run Pet Acxe Pes Dy
Ol Now Ol | Now O New au New O New Oud Newr
Max.
Vawary  |win | 1.7480875] 2405133 B3| T8 2704] S308| :u:mJ sotn| oaral omn 82347 u.ow“
Avg.
Max,
rehruﬁry M | 1705827 2258920 u1 0 2781 z.nlj :a.awl 5&7&1 0320} 0.3101 84957 64
avy.
e | o]
I#A\wﬂ M. | 1809476} 2509.T74] 92} S8 2828| So090] 28 ssro|  o3os] u:a* 88001 844
AVD,
M
[Apr mn | 1.720684] 234rsie| 89) 718 2777|5024 zaoaj 66.100 n.:ﬂsj 0.847] £84.535) B27
Avg.
- o] woom o020 ore]
pasy Min, | 1700678) 2316967] 95] 60 2004| as79] 2, g3000 02 80.957)
g,
Max. L
tune M 1.586.18] 2305225 BB 78 z.smw 4781 25.4m1 43,100 Ta008
AvVD,
Marx.
1ty M | 1.79tma8| 2382418 es] @0 20| sos6] arco] eeam 84.004
AV,
L Max.
rogust M | 1800344 2200047 02| 74 2738]  4s09] 238900 6T.000 81
o |
o | ]
Bscotember Mm | 1730608 z625160] &1 78] 2810] 6.183) 28.400| £4.200 85.1
Avy. i
Max
[october |y, 1.950902| 2688428 102] 74 2741|6332 :o,euo' 59.800 83.475)
AVY.
iy J
vin | 1763539 2520835 87 o4 2.745] 54791 27.900] 44900 90
Avg.
Max.
M, | 1761010 25Ma78| 92| a2 ml g 1n.97 13. 2801 s226] 2mamf 48.140] D0313] 0587 65243 se.757|
Avy. 164 t47] 19151 32097
oted 21.226845] 20242570 1.102] e6as{ s.70f 5,187 eS8.4661 t42e711] 3103 50.313] Jrcon] 722.140]
Mex | 10500627 2.5me78 02| 62 2] 217] 68| 40013 2.828] ST
8l Iuin, | 1589 22w e1] sg al 19 a7 azn| 2 20087
AvE- | 1 7en0inl 2.50021a] 021 75
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE VI-B

MONTHLY SUMMARY OF ALGIERS FILTER OPERATIONS FOR THE YEAR ENDING: December 31, 2012

1 2 3 5 3 - 3] 7 B [ 10
Total Milion |
Millon Gabions of Tolal Amauntin § Millian Gations of{ Perceniage of
Month Fﬁ:’:j g::e’ Tolal :l"’;“h" o L"“U":"" Runsin| - ter Fitarad Par|VERon ga"‘;'; Milian Gallons of {Wash Water Usad| Wash Water User
i ng 8 ours Run Day Per Filler { vashwater Used|  PerRun Per Run
nth of Rups
A71[  7,525.000.000 Z.18
357.97 64 t84| 5.939,000.000 966,156.00 T01 129,722,000 1.8;]
187|  6,722.833.000 1.92
L 170f 7.084.000.000 | 5.301
J21.73 55 39 2.292.000.000 932,999.00 668 121,364.000] 1.7
154 5.986,745.000 2.03
171}  7.000,000.000 2.99
334 .96] &1 185] 4,209,000.000 ©18.566.00] 6.23 122.1 57.000]
187} 6,391 686.000 1
X 171} 7.125,000.000 . e I
April Min. 331.78 §2 48 2.958,000.000 213.900.00] 637 122,403,000
Avg. 164] 6244 580.000
Max, 193] 8£,041,000.000
May Min. 352.90] 57 144] 4.847.000.000 947.746.60| 7.86, 137.807.000
Mg 167] 65,594,735.000
Max. 181] 7.958.000.000
fune Min, 347.91 48 141] 5,875.000.000 ©66,165.00 6.28, 130,729.000
Avg. 167]  6,722.895.000
L Max. 174 7.793,000.000 .
udy Min. 266.95 54 64|  5.562.000.000 $92.963.00| 729 134,907.000|
Avy. 167 65,909,370.000
Max. 182] 8,000.600.000
Ugust Win. 35187 54 168] 5,396.000.000 1.043,239.60) 6.77 125,370.000
Avg, 170|  7.389.611.000
Max. 218 9,0400,000.000
isaptembos Min. 352.30 43 143  5.101.500.000 982,435.0D 7.70 180.416.000*
Avg. 170 6.958.917.C00
Max 193] B.229,000.000
fOctober Min. 350.79 52 164| 5,563,000.000 982,558.00 902 190,769.600}
Avg. 168 B.9168.848.000
Mae. 193 8.229.000.000
ovember Min. 364.14 54 141]  5,604,000.000 " 880,854.00 1015 {B7.363.000 228
Avg. 185  B.743,370.000 2.79
Max.
December M.
Avg, : — —
Total 3842 30 570 212,335 480.000 77.77
Max. 18 750000.000 D.44
General Min, ... 4 191000.000 0.13
Avg. 2811 4 13 535673358 80,511.98 0.69 0.20)
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE VII
As of December 31, 2012

FIVE YEAR ANALYSIS COMPQSITE DATA (2008 - 2012) FOR NEW ORLEANS
DRINKING WATER PURIFICATION SYSTEM

MISSISSIPPE RIVER II FINISHED WATER
PARAMETER (Befare Purification er Punfication
MAX MIN AVQ MAX MIN_ | AvVG |
otal Alkalir.nty {ppm as CaCOy) 212 78 128 27 78|
stal Hardness (ppm a3 CeCo,) 250 110 164|f 210 122
ioncarbonale Hardness {(ppm as CaCly) 105 a aglf ;20| 1]
jCaicium Hardness (ppm a3 CaCOy 187 70 114)f 204 5
[Megnesium Hardaess {ppm o CoCOs) 104 0 54 164 2
3 4k | 0.26 o.08]
8.47 1. 7.84] 9.53 122
73 0 34 70] 4
5,65 0.6 .27 125] 038
€90 88 264 } 525 4
215 7 7! —e e ——
—— — —— [T 0.0
j— - j— 6.7 0.0
— 1 — T — e
pa— po— ——— F] 1
— — — ] 0
80 179 37 §52 188
20 7 &8 a2 a1
— — — 9.08] 0.00
mand e fd 0.002 0.000:
— — — _0.601 ©.000
[— —— e— ] @
— prven s D.000] G030
— — i 3.000 €.000
= p— — c.0 0.00
— f— —— 0.d 0.0
—— - i 0.02 0.00
— — — 0.033] __0.000
— — — 0.0 0.00
— o — 0,000 0,000
—— = s s £.0 0.0
- soree e 0.00 0.00
— — —— 0.00 .00
. o — 0.00C 0.600
e apasa - u )
s - — 8.8 30
- — — 418 7.0
ananan - snmen 2.0 0.0
— — — 23.0 2.0
a7 79 38| 41 18
1.8 0.0 o.01 436 6.8
0.2 0. 0.0]| 00 0.
1.8 0.0 2.0, 32 5.2
(Y] 0.7 ).0) F 00
0.2 0.0 0.9 133 0.0
Tatrachioroathena {pob) 0.4 D 0 0.C .1 0.0
BTX (Benzene, Toluens 8 Xylanss) {ppb) 0.8 D.0 0.0 1.8 0.0
‘Emal Celifonms (CFUs/100 mi) 10400 44 87¢ 6 [
pcal Colilorms ¢ 100 mi} 1 3000/ 0 E | [1] (1]

Tha results fer eangtituenis ingicatec with esterisks ara from ine Loulsiana Depanmant of Healtr ard Hospitsls,
Tola! Qrgenic Carban and Halcacelic Acid results are from a DHH certifled contred laticratory,

Al cther resuts are fram tasting by the SEWB Water Quality Laberalery.

Lead and Copper results ars from 2C0B and 2010; lestng is only required tiennlatly,

Concesning the chamical resulls, the SEWB Laboratoty does not meot the higher crileria required by OHM to pe
classifind 33 8 “DHH-QPH Certified Chemicel Labaratory!Drinking Water;” therstara, any resylts raparted by this
tatoratary for chemical drinking watar paramsters which are required (o be anaiyzed in 3 ceriied Iabaratory am
officialiy vesmed invalid.

The S8WR Laboratary is certified by DHH for Totat Calform ana Facal Coliform tasling,

1v-20



SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE VI
As of December 3_1, 2012

CARROLLTON OPERATION
CHEMICAL COST PER
CHEMICAL CHEMICAL COST MILLION GALLONS
Lime 5750,084.11 $14.93
Ferric Coagulant $1.261,079,83 $25.10]
iChiorine $938.650.67 $18.68|
|ﬁ:dium Polyphosphate $108,178.01 332.15“
Polyeleciralyts 5569,586.51 $11.34
Fiuoride $151,980.59 $3.03)
[Ammaonta §240,754.88 $4.79)
Carbon $0.00 $0.00]
H l OTAL CEEMIEAEE $4,020,334.40 $80.02

Purification Plant Operating Cost:
Total Water Treated in 2012:

50,240,700,0C0 Gallons

TOTAL COST
PER MILLION GALLONS
—— o — m

TOTAL WATER TREATED TOTAL COST PER
YEAR | "N MILLION GALLONS OPERATING COST MILLION GALLONS
7073 50.340,70 $8,294,045.00 $765.00
2071 “£0.870.78 $7 342571 00 $144.34
2070 50.040.54 $7,868,284.00 $157.24
008 50515 38 $7.672.672.00 $151.80
2008 4B.867.31 $6.283,745.00 $169.52)|
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE IX
As of December 31, 2012
ALGIERS OPERATION
CHEMICAL COST PER
CHEMICAL CHEMICAL COST MILLION GALLONS

Lime $187.715.02 $44.40)(
Ferric Coagulant $129,863.75 $30.72||
IISodiumiypochlorlle $98,030.50 $23.18||
Sodium Polyphosphate $28,758.62 86.8_0"
Polyalectrolvte - $35,232.60 $8.57
Fluoride (100%) $16,188.82 3 _jg”
llAmmonia $24,459.78 $5.79
Carbon $0.00)|
TOTAL CHEMICALS $521,249.21 $123.29]

Purification Plant Operating Cost:

Tatal Water Treated in 2012:

4,227,880.000 Gellons

TOTAL COST
PER MILLION GALLONS

TOTAL WATER TREATED TOTAL COST PER |
YEAR | ' MILLION GALLONS OPERATING COST MILLION GALLONS
2012 4,227 86 $2.081,032.00 $487 49,
2011 4,280.30) $4.834,511.00 $428.56||
2010 4.105.81 $1,895,926.00 $488.12||
2009 3,935 B4 $1.894,092.00 $481.24}1
2008 3,788.95| $2.020,729.00 $535.70]|
2007 4,427.16 $1,700,033.00 $384.00]|

Iv-22



SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE X
As of December 31, 2012

SLUDGE REMOVED FROM THE "G" BASINS PRIMARY TREATMENT UNITS
DOOR MONORAKE CONVENTIONAL SYSTEM

2012
otai Mililon Gallons Water Traated 32.126.33“
otal Tons Dry Sludge Deposited in Basins Inciuding suspended and Dissolved :
Soligs Removed and Reacting Chemicals 4,270
otal Milion Gallons Wet Studge Withdrawn from Basing 187.05]
verage Percent solids in Wet Sludge 0.54
olal Million Gallons Water Used in withdrawing Siudge 187.52
f Totat Water Treated Used in Withdrawing Wet Sludge : 0.59]
TABLE X-A
SLUDGE REMOVED FROM THE "L" BASINS PRIMARY TREATMENT UNITS
DOOR MONORAKE CONVENTIONAL SYSTEM
2012
Total Million Gallons Water Treatad 18,062.21
Total Tons Dry Sludge Deposlied in Basins including suspended and Dissolved
§9Ilds Removed and Reacting Chemicals 2434
Total Million Gellons Wet Sludge Withdrawn from Basins 315.88
verage Percent solids in Wet Sludge 0.18
?o!al Million Galions Water Used in withdrawing Sludge 315.65
Percent of Total Watar Treated Used in Withdrawing Wet Sludge 1.75

1v.23



SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE XI
As of Dacember 31, 2012

2012 ANALYS!S DATA FOR NEW ORLEANS
DRINKING WATER PURIFICATION SYSTEM

MIBSISSIFFTAVER | FINISHED WATER |
PARAMETER {Beforg Purification (Aftar Purification
MAX MIN A MIN AVG
otal Alkalinlnty (ppm ag CaCO,) 154 31 122 170 98] 133
{iTotal Hardness (ppm 83 CaGOs) 214 115 164 233 140 188]
{{Noncarbonate Hardnags (ppm as CaCO,) 104 18 43 98 8 56}
[ICatcium Hardness (ppm a8 CaC0,) 185 80 08| 165 90 133
Magneslum Hardnass (ppm &8 CaCOy) 100 10 "55 111 8 55
elometric Turbidily [NTU] 158 5 k) 0.21 0.07 0.12
.47 7.1 7.57 22 5.1 8.
63 23] 0 CE 20 42
1.6 0.08 0.7 108 0.54 g.78
44 20 3:# 526] 218
85 37— —
e — e— 0.8 0.0
[ — ——— X 8.2
— — e 0.41 0.03
— — — 1 1
— p— — | 69 57
i) 304 487 645 377
(A LY G t a0 5
e — -— 0.0 0.0
— p— e 0.003 0.002
— — — 0.00 0.001
e — e [/ C
— o —— b. a.00
g p— — 0.000 0.000
o e v 0.00 .00
— e — (X 0.0
— — — 0.00 9.00
e o o 0.033 0,000
p— p— —— 0.00 0.00
— —— — 0.0 0
e puv pr—— .60 0.0
s — — D.00 0.00
— p— p— 0.000 0,000
p— — —— 1 0
p— —— o= 3.1 3.0
J— — e 25.8 23.%
wenme —— e 0.0 .0
Haloaceliz Acids (HAAS) (ppb) A _L P P 5.2 Y
Total Organic Carbon (pom) 4.7 2.0 3| 3.7 1.8
Tolal Trihalomethanes {pob) 0.0 D.0 0.0[ 42.0 B.¢
1, 2-Dichloreethana {pph) 0.0 D.0 Dgll 0.0 0.0
Chioreform (ppb) 0.0 0.0 0.0 24.8 8.1
'Carton Tetracharide (ppb) 0.0 0.0 0.0l 0.0 0.0
iBremodichipromethane (ppb) Q. 0 0.0]| 13.2 0.
etrachioroathene (ppb} 0.0 0.0 [ | 0.0 0.0
[ETX {Benzene, Tolusne & Xytenes} (ppb) 0.0 0.0 0.0] 0.0 0.0
T otal Califorms (CFUS/100 mi) a4 67 7400 4 0
lFecal Calfforms (CFUS/100 mi) 310 [} 9]} [ 0

Tha rasults for canstituents Indleated viith astersks are from the Louislana Departmenl of Health and Mospitals.
Towal Organic Carbon and Haloacelic Acid rasults ars from a DHH certified contract laboratory,

All tthar results are from tasting by tha SA&WB YWater Quality Laboratory.

Leed and Copper testing 3 performed tiennlelly, These results are fram 2010.

Concarning the chemical resulls. the S&WB Labaraicry does nol meet the higher criteria requirad oy DHH 1o be
cfassified as & *DHH-OPH Certified Chemical Laboratory/Drinking Water;" (herefore, any resuns seported by this
iaboralery for chemical diinking water parameters which ara required 1o be snatyzed In a certified laboratory are
officially deemed invalid.

The S&WB Laboratery is certified by JHH for Total Coliform and Fecsl Coliferm testing.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE Xl

EXTRACTS FROM TABLES IV-E AND V
As of December 31, 2012

20 Year Period, 1993 to 2012 Inclusive
Maximum, Minimum, and Average Amount of
Water Treatad Par Day
{M.G. per 24 Hours)

B EAR CARROLLTON ALGIERS 1
MAX. MIN. MAX, MIN. AVG. ||
1093 140.38 103,25 15.42 7.62 10.18]
1004 128.860 103,88 17.00 8.00 1147
1995 142.83 104.87 18.14 §.00 11.55}
1996 198.42 91,59 ) 18.27 9,00 .47
1957 156,53 112.70 128.73] 18.83 9.58 12.06]
1998 152,96 98.48 126.86] 22.96 12.00 12.36
1999 168.28 122.55 140.26 22.00 8.00 15.19
2000 162.60 126.71 128.10] 18.83 7.58 12.1
2001 153.93 107.75 126.70] 15.76 6.00 10.9
2002 128.67 87.00 106.63 14.00 6.66 9.8
2003 144.26 90.75 115.35 13.16 8.00 10.06|
2004 145.83 102.92 122.67 13.18 8.00 10.15]|
2005 144,00 - 0.00 115.47 2267 7.00 10.20"
2008 165,63 115.33 139.73 18.34 8.00 11.67]
2007 144,75 124.00 134.06 16,00 10.00 12.13)]
2008 143.50 114.08 133.88 13.58 5.92 10.38]]
2009 147,92 129.83 138.17 14.00 8.00 10.78||
2010 158.50 125,33 137.10 15.67 8.00 11.25
2044 150,62 127.17 139.37 16.83 10.00 11.73
2012 163.29 117.86 137.65| 15,60 10.00 11.58
L~ = Se——
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE XIiI

December 31, 2012

Monthly Temperature (Degrees Farenheit) of the
Mississippl River Water at the Carroliton Plant

2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 ] 2011 | 2012
Januaty 48 48 49 60| 62 £0 60 41 43 4
February 48 47 48 51 47 53 45 41 43 48]
March 51 54 51 55 56 85 51 48 51 67
lapril 60 62 62 63 63 63 58 62 61 asfl
May 70 7 71 74 71 68 69 71 68 74f
June 73 79 81]. 83 78 n 78 81 80 81
July 78 83 85 88 82 80 a5 85 &4 85!
WJgust 81 84 a8 ]| B5 B2 84 88 a7 87
Sentember a0 1) * 88| 82 78 81 83 80 B2
{[October 73 74 76 78 75 71 70 72 72 72
November 65 65 66 B3 83 (4] ) 81 82 80
December 63 53 51 54 56 55 4% 50 80 55
Maximum 83 87 00 80 88 BS 86 88 80 [T
[IMiniraum 48 45 42 46 40 42 42 37 40 481
Average B4 &7 68 69 68 66 88 65 68 B8
Ten Year Period .
* Deta not avallable for
Maximum: a0 September 2005 due
Minimum: 37 to hurricane Katrina.
Avarage: €6
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE XIV
December 21, 2012

Monthly Temperature (Degrees Farenheit) of the
Tap Water at the Carroliton Plant

| "] 2008 | 2009 2010 2011 2012
[lWanuary 67 86 81 61 84
(February 69 85 61 60 65
71 68 66 67 69
72 70 70 71 74
76 74 76 73 77
84 78 80 79 82
83 80 82 82 84
80 78 84 85 79l
80 77 80 80 78|
lloctober 78 74 75 76 73
{INovember 72 69 86 €9 69|l
{December | 68 65 60 63 88|
Maxiumum I 86 88 88 30 89
JiMinimum 59 51 41 A4 51
hverage 75 72 72 72 73
Five Year Period
Maximum: a0
Minimum: 41
Avarage: 73
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

Now Orlcans West Bank Sewerage Treatment Plant

2012 Yearly Summary
T dan T o S T iWov . [ = Déca 2
Ptant EY Flow {MGD)
Avaraga 7215 9.754 103z 11,084 6.815 6398 7451 7.33 9.26
Ml mum 11.160 20156 32331 26,055 9.263 20223 - 35.175 30058 1828 14.879 1105 261 35.16
INFLUENT 80D (mgh)
Average 1488 " 128 90 187 96.6 842 (+X] 837 a3 ) 105 0248
240 193 291 299 181 210 272 493 227 137 145 154 93
1535 2o 1241 858 77 1283 ™3 708 aLt 758 A 8.1 f03.62
268 216 384 216 76 350 3% 166 362 148 138 188 8
9.078 8737 3574 7.830 6,553 8,000 8808 1078 6,322 5583 6.154 6487 7129
20,581 13,690 21.700 23707 5,742 12,137 15,778 20,856 13,438 7824 0,824 9043 - 23,387
9,593 9433 10680 7547 B21S 783 6288 a3z sar2 4818 5613 5,303 7,862
40,151 18,970 52415 16,866 25.028 40422 22, 192 19,151 27.235 8,453 186M 9885 52,415
113 118 2 126 $1.5 a8 57 T4 a4 74 86 1014 973
13 15 18 17 13 ) 10 8 8 a -] 10 12 9
8 82 5 24 7 ae 8 1] 103 73 AT 92 apd
10 1] 8 11 8 13 ) [ 14 1B 6 10 "
691 1087 1,153 1191 651 52 501 saz b ] 458 540 640 T4T.00
819 1408 2432 2.570 930 [t 1.202 1324 887 873 73 786 2,570
490 672 847 823 405 678 5 1051 849 483 290 885 64049
Weekly Maxtmum 630 834 1,081 1.683 408 1.084 1352 1324 1202 (a) A8 35 1.a83
EFFLUENT CL2 (mgL)
Averago .z 12 12 116 124 1z 1.09 086 1.4 1.18 17 12 111
Slaxi 1.4 1.4 1.4 14 1.4 14 14 135 14 1.4 1.4 14 1.4¢
Imuaur COLIFORM fcokM 0O-ad)
Average (Geo) 2 2 3 5 ] 4 ] 5 2 9 2 2 azxs
¥ Maxtmum (Gea) 2 1] 13 22 400 30 o4 18 8 12 10 10 142.00
7.09 728 724 7.20 7.04 7.10 T . 7.4 FAL] 7.02 714 744 7.02
7.34 7.53 7.54 769 7.48 7.35 155 174 7.6 7.42 7.52 7.1 7.74
IHEPOSED SLUDGE (dry bens) '
Average per aay 46 a7 47 s 3o LY 338 483 an L% 3.24 1311 s
Total ) 9554 | 93md 5358 121 B0 B165 91.50 84.35 1863 03.55 982 #6.52 1,092
RAINFALL (inctm=)
TOTAL 2.3 4.00 7.42 7.52 228 6.58 15.75 0.67 1.34 151 261 o720 62.71
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

New Orteans East Bank Sewerage Treatment Plant

2012 Yearly Summary
ERER T RO W TRy WO P Sy T | S S e 3, [ 12
Plant EF Flow {MGD)
Average TBG5E 20 95.2 109,547 i 118.026 114.920 Y =
Maimum 122.4 1502 1449 1874 165 1821 1854 1818 1584 2 1208 128 192
123 120 120 b &0 74 n LY 73 [T} 73 849 ar
188 190 174 167 190 110 109 o 141 121 170 132 190
112 171 348 87 -] o9 124 78 108 104 102 erg 15
292 290 280 138 170 200 208 124 212 214 728 174 zn2
HPLUYENT BOD (Rsiday) .
Aversge 80.575 93580 05350 69221 34,247 57,783 ar77 52300 58515 61497 53591 50.633 66,790
Maximum 149,462 176,300 376,147 138,157 149,428 88882 fO.5T5 | 120383 111,998 102,784 145, 96,660 178,300
INFLUENT TSS {ibshday}
Average 113618 135,020 118,062 80,684 R4.034 78,344 142,273 73479 87520 73881 83,848 65,128 83,518
|l 305,582 270.750 207313 154,488 140,187 $62. 751 ¥1,484 178,313 237 D60 197,168 216,044 164,609 308,582
EFFLUENT BOD (mgll}
 Average 202 249 Fi A 2 294 234 w.a 198 (34} 18 8.0 239 21.8
|Musekty Mazimum 24 24 30 26 31 3 28 24 Fil 19 21 3t n.e
EFFLUENT TSS {mgiL)
Avarage as 157 118 180 102 144 15.4 150 7] TS "4 2r 13.8
Wookly Banimum 10 25 P14 3L 13 18 ax 18 1) 10 13 20 320
EFFLUENT BOD (lbciday) R . -
Avaiage 13,060 19,352 21,05 20678 19139 10,248 10882 20258 109 12,500 11,298 1727 15981
Wonkly Maximum 16,379 33,269 31,554 31,788 21498 32028 25508 25435 1731 172589 15 445 24,833 42,026
EFFLUSENT T55 (Ibsiay)
[Average 5572 12,598 15097 17,900 6318 11,042 18.008 14.301 15151 8094 PR 8,128 11,348
Weskly Maximum 5,024 21,544 20,358 39,138 9,014 1916 26827 19 872 15,717 9,083 B.5G1 18,053 39,136
EFFLUENT CL2{mga)
Averago 048 0.47 040 [y} 0.48 0.48 a48 D48 o047 049 049 0.49 048
Mazimum 85 as as 05 a5 [ X] 0.5 05 0.5 05 0.5 08 0.50
EFFLUENT COLIFORM (cot100-miD}
|Avarage (Gen} 3 3 T 5 5 21 6 4 24 10 3 3 8
| Weskly Maximum (Gea) 70 10 73 22 38 101 40 2t 570 235 1D 12 570
EFFLUENT pM {su} 657 B.B4 6.13 867 674 88 a88 arn 68 L3} 879 [i3:
Mintmum a1 e 704 |.87 -]} [-1- 19 %y 685 682 10 1.01 6 &ve
Inaximum a0
DISPOSED SLUDGE (dry tons)
jAvorage per day 202 1056 4.7 73 28.Y 188 212 188 143 s a4 180 2203
Total 57957 5220 7674 £870.2 919.9 558.7 €592 5843 4278 8518 1228 552.4 LA L)
RAINFALL {Inchee)
TOTAL 191 4.48 6.82 11.11 368 442 14.8 1742 457 025 1.83 4.9 7589




SEWERAGE AND WATER BOARD OF NEW OQRLEANS
ANNUAL REPORT 2012 - FOR THE CALENDAR YEAR ENDING DECEMBER 31, 2012
SEWER TABULATION NUMBER 1
SEWER LINES AND MANHOLES IN THE SYSTEM AS OF DECEMBER 31, 2012

SEWER LINES DISCARDED AND INSTALLED IN 2012

DESTROYED OR REMAININGIN | REMAINING IN
ORIGINAL ABANDONED BUILT THE SYSTEM THE SYSTEM
CONSTRUCTION IN 2012 IN2012 ASOF 123172012 | ASOF 123112012
(FEET) (FEET) (FEET) (FEET) (MILES)
8,021,533.6 79,198.0 81,635.6 8,023,971.2 1,519.692
SEWER MANHOLES REMOVED AND INSTALLED IN 2012
ORIGINAL REMOVED BUILT REMAINING IN THE SYSTEM
CONSTRUCTION IN 2012 IN 2012 AS OF 1213122012
22977 4 10 22,983

DETAILS OF SEWER LINES AND SEWER MANHOLES INSTALLED (CONSTRUCTED) IN 2012

ITEMS BOARD FUNDED | BY OTHERS TOTAL FEET TOTAL MILES
FPVC. 13,396.8 TI110 14.507.8 2748

2" DUCTILE IRON 0.0 16.0 160 0.003

T DV.C, 61,8426 8236 62,6662 17,660
0 PVC, 16180 3900 1,058.0 037

12" BN.C §73.0 0.0 #7130 0.165

15 PV.C. 5810 00 %810 0.110

18 PVC 3360 0.0 356.0 0.105

TRTS 3216 00 3316 0.061

B4 P.V.C. 00 1470 147.0 0.028

TPV C. 9.0 00 9.0 0.002
gg%ﬁ%%‘ﬁg :‘N“:Elsz 79,198.0 2,437.6 81,635.6 15461

SEWER MANHOLES | BOARD FUNDED |  BY OTHERS TOTAL MANGOLES BUILT IN 2012

CONSTRUCTED IN 2012 ry 2
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SFWRRAGE AND WATER BOARD OF NEW ORLEANS
ANNUAL REPORT 2012 - FOR THE CALENDAR YEAR XNTHNG DECEMEBER 31, 1012

SEWER TABULATION NUSOER 2
UENGTU OF STWER LINES OF ZACH SIZE AND MATERIAL DISCAEDED, BUILT, AN NOW HEMAINING IN TUE SYETEM

TOTALLENGTHIN| DESTROVEROR W REMAINING BY TOTALLENGTHIN| DESTROYZDOR NOW REMAINING V]
i | mvstrmasor | asamvostwie | bumrovan: T SYSTEM AS OF T e\ -OF! svarErasor | asamvonmew | sumTovamsr | TRE SYSTIM AsOF
AN FUTH RAYME L2712001 2012 123172012
72 S 29,151 4 XY 28° Sien) [ | 270 |
8" Seeel 50019 90615 24 Beiforced Concinte ey 26,5590
46" Steel __ 289191 289793 24* Ashestos Cemere 49242 41
| 86~ Concres 13,740.7 1).740. Rl L2 57704 142.0 39ité
|_60° Steel 2.5727) 1,377.Y 21" Reinforoed Covorte 11.559.7) 3150 11,2381
80" Concrere 8 nrs 2 PV.C 47904 131 8/ s,1200
37 Concrees 1,7668 1, 7668 20" Nucsils lren Pipo 2,135 31352 |
34 Seeed 449]4 sl . 41,014 § IE"PV.C 17598 5560 1844510
34° Coocrete 04 10104 16" Steed ) 1300 ;0
St° Carcrete 748 gf 7384 16" Asbesios Ceang 2 |50
50" Steed 135.0] 1350 s pve 2747, 3,7472.2
48" Steel . 21,1422 21,147.2 13" Vitrifind Clay 100 451 100, 4819
10,0176 10,1376 18° PV.C. 123579 SE1.0) 12,589
10,9003 o 10,9003 { 15" Phasiix Ty 1,768, 1.7£5%
33_5_1,‘ 3 563 4 12" \"m‘i&d% 1) 3, - 110.035.)
30484 J.0484 1RV u,rua [Y2Y 65,4479
23,3802 3,560 | $0° Vinifed Olay 1640919 490.1 153,6009
42° Conarie 19,121.2 19,4202 10" Sreat 1300 1300
1% Brick [ mee | [0 Conssete 51,280.3) 3852 S0.8811
39" Conate 44106 24105 107 Acbesiot Ceowet 43562 43562
36" Vurificd Clay 2.209.1 2309 W RVC 1283578 1,958 127,355
16* Cast Irun 4110 210 10 Py v Trm 5. 714.3] 731 49333
36° Steel 562.6 526 §" Terrn Unity 338,510.5] 1 L;.ﬁ 129,008 6
36" Pretscased Concreto 51 275.0) 117750 8° Vitrified Oy %ma sn557.5) 480271
36~ Rainforoed Concrels 237 93927 £ CAqt troa 32210 Jizoz
5" P.VE. 10,550.0] 10.950.0 3" Dratils oo 7] 160 647
23" Brick 1,150 4 3,1504 8= Concacte 280,7300.6 37116 2769610
33° Viified Clay 5623 1623 ¥~ Asbesios Cemem EXIE 34578
13" Reinforoed Conerees 1.381.4 LI8) e P EVC 433,544.00 | 2 495,437
| 30" Brick 2,763.0] 2,763 | * Prsile Trss 65,6413 so-,.g_l , 681335
30° Vaified Clay ll,nﬁl 11,1322 | © Plagtic TOTR1A 85 S99A5L9
30" Casd Erop 430501 43059 6 Tema Cona 9315 ms
307 Stoel 3,5182) 1,338 &° Vitsified Oty s.uugi DB1S
30° Prestersod Conorete | ol is40 &° Gt ion 42644 42044
30" Reinfreed Concrcta 13,9208} 119205 " Asbestos Cemest 45 44919
fr—— - —— N
| 30" Fiberglan Refosced 15.200.6] 16,4000 TS 239 :434] . 14,5008 2408312
30 PV.C, o 9969 | 6" Plasie Trazs samail 8219 3232
2T Viuifled Clay 24,449 g¢f 249904 | 6" Phasric 3659728 1,101 1643763
27 Reinforcet (oncrete 13,3904 13.390.4 4* Cxat Biug 87421 874
IPYC 31770, 0.0 31880 4° Ductile Irpe, 1%0.4) (112
24" Vitnfled 1572, 315722 4" PVC. 2069 S3169
24 Cazt dron 16,269, 16,2692 4" Phstic 1260] 750
24° Ductilc Iron 4190 8190 Yutat Lincay Fect s 71580 ] 12
Tavsl Mlles 1.519.330 15.000] 1346y ASee.e02 |




ANNUAL REPORT 20)2 - FOR THE CALENDAR YEAR ENDING DECEMBER 31, 2012

SEWERAGE AND WATER BOARD OF NEW DRLEANS

WATER TABULATION NUMBER 1
WATER LINES, MANHOLES, YALVES, AND FIRE HYDRANTS IN THE SYSTEM AS OF DECEMBER 31, 2012

WATER LINES DISCARDED AND INSTALLED IN 2012

DESTROYED OR REMAINING IN REMAINING IN
ORIGINAL ABANDONED BULLT THE SYSTEM THE SYSTEM
CONSTRUCTION IN 2012 IN 2012 AS OF 12531712012 AS OF 12/31/2012
E (FEED) (FEET) (FEET) (MILES)
8,431,238.8 9,978.4 Z0,831.8 8,442,122 1,598.885
WATER MANHOLES REMOVED AND INSTALLED IN 2012
ORIGINAL REMOVED BUILT REMAINING IN THE 5YSTEM
CONSTRUCTION IN 2012 IN 2012 AS OF 121112012
30,150 12 %5 30,14
WATER VALVES REMOVED AND INSTALLED IN 2012
ORIGINAL REMOVED INSTALLED REMAINING IN THE SYSTEM
CONSTRUCTION IN 2012 IN 2012 AS OF 1273172012
29, 24 73 29,531
FIRE HYDRANTS REMOVED AND INSTALLED IN 2012
ORIGINAL REMOVED INSTALLED REMAINING IN THE SYSTEM
CONSTRUCTION IN 2012 IN 2012 AS OF 12/31/2012
2,045 - 24 57 23078

DETAILS OF WATER LINES, IANHOLES, VALVES, AND FIRE HYDRANTS INSTALLED (CONS TRUCTED! IN 2012

ITEMS BOARD FUNDED BY OTHERS TOTAL FEET TOTAL MILES
2°P.V.C. 64.0 404.0 468.0 0.089
4° DUCTILE IRON 24.0 530 7.0 0,015
4"PV.C. 2,528.1 1224 2,700.5 0.51
l6" DUCTILE IRON 12.8 428 55.6 0.011
6" P.V.C. 60.3 350.8 4]1.1 0.078
8" DUCTILE IRON 1,011.0 389.8 1,600.8 9.302
8" P.V.C, 7,409.0 34735 10,882.5 2,061
12" DUCTILE IRON 203.0 583.5 786.5 0.149
1°PV.LC. 1,759.8 308.0 2,067.8 0392
20" DUCTILE [RON 0.0 663.0 663.0 0.126
30° PYLC, 0.0 1,119.0 1,119.0 0.212
gg:;;‘n‘;gg:ggf; 13,0720 2,750.8 203318 3948
WATER MANHOLES BOARD FUNDED BY QTHERS TOTAL MANHOLES BUILT IN 2012
CONSTRUCTED IN 2012 36 20 56
WATER VALVES BOARD FUNDED BY OTHERS TOTAL WATER VALVES INSTALLED IN 2012 |
INSTALLED IN 2012 23 21 73
g o g By e T el |
FIRE HYDRANTS BOARD FUNDED BY QTHERS TOTAL FIRE HYDRANTS INSTALLED IN 2012
INSTALLED IN 2012 24 33 57
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SEWERAGE AND WATER EOARD OF NEW QRLEANS
ANNUAL REPORT 2011 - FOR THE CALENDAR YEAR ENDING DECEMBER 3, 2013

WATER TABULATION NUMBER 2
LENGTE OF WATER LINLS OF EACH SIZE AND MATERIAL, NUMBER OF VALVES OF BACH S1ZE, BOTH GATE AND CHECK,

DRIGINALLY INSTALLED, THE QUANTITIES DISCARDED OR BULL T, AND THE QUANTITIES KQW REMAINING IN THE DISTRIBUTION SYSTEM

r WATERLINES ] YALYES
TOTAL LENGTH| DESTROYED OR NOW REMAINING EURTING N [ ol oven | msrazaep | REMAININGIN
SIZf| MATEMIAL | INAYSTEMAS | ABANDONEDIN | BUILY INZ013 | IN THESYSTEM SIR | SYSTEMAS OF | © oon Wi | SVETEMASOF
OF 12012011 2012 A5 OY 13512012 1279172041 1191201
$a*_Canerete Pige 7,525 2831 | ap 18 16
30° |StentPips oy ARAN.0 4z 4 ’
<3 |Costln i 12,7953 12,7593 3% 18 18
sg* |Swap 8.05) A5 o & 1 3 7]
<8 + Pips 49029 49m9 w 3 W
43"_[Casitron Pip 11,196 31183 | P 131 3 ) 13
47 (Cam tepn Pipe 4,345,5 A3454 | 6* 12] 193
42" {Cenent Fipn 9,&5[ 53818 Ty 1 3
38* | Com Srom Pipe 25133} 45181 | v 2308 4 4 158
16| sl Pige m;uul 183801 1o 63 85
36 Comml’g‘ 1] 323149 323,17 T G.“_'R L] i3 6 551
16" _|Prestiessed Conerete €158 g5 | [ 12,998 1 » 1248
30" | Cosl e Pipe 63401 1,1000 393401 & 7134 1 14 118t
30* [Ductlls lron Pipa 3s6] 5.0 Total 29472 4 ) 81
30 {Ewel Piga 192801 194631
37 _|Coneruis Plps zma| nnz
| o | 258544 36,6544
3 )R einkaced Conoreta amﬁl 251p8 |
I [PY.C.P 1,400 Lites 14623
w wﬂp 10,4802 304801 |
9% jConcress Pips 20625 40625
27 PvC Fige 1027038 102505
| s8¢ [Castlron B 995t 4800 91145
|_20"_|Duedde Tron Pipe 132124 aas.e 12673.1 |
20" |Conerete Ripe 18,7358 13258
20" JPreronzd Concrete 228 113
20" JAsbestos Cement 12,0620 12408,
18" jReinfozed Conores ¥o3 9105
16 [Cyztlipn Fipa 112,483 1 N7An.L
16" {Burile Iran Pipe 31y 3m3
16" {Conaete Pine 3,501 5606 |
16"_|Asbesica Cement 46,304 66343
164 [P.v.C. Pips LX) 05774
| 15" iReinfarecd Cansteie 3,069.) 1,065.3 |
124 [Can fron Bipe e $a2.8y 195,832.) |
13" ! Ductila Lign P w.au.g] ' 164 18,9611 |
2 |s|-.m; 1279 13120
12* | Asbevios Cement 31,5217 3515217
12* |P.V.C Pipe 191,214 2,0678 19,2820
198 |Cust trom Bige 103587 854 103717
10 MlllﬂlPiE 510.0 6100
12" | Asbenias Cement 12,7616 13,3616
1* {PVC P 4.2100 42800 |
1" _|Can lron Pipe ua,#_vgjl ng 1362721 |
1*_[Durtilelran Pipe 21400 _1,6008 N1
1* _[Asbenos Cemen 11,689 9 45 7104234
1 [Pve Pipe SI29192 10,8825 S50.1.3
6° [P Dipn %065 1BMES
£'_{Cup e Pipe 198,553 4 32104 26353008 |,
& _|Drastile Inan Pioe 2,980 854 22ms.t
8" |Ashensy Cement 1,038, 580.8 43417 1,04,.203.1
& "BV Pips 350,393 8 LIIN] F90,204,6
¢ IPsioPipe 1313838 12.208.5 |
¢ 1Cam jron Pipe 18,5826 139019
2| Dualile lon Pise 20M ¢ bedy) 21708
4" |Asbestot Comery FiXirRd 9085.8
& |RYV.C Pine 12,1013 2700, 15028
a~_ |Piuic Pipg 32351 301
ar OdvnmﬂPE' J,J'EI,T 3.360.7
i°_|CesaTronPipe 19,3316 15,3209 |
i |Galvanired By D100 96200 |
r Jrve Pre 36,4634 4630 16mia
I' _{swec 5. M85 5345.0
Eolsl Liaar Vet 8431 2580 8,504 208318 8441112
T otad Milas 1,596.820 ﬂ”l 3.945] 1,598,688
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

Table of Rainfall in New Orleans

OBt

1| EXGEas OR

PE-AL

As of December 31,2012
Last Ten Years
WORCH. 1 APRIL WAY T LT BOGUTT SUPTEMER | OCTOBER | NOVENBEA
> 3 3 - ]
VEAR |y sk |08 |26 2 |25 2 (25| £ 25| § |25 ¥ | #% 35 42
. ] ga 4 5& H 53 s 58 H 5 B B
T | %2 | 3 |Pel % |P2]| 3 [P 3 |P2]| 3 |Pe Fe P 2
1 0 4G 10 538]  epa] ~ 232] 18ss|  1e78] 38 asi XH b3 4905 280 6%, 324] 8479 soi]  sesn 11
1w | tota 571.03] 1,584 1) 215183 526.24) _20021] CITAD 03| Y9206 3500.11] o43.58] 462969] azao2 348.70] SE0729]  ape.es] § a‘.u_al_ 42 %8 I G524.37T
avg.| 22l 1030 438]" 2407 62] 776 aAt] wae 3 «2.09! 5 751 L17 50950 3 4. 72 ] £9.35]
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

COST OF OPERATIONS IDENTIFICATION PROGRAM

BENCHMARKING 2012

ADMINISTRATIVE SERVICES DEPARTMENT
Insurance Cost per Employee:
Workers’ Compensation -
Auto Liability '
General Liability

ENGINEERING DEPARTMENT
Total Capital Program Design and
Construction Contracts Cost Growth

ENVIRONMENTAL DEPARTMENT
Cost of Typicsl Industry Sampling Event

FACILITY MAINTENANCE DEPARTMENT
Cost to set 5/8" water meter

MANAGEMENT SERVICES DEPARTMENT
FINANCE:
Cost to Process a Miscellancous Invoice
Cost ta Process a Vendor Invoice
Cost to Process a Paycheck

INFORMATION SYSTEM:
Cost to. Image a Document
Cost to Retrieve a Document

PERSONNEL:
Cost to Hire an Employee
Cost to complete a Voluntary - Employee Termination
Employee Turnover Rate
Cost to Train an Employee

PURCHASING:
Cost to Process a Sundry Purchase Order

REVENUE:
Cost to Read a Meter
Cost to Render a Bill (Less Meter Reading)
Cost to Manage a Customer by Phone
Cost to Manage a Customer by Mail
Cost to Manage a Walk-in Customer
Cost to Process a Mail-in Payment
Cost to Process a Walk-in Payment

SUPPORT SERYICES DEPARTMENT
Average Annual Maintenance Cost
Per Picce of Equipment

IV-3§

ot 2

w3 2 L N

& o9

WY R YA

1,248.00
225.93
83.58

6.8%

784.59

94.59

15.10
12.47
6.25

032
049

164.36
19.35
8.67%

235.71

47.89

1.28
0.86
1.77
047
5.0
30.90
6.91

2,000.00
5%
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Members of the Board |
Sewerage and Water Board of New Orleans:

We have audited, i accordance with the suditing standards generally accepted in the United States of
America and the standards applicable to financial audits conteined in Government Auditing Standards
issued by the Comptroller Generat of the United States, the financial statements of the Sewerage and
Water Board of New Orleans (the Board), as of and for the year December 31, 2012, and the related notes
to the financial statements, and have issued our report thereon dated May 9, 2013,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Board's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Board's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis, A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable poessibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be material weaknesses or significant deficiencies. Given these limitations,
during our andit we did not identify any deficiencies in internal control that we consider to be material
weaknesses, However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Srandards.
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The purpose of this report is solely to describe the scopz of our testing of internal control and compliance
and the resolts of that testing, and not to provide an opinion on the effectiveness of the entity’s intemal
control or on compliance. This report 15 an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this commugication is not suitable for any other purpose, However, under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

(GoltBonill it

New Orleans, Louisiana
May 9, 2013
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM;
REPORT ON INTERNAL CONTROL OYER COMPLIANCE; AND
REPORT ON THE SCHEDULE OF EXPENDITURE OF FEDERAL AWARD
REQUIRED BY OMB CIRCULAR A-133

To the Members of the Board
Sewerage and Water Board of New Orleans:

Report an Comgpliance for Each Major Federal Proeram

We have audited Sewerage and Water Board of New Orleans’ (the Board) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a
direct and material effect on each of the Board’s major federal programs for the year ended December 31,
2012. The Board’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned casts.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Qur responsibility is to express an opinion on compliance for each of the Board’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Govermment Auditing Stamdards, issued by the
Comptroller General of the United States; and OMB Circvlar A-133, Audits of Siates, Local
Governments, and Non-Profit Organizations. Those standerds and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Board’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legel determination of the Board’s compliance.

Opinion on Each Major Federal Program
In our opinion, the Board complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2012.

30tk Floor - Energy Centre = 1100 Poydras Street = New OQrleans, LA 70"63-3000  +  Tel: 504.552.2978
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Management of the Board is responsible for establishing and maintaining effective interna} control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Board’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
anditing procedures that are appropriate in the circumstauces for the purpose of expressing an opinion on
compliance for each major federal program and (o test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Board's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
funcrions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasanable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over complismce is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control aver campliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control aver compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of intemal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the Board as of and for the year ended December 31, 2012,
and have issued our report thereon dated May 9, 2013, which contained unqualified opinions on those
financial statements. Our audit was performed for the purpose of forming our opinions on the financial
statements as a whole. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has bcen subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of
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federal awards is fairly slated in all material respects in relation to the financial staiements as a whole.

This report is intended solely for the information of the Board, the Board’s management and federal
awarding agencies and pass-through entities, such as the Louisiana and Legislative Auditor's Office, and
is not intended 1o be and should not be used by anyone other than these specified parties. However under

Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document.

Gty TS

New QOrleans, Louisiana
May 9, 2013




SEWERAGE AND WATER BOARD OF NEW ORLEANS

New Orleans, Louisianza

Schedule of Expenditures of Federal Awards

For the year ended December 31, 2012

Federal Grantor/Program Title

CFDA
Number

Expenditures

Environmental Protection Agency -
Capitalization Grants for Clear Water State Revolving
Funds
Passed through Louisiana Department of
Environmental Quality

Environmental Protection Agency ~
Capitalization Grants for Drinking Water State
Revolving Funds:

Passed through Louisiana Department of
Health and Hospitals

Non-ARRA loan

ARRA loan

ARRA grant

United States Department of Homeland Security —
Public Assistance Grants;
Passed through the State of Louisiana Office of
Homeland Security and Emergency Preparcdness

United States Department of Homeland Security —
Hazard Mitigation Grant Program:
Passed through the City of New Orleans

United States Department of Homeland Security —
Special Community Disaster Loans (note 4)

66.458

66.468
66.468
66.468

97.036

97.039

97.030

See¢ accompanying notes to Schedule of Expenditures of Federal Awards.

§ 7,471,508

1,252,633
746,003
370,874

42,490,903

1,197,464

$ 53,529,382

— ———————
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SEWERAGE AND WATER BOARD OF NEW QRLEANS
New Orleans, Louisiana

Notes to Schedule of Expenditures of Federal Awards

December 31, 2012

General

The accompanying Schedule of Expenditures of Federa) Awards presents the activity of the federal
awards of the Sewerage and Water Board of New Orleans (the Board). The Board’s reporting
entity is defined in note 1 to the financial statements for the year ended December 31, 2012. All
federal awards received from federal agencies are included on the schedule.

Basis of Acconnting

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in note 1 to the Board's financial statements for the year
ended December 31, 2012,

Relationship to Basic Financial Statements

Federal awards are included in the statement of net assets and the statement of revenues, expenses
and changes in net assets as follows:

Opereting and maintenance grants b 8,523,429
Capiral contributions 35,535,812
Bonds payable ‘ 9,470,141

3 53,529.382

Loans Payable to Federal Agency

The Board received a Special Community Disaster Loan (the “Loan”) from the federal government
in January 2006. In 2010, the Board was granted a partial forgiveness on the loan in the amount of
$36,790,000. The Board was also granted a five year exlension in the loan terms. The loan balance
as of December 31, 2012 totaled $23,166,747. The terms of the Loan call for interest to accrue at
various annual rates to be repaid with the principal when the Loan becomes due during 2016,

The Board entered into an agreement with the Louisiana Department of Health and Hospitals (the
Department) whereby the Department has committed to loan the Board up to $3,400,000 to fund
the installation of a new sodium hypochlorite storage and feed facility as well as the installation of
a new sludge line into the Mississippi River (Project). The loan is to be advanced in incremental
amounts as project costs are incurred. The debt will be paid in 20 principal installments. Principal
payments of the amount repayable began February 1, 2011. Interest on the bonds is incurred at the
rate of 2.95% and payment thereof began August 1, 2010 and is due semi-annually thercafter. As of
December 31, 2012, the Project has been completed, and the amount of advances totaled
$3,113,636. A portion of the LADHH bonds payable is to be funded with amounts provided under
the American Recovery and Reinvestment Act (ARRA). Up 10 $1,000,000 of the ARRA Loan can
be forgiven. The Board received advances of $3,113,636 as of December 31, 2012. OF this amount,
$1,000,000 has been forgiven, $115,000 has been repaid, and the remaining balance of §1,998,511
is recorded as bonds payable at December 31, 2012,

-7-




SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Notes to Schedule of Expenditures of Federal Awards
December 31, 2012

(4) Loans Payable to Federal Agency (continued)
Reconciliation of total expenditures and outstending LADHH bonds payable at December 31, 2012

is as follows:
Non-ARRA loan . ¥ 1,313,636
ARRA loan 800,000
Tatal expenditures 2,113,636
Legs: Repayments made in 2011 (25,000)
Less: Repayments made in 2012 (90,000)
Total loan balance at December 31, 2012 $ 1,998.636
Bonds payable, net of current maturity 3 1,907,636
Bonds payable, current maturity 91,000
Total bonds pavable $ 1,998,636

The Board entered into an agreement with the Louisiana Department of Environmental Quality
(LDEQ) whereby the LDEQ has committed to loan the Baard $9,000,000 to fund sewer main
replacements, point repairs, replacement of associated service connections and laterals, sewer line
rehabilitation by cured in-place pipe lining and manhole rehabilitation. The loan is to be advanced
in incremental amounts as project costs are incurred. The indebtedness 1o the LDEQ will be
evidenced through the Sewerage Service Subotdinate Revenue Bonds, Series 2011. Annual
principal payments will be due beginning November 1, 2013 and continuing through November 1,
2032. Interest on the bonds is incurred at the rate of 0.45%, and the LDEQ administrative fee rate
is 0.5%. Interest and administrative fee pavments begin on May 1, 2012 and are due semi-annually
thereafter. As of December 31, 2012, $7,471,505 has been drawn down on the Joan and is recorded
as bonds payable.




SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiaga

Schedule of Findings and Questicned Costs

Year ended December 31, 2012

(1) Summary of Auditors’ Results

(a)
{b)

(e)
(d)

(e)
(f)

{2}

(h)
)

The type of report issued on the basic financial statements: ungualified opinion

Significant deficiencies in internal contral were disclosed by the audit of the basic financial
staternents: no; Material weaknesses: no

Noncompliance which is material to the basic financial statements: no

Significant deficiencies in intemal control over major program: not
Material weaknesses: no

The type of report issued on compliance for major program: unqualified opinicn

Any audit findings which are required to be reported under Section 510(a) of OMB Circular A-
133:no

Major program:

Environmental Protection Agency —
Capitalization Grants for Clear Water State Revolving Funds - Passed through Louisiana
Department of Environmental Quality (CFDA number 66.458)

Environmental Protection Agency —
Capitalization Grants for Drinking Water State Revolving Funds - Passed through Louisiana
Department of Health and Hospitals (CFDA number 66.468)

United States Department of Homeland Sccurity, Federal Emergency Management Agency —
Public Assistance Grants - passed through the State of Louisiana (CFDA number 97.036)

United States Department of Homeland Security, Federal Emergency Management Agency —
Hazard Mitigation Grant Program - passed through the City of New Crleans (CFDA number
97.039)

Dollar threshold used to distinguish between Type A and Type B programs: $1,605.881

Auditee qualified as a low-risk auditee under Section 530 of OMB Circular A-133: no

(2) Findings relating to the basic financial statements reported in accordance with Government Auditing
Standards. Nonc

(3) TFindings and questioned costs related lo federal awards: None
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- May 9, 2013

Members of the Board
Sewerage and Water Board of New Orleans

We have audited the financial statements of the Sewerage and Water Board of New Orleans (the
Board) as of and for the year ended December 31, 2012 and have issued our report thereon dated May
9, 2013. In planning and performing our audit of the financial statements of the Board, we considered
the Board’s internal control over financial reporting (interna! control) as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the financial statements but not for the
purpose of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Board’s internal control.

During our audit of the financial statements of the Board as of and for the year ended December 31,
2011, we became aware of a matter that was an opportunity for strengthening internal control. These
comments and recommendations were discussed with the appropriate members of management and
were intended to improve internal control and are summarized as follows:

Current Year Comments

None

Status of Prior Year Comments

1. Monitoring of Investment Credit Ratings

Observation: The Board’s Employees’ Retirement System investment policy guidelines
for individual security holdings state that for fixed income securities, non-
rated bonds are not to exceed 1% of any single investment manager’s
portfolio. At December 31, 2011, non-rated securities were 1.08% of the
total fixed income securities.

Recommendation: The Board should implement policies and procedures to monitor
compliance with the Board’s policies periodically.

Status: Resolved

This report is intended solely for the information of the Board, the Board’s management; federal, state
and city awarding agencies; and the Louisiana Legislative Auditor and is not intended to be and should
not be used by anyone other than these specified parties. However, under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

Sincerely,
Gl iacll,

Postlethwaite & Netterville, APAC
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